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GMR Airports Limited

DIRECTORS’ REPORT

Dear Members,

On behalf of the Board of Directors of your Company, we present the Annual Report
along with the audited financial statements of your Company for the financial year

(“FY") ended March 31, 2020.

FINANCIAL PERFORMANCE

(Rupees in Cr.)

Standalone

Consolidated

Particulars FY FY FY FY
2019-20 2018-19 2019-20 | 2018-19

Revenue from Operations 398.51 282.85| 6,179.83 5,395.;

Other Income 185.45 0.38 533.58 670.60

Total Revenue 583.96 283.23 | 6,713.41 6,065.(75

Less Total Expenses 74.09 202.89 | 3,956.57 3,846.03

excluding depreciation,

Amortization finance cost

and exceptional items

Earnings before 509.87 80.34 | 2,756.84 2,219.7

Depreciation, 3

Amortization and

Finance Cost

Less: Depreciation and 1.93 0.92 867.34 840.73

amortization Expense

Less: Finance Cost 423.37 223.89 | 1,397.18 1,116.73

Profit/(Loss) before 84.57 (144.47) 492.32 262.27

share of profit of

associates and joint

venture and Tax

Share of profit of - - 150.90 136.15

associates and joint

venture (net)

Profit/(Loss) before tax 84.57 (144.47) 643.22 398.42

Less: Tax expenses 9.65 (69.66) 111.48 (69.09)
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Standalone Consolidated

Particulars FY FY FY FY

2019-20 2018-19 2019-20 | 2018-19
Profit/(Loss) for the 74.92 (74.81) 531.74 467.51
period
Add: Other 2,437.56 243.21 (28.39) 18.11
Comprehensive
income/(loss) (""OCI'")for
the period, net of tax
Total comprehensive 2,512.48 168.40 503.35 485.62
income/(loss) for the
period
Less: Share of Non - - 303.99 273.40
controlling interest
Profit/(Loss) for the 2,512.4 168.40 199.36 212.22
Year After OCI 8

On stand-alone basis, the revenue from operations for FY20 was Rs. 398.51 crores as
against Rs. 282.85 crores in FY19. The profit for the year was Rs. 74.92 crores as
against loss for the year of Rs. (74.81) crores in FY19. The profit for the year after
OCI was Rs. 2,512.48 crores as against for the year of Rs. 168.40 crores in FY19.

On consolidated basis, the revenue from operations for FY20 was Rs. 6,179.83 crores
as against Rs. 5395.16 crores in the previous FY19. The profit for the year (after share
of Non-controlling interest) was Rs. 199.36 crores as against Rs. 212.22 crores in
FY19. The profit for the year after OCI was Rs. 199.36 crores as against for the year
of Rs. 212.22 crores in FY 19.

CHANGE IN THE NATURE OF BUSINESS

There is no change in the nature of business of the Company during the FY under
review.

AWARDS & RECOGINITION

Following are some of the awards, recognitions and accreditations that your Company
/ its Subsidiaries / Associates received during the current year:

Delhi International Airport Limited
» Best Airport in over 40 million passengers per annum (MPPA) category in Asia
Pacific region by ACI in the Airport Service Quality Programme (ASQ) 2019
rankings.
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Best Airport in India and Central Asia at the 2020 World Airport Awards by
Skytrax.

Global 4 Star Airport for 2nd consecutive year by Skytrax, only Airport in India
to achieve this feat.

National Award for Excellence in Energy Management and Water Management
2019 by CII.

Cargo Airport of the year- India Region by The STAT Times International for
excellence in Air Cargo.

“Gold Recognition” by ACI Asia-Pacific Green Airports 2020 in over 35 million
passengers per annum category.

First airport in the world to achieve PEER Platinum Certification for Terminal 3
and Main Receiving Sub Station (MRSS) facility by USGBC (United States Green
Building Council).

Successful organizing of 6th edition of ICAO Global Aviation Training and
TRAINAIR PLUS Symposium under the aegis of GMR Aviation Academy and Delhi
International Airport Limited (DIAL), in Delhi from 04th to 06th December 2019.

Hyderabad International Airport Limited

>

Won the coveted Airports Council International (ACI) Airport Service Quality
(ASQ) Departures Awards being adjudged as the “Best Airport by Size and
Region” and its first ever “Best Airport in Environment and Ambience by Size”,
both in the Asia-Pacific region for 2019, in its category of 15-25 MPPA;

ACI Asia-Pacific Green Airports Platinum Recognition for efficiency in water
management practices;

Second Position in the Best Regional Airports and the Best Airport Staff in India
and Central Asia categories in the Skytrax World Airports 2020 Awards;

Fourth and Eighth ranks in the Best Airport in Central Asia and India and Best
Regional Airports in Asia categories respectively, in the Skytrax World Airports
2020 Awards;

Received Award for “"Excellence in Corporate Social Responsibility” in 2019 from
Federation of Telangana Chambers of Commerce and Industry in recognition of
the CSR initiatives;

Won the "National Energy Leader" and "Excellent Energy Efficient
Unit" Awards at the “20" National Award for Excellence in Energy
Management 2019” Ceremony of the Confederation of Indian Industry (CII)
in recognition of energy-efficiency initiatives and best practices;

Won the 1%t place award in “Excellence in Cost Management 2018” in the
Transportation and Logistics category from the Institute of Cost Accountants of
India, received in August 2019;

Awarded the 3™ Best Swachhta Pakhwada Awards 2019 during the Wings
India 2020 closing session in recognition of the stellar work done across the
aviation sector;
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> Awarded the Aviation Sustainability & Environmental Award under Special
Category during the Wings India 2020 for the notable contributions in the area
of Civil Aviation in India;

» Featured among the top 10 airports globally in AirHelp’s Annual Rankings in
2019 for passenger experience (on-time performance, service quality and food
& shopping options);

> Won the 1%t prize for ‘Best Garden Maintained by Private Companies’ in the above
90 acres category awarded by the Government of Telangana;

> Won the 2" Prize for ‘Landscape in Road Medians- Private companies’ awarded
by the Government of Telangana.

DIVIDEND

Keeping in view the Company’s expansion plans and insufficient profits due to covid19
pandemic your Company have not recommended any dividend on the compulsory
convertible preference share as well as equity shares for the FY ended 2019-20.

PRIVATE PLACEMENT OF NON-CONVERTIBLE DEBENTURE

During the year ended on March 31, 2019 your Company through private placement
issued and allotted 2,05,000 no. Unsecured Redeemable Un-listed Non-Convertible
Debentures (NCDs) of face value of Rs. 1,00,000 each in dematerialized form to
identified persons in two tranches, for an amount aggregating to Rs. 2050,00,00,000
(Rupees Two Thousand Fifty Crores only) in terms of Section 42 read with Section 71
of the Companies Act, 2013 and rules & regulations made thereunder. The details of
ISIN of these NCDs are given below:

Tranche 1 NCDs: ISIN INE9O3F07054
Tranche 2 NCDs: ISIN INESO3F07062

PRIVATE PLACEMENT OF NON-CONVERTIBLE BOND

In addition to earlier issue of Non-Convertible Bond (""NCBs”) during the year under
review your Company through private placement issued and allotted additional 220
no. Secured Redeemable Listed Rated Taxable Non-Convertible Bond (NCBs) of face
value of Rs. 1cr.each aggregating to Rs. 220 cr. in dematerialized form on January
30, 2020 in terms of Section 42 read with Section 71 of the Companies Act, 2013 and
rules & regulations made thereunder. The details of tranche wise ISIN of NCBs of all
is given below

Tranche 1 of Rs. 800 Cr. Issued and Allotted During FY 2019 : INESO3F07013
Tranche 2 of Rs. 325 Cr. Issued and Allotted During FY 2019 : INESO3F07021
Tranche 3 of Rs. 325 Cr. Issued and Allotted During FY 2019 : INESO3F07039
Tranche 4 of Rs. 220 Cr. Issued and Allotted During FY 2020 : INESO3F07047
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PREFERENTIAL ALLOTMENT OF EQUITY SHARES

Your Board of Directors wish to inform you that on July 7, 2020 your Company through
preferential allotment issued and allotted 78,279,463 no. of fully paid equity shares
of the Company at a face value of Rs. 10 each (“"Equity Shares”), at a premium of Rs.
117.747427 each aggregating to Rs. 1,000 crores in dematerialized form by way of
preferential allotment to Aéroports de Paris S.A in terms of Section 23, 42, 62(1)(c),
179 and other applicable provisions of the Companies Act, 2013 (the “Act”) read with
the Companies (Share Capital and Debentures) Rules, 2014 and the Companies
(Prospectus and Allotment of Securities) Rules, 2014.

CHANGE IN CAPITAL STRUCTURE OF THE COMPANY

During the financial year with the consent of the members of the Company the
authorized share capital of Company was reclassified from Rs. 30,00,00,00,000
(Rupees Three Thousand Crores only) divided into 140,00,00,000 (One Hundred Forty
Crores) equity shares of Rs. 10 (Rupees Ten only) each and 1,60,00,000 (One Crore
Sixty Lakhs) preference shares of Rs. 1,000 (Rupees One Thousand only) each, to Rs.
30,00,00,00,000 (Rupees Three Thousand Crores only) divided into 150,00,00,000
(One Hundred Fifty Crores) equity shares of Rs. 10 (Rupees Ten only) each and
150,00,00,000 (One Hundred Fifty Crores) preference shares of Rs. 10 (Rupees Ten
only) each.

DETAILS OF TRUSTEE FOR NON-CONVERTIBLE DEBENTURES AND NON-
CONVERTIBLE BONDS

Catalyst Trusteeship Limited

Address: Office No. 83 - 87, 8th floor,
Mittal Tower’, ‘B’ Wing, Nariman Point,
Mumbai - 400021

Tel No.: 022 49220543

Fax: 022-49220505

Website: http://www.catalysttrustee.com
Contact Person: Swapnil Rane

INVESTOR GRIEVANCES

Your Company is Listed on Bombay Stock Exchange (BSE) from July 8, 2019 pursuant
to issuance of Secured Redeemable Listed Rated Taxable Non-Convertible Bond. The
Company has not received any complaints from the bond holders required to be
reported under Regulation 13(3) of SEBI (Listing Obligations & Disclosure
Requirements) Regulations, 2015.



http://www.catalysttrustee.com/

GMR Airports Limited

RESERVES

The Company being registered as non-banking financial company is required to
transfer 20% of the net profit to special reserve in accordance with section 45IC of
RBI Act. The said reserve can be used only for the purpose as may be specified by the
Reserve Bank of India from time to time. For the year ended March 31, 2020, the
Company has transferred Rs. 14.98 crores to special reserve.

DIRECTORS AND KEY MANAGERIAL PERSONNEL
Directors Retire By Rotation

In terms of the provisions of section 152 of the Companies Act, 2013 and in terms of
the Articles of Association of the Company, Mr. G.M. Rao (DIN 00574243) and Mr. I.
Prabhakara Rao (DIN 03482239), Directors of the Company, are liable to retire by
rotation at the ensuing Annual General Meeting of the Company and being eligible,
offers himself for re-appointment. The Board recommends their re-appointment for
the consideration of the members of the Company at the ensuing Annual General
Meeting.

Mr. G.M. Rao (DIN 00574243) and Mr. I. Prabhakara Rao (DIN 03482239), is not
disqualified under section 164(2) of the Companies Act, 2013.

The resolution seeking appointment of above director has been included in the Notice
of the Annual General Meeting. The Board of Directors recommends the resolution for
your approval.

Appointments

Mr. K. Narayana Rao, Mr. Olivier Pierre Guichard and Mr. Gratien Georges Lucien Maire
was appointed as additional directors by Board of Directors w.e.f. February 17, 2020
and February 25, 2020 respectively. Further, the Shareholder of the Company have
appointed them as Non-Executive Directors as per section 152 of Companies Act 2013
in the Extra Ordinary General meeting held on February 25, 2020.

Cessations or Resignations
Mr. Suresh Krishan Goyal resigned as Director w.e.f. February 25, 2020.The Board of
Directors places on record their deep appreciation for the services and support

rendered by him as Director of the Company.

Mr. Grandhi Kiran Kumar - Joint Managing Director and Chief Executive Officer, Mr.
G.R.K. Babu - Chief Financial Officer continues to be the KMP of the Company.
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Further Ms. Deepanjali Gulati - Company Secretary of the Company has resigned w.e.f
close of working hours of July 31, 2020, therefore Company has appointed Mr.
Saurabh Jain as a Company Secretary of the Company and Compliance Officer under
SEBI (Listing Obligation and Disclosures Requirement) Regulation, 2015 w.e.f August
01, 2020.

The Company has received declarations from all the Independent Directors of the
Company confirming that they meet the criteria of Independence as prescribed under
the Act.

The policy on director’s appointment and remuneration including criteria for
determining qualifications, positive attributes, independence of directors and other
matters as required by the provisions of Section 178 of the Act is attached as
Annexure - I. (Website link: https://www.gmrairports.com/investor.aspx?sec=5)
Further, Board has recently amended its policy based on the suggestion provided by
RBI with respect to succession planning.

BOARD EVALUATION

The Company has done a formal annual evaluation of the performance of the Board,
its Committees and of individual directors, through a software named Dess Digital
Meetings.

SUBSIDIARY/ ASSOCIATE & JOINT VENTURE COMPANIES

As on March 31, 2020, in terms of Companies Act 2013, your Company has 21 direct
& indirect subsidiaries, 12 Associates Companies directly and indirectly.

Following Companies became Subsidiary, Associates and Joint Ventures
during the year:

» GMR Macau Duty Free & Retail Company Limited was became indirect subsidiary
of the Company w.e.f July 15, 2019.

» GMR Airports (Singapore) Pte. Ltd was became indirect subsidiary of the
Company w.e.f July 24, 2019.

» GMR Nagpur International Airport Limited was became direct subsidiary of
Company w.e.f August 22, 2019.

» GMR Kannur Duty Free Services Limited was became direct subsidiary of
Company w.e.f. November 20, 2019.

» GMR Airports Greece Single Member S.A was became indirect subsidiary of the
Company w.e.f January 13% 2020.

» GMR Visakhapatnam International Airport Limited was became direct subsidiary
of the Company w.e.f May 19, 2020
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Following Companies Ceased to be Subsidiary, Associates and Joint Ventures
during the year:
> WAISL Limited ceased to be Associates of GAL w.e.f. June 26, 2019.
» GADL International Limited ceased to be indirect subsidiary of Company w.e.f
August 14, 20109.
> Hyderabad Airport Security Services Limited ceased to be indirect subsidiary of
Company w.e.f September 13t 2019.
» GMR Macau Duty Free & Retail Company Limited ceased to be indirect
subsidiary w.e.f December 27, 2019

There has been no material change in the nature of the business of the subsidiaries.

As per the provisions of Section 129 of the Companies Act, 2013, the consolidated
financial statements of the Company, its subsidiaries and associates are attached in
the Annual Report. A statement containing brief financial details of all the subsidiaries
and associates of the Company for the year ended March 31, 2020, forms part of the
Annual Report. The annual accounts of subsidiaries and associates will be made
available to shareholders on request and will also be kept for inspection by any
shareholder at the Registered Office and Corporate Office of your Company. A
statement in Form AOC-1 containing the salient features of the financial statements
of the Company’s subsidiaries, associates and joint venture is also attached with
financial statements as "Annexure- II".

MEETINGS OF THE BOARD OF DIRECTORS

During the FY 2019-20, Thirteen Board meetings were held. The intervening gap
between the meetings was within the period prescribed under the Companies Act,
2013. The details of meetings held and attended by Directors during the FY 2019-20
is attached as "Annexure III".

AUDIT COMMITTEE

The Company has a duly constituted Audit Committee in line with the provisions of
the Companies Act, 2013. The primary objective of the Committee is to monitor and
provide effective supervision of the Management’s financial reporting process, to
ensure accurate and timely disclosures, with the highest level of transparency,
integrity and quality of financial reporting.

The Audit Committee reviews reports of the Internal Auditor, Financial Auditors and
the Secretarial Auditor and discusses their findings, suggestions and observations and
other related matter. It also reviews the major accounting polices followed by the
Company.
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All the members of the Committee have the requisite qualification for appointment on
the Committees and possess sound knowledge of finance, accounting practices and
internal controls.

The Audit Committee comprises of the following Directors as Members and during the
year 2019-20 seven meetings of the Committee were held. The details of meetings
held and attended by Members during the FY 2019-20 are given below:-

Sl. | Name 17 19 05 30 30 13 19
No May Augus | Septe | Septe | Octob | Decem | March
2019 t2019 | mber mber er ber 2020
2019 2019 2019 2019
1. Mr. Yes Yes Yes Yes Yes Yes Yes
R.S.S.L.N.
Bhaskarudu -
Chairman
2. Mr. N. C. Yes Yes Yes Yes Yes Yes Yes
Sarabeswara
n- Member
3. Mrs. Siva Yes Yes Yes Yes Yes Yes Yes
Kameswari
Vissa-
Member
4, Mr.  Suresh Yes Yes No No Yes Yes Resigned
Goyal -
Member
5. Mr. I. Yes Yes Yes Yes Yes Yes Yes
Prabhakara
Rao -
Member

Note: Mr. Suresh Goyal has resigned from the Board w.e.f Feb 25, 2020 consequent to that he
ceased to be a member of the Committee.

Further, during the year under review, the Board of Directors has accepted all the
recommendations of Audit Committee

NOMINATION AND REMUNERATION COMMITTEE:

The Board of Directors has constituted a Nomination & Remuneration Committee. The
powers, role and terms of reference of the Nomination and Remuneration Committee
covers the areas as contemplated under Section 178 of the Companies Act, 2013.

The Nomination and Remuneration Committee comprises of the following Directors as
Members and met four times during the year. The details of meetings held and
attended by Members during the FY 2019-20 are given below:-
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Sl. | Name 17 May | 19 August | 30 September | 17 February

No. 2019 2019 2019 2020

1. Mr. R.S.S.L.N. Yes Yes Yes Yes
Bhaskarudu -
Chairman

2. Mr. N. C. Yes Yes Yes Yes
Sarabeswaran -
Member

3. *Mr. Suresh Yes Yes No Yes
Goyal - Member

Note: Mr. Suresh Goyal has resigned from the Board w.e.f Feb 25, 2020 consequent to that he
ceased to be a member of the Committee, therefore Company has reconstitute the Committee
and Mr. G.B.S Raju was appointed as member of the Committee w.e.f June 16, 2020.

SHARE ALLOTMENT AND TRANSFER COMMITTEE

Your Company also has a Share Allotment and Transfer Committee and the Committee
Comprises of the following Directors as Members as on March 31, 2020. No meeting
of Share Allotment and Transfer Committee took place during the year under review.

SIl. No. | Name of Member of Committee
1. Mr. R.S.S.L.N. Bhaskarudu - Chairman
2 Mr. I. Prabhakara Rao - Member

Note: Mr. Suresh Goyal has resigned from the Board w.e.f Feb 25, 2020 consequent to that he
ceased to be a member of the Committee.

CORPORATE SOCIAL RESPONSIBILITY COMMITTEE

As per the provisions of Companies Act, 2013, CSR committee of your Company
comprises of the following Directors as Members as on March 31, 2020.

The Committee met once during the year. The details of meetings held and attended
by Members during the FY 2019-20 are given below:-

Sl. No. | Name of Member of Committee 17 May 2019
1. Mr. R.S.S.L.N. Bhaskarudu - Chairman Yes
2. Mr. Srinivas Bommidala — Member No
3. Mr. I. Prabhakara Rao - Member Yes

The said Committee has been entrusted with the responsibility of formulating and
recommending to the Board, a Corporate Social Responsibility Policy (CSR Policy),
indicating the activities to be undertaken by the Company, monitoring the
implementation of the framework of the CSR Policy and recommending the amount to
be spent on CSR activities, as per the requirements of Companies Act, 2013.

12
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The CSR Committee has formulated and recommended to the Board, a Corporate
Social Responsibility Policy indicating the activities to be undertaken by the Company,
which has been approved by the Board.

During the period under review your Company has contributed Rs. 61,00,000 towards
implementation of various CSR Programs through GMRVF. As required by the
provisions of Section 135 and Rules thereunder, the annual report on CSR activities
and initiatives, details about the policy developed and implemented by the Company
on CSR initiatives taken during the year is annexed as Annexure - IV.

COMMITTEE(s) AS PER THE RQUIREMENT OF NBFC DIRECTION OF RBI

Your Company having following committee(s) as required to constitute by NBFC
Companies pursuant to master & other direction issued by RBI on time to time for
NBFC Companies, comprises of the following members as on the date of approval of
the Board Report for the FY 2020.

Sl. Name of | Members of the Committee
No. Committee
1. IT Strategy | Ms. Siva Kameswari Vissa — Chairperson
Committee Mr. George Thomas Fanthome - Member
Mr. Kalyan Singh*
2. IT Steering | Ms. Siva Kameswari Vissa — Chairperson
Committee Mr. George Thomas Fanthome - Member
Mr. Kalyan Singh*
3. Risk Mr. G.B.S Raju - Vice Chairman
Management Mr. Grandhi Kiran Kumar - Joint Managing Director &
Committee CEO

Mr. G.R.K. Babu - Chief Financial Officer
Mr. Sanjeev Sharma - Chief Risk Officer

4, Assets Liability | Mr. Grandhi Kiran Kumar - Joint Managing Director and
Management CEO
Committee Mr. G.R.K. Babu -Chief Financial Officer

Mr. Sanjeev Sharma - Chief Risk Officer

Mr. Manoj Dharewa- Head Project Finance and
Treasury;

Mr. Madhukar Dodrajka - Head Finance and Accounts
Note: Mr. Raman Srinivasan has resigned from the Company w.e.f Feb 25, 2020 consequent

to that Company has reconstitute the Committee and Mr. Kalyan Singh was appointed as
member of the Committee w.e.f June 16, 2020.

The details of meetings held of IT Strategy and IT Steering Committee and attended
by Members during the FY 2019-20 are given below:-
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IT Strategy Committee

Sl. Members of the | May 18, 2019 November 16, 2019
No. Committee
1. Ms. Siva Kameswari Yes Yes

Vissa — Chairperson

Mr. George Thomas No Yes
Fanthome - Member

Mr. Raman Yes No
Srinivasan — Member

IT Steering Committee

Sl. Members of the Committee November 16, 2019
No.
1. Ms. Siva Kameswari Vissa — Chairperson Yes

Mr. George Thomas Fanthome - Member Yes

Mr. Raman Srinivasan — Member No

INDEPENDENT DIRECTORS MEETING

In terms of requirements under Schedule IV of the Companies Act 2013, a separate
meeting of the Independent Directors was held on 19th March, 2020.

DISCLOSURE OF VIGIL MECHANISM/WHISTLE BLOWER AS PER SECTION
177(10):

The Company has established a vigil mechanism as per the requirement of the
Companies Act, 2013.

The Vigil Mechanism Policy of the Company to provide for adequate safeguards against
victimization of persons who use such mechanism is attached as Annexure - V and
also available on the official website of GMR Airports Limited and the Website Link is
https://www.gmrairports.com/investor.aspx?sec=3.

AUDITORS & AUDITORS’ REPORT

The Board of Directors on the recommendation of Audit Committee in their meeting
held on September 30, 2019, appointed M/s Walker Chandiok & Co., as Statutory

14
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Auditors of Company for a period of 5 years from the conclusion of 27th Annual
General Meeting till the conclusion of 32nd Annual General Meeting of the Company.

The report given by M/s. Walker Chandiok & Co., Chartered Accountants (ICAI Firm
Registration No. 101049W), Statutory Auditors on financial statements of the
Company for FY 2020 forms part of the Annual Report.

The Auditors’ Report does not contain any qualification, reservation or adverse
remark.

SECRETARIAL AUDIT REPORT

The Board has appointed M/s Arun Kumar Gupta & Associates, Company Secretaries
(Certificate of Practice Number: 5086) to conduct the Secretarial Audit of the Company
for the FY 2019-20.

The Secretarial Audit Report is annexed to this report as Annexure VI.The Secretarial
Auditors’ report is self-explanatory and therefore, does not require further comments
and explanation.

The Board has appointed M/s Arun Kumar Gupta & Associates, Company Secretaries
(Certificate of Practice Number: 5086) as Secretarial Auditor of the Company.

SECRETARIAL STANDARDS

The Company complies with all applicable mandatory Secretarial Standards issued by
the Institute of Company Secretaries of India.

MATERIAL CHANGES AND COMMITMENTS

No material changes and commitments affecting the financial position of the Company
have occurred between the end of the FY20 of the Company to which the financial
statements relate and on the date of this Report.

RISK MANAGEMENT

The Company has a well laid out Risk Management Policy, covering the process of
identifying, assessing, mitigating, reporting and reviewing critical risks impacting the
achievement of Company’s objectives.

The GMR Group has framed and implemented a risk management policy across the
Group and the same is adopted by the Company. The policy is aligned to ISO
31000:2009 framework (Risk Management - Principles and Guidelines) for
identification of elements of risk. There are certain inherent risks as associated with
every business and your company is also not immune to the same. As per the RBI
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regulations applicable to Core Investment Companies, your Company has constituted
a Risk Management Committee and has appointed a Chief Risk Officer, which identifies
the risks associated with the business and continuously reviewing the same and
preparing strategies to mitigate it. There are no risks identified by the Board which
may threaten the existence of the Company.

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATOR OR
COURTS OR TRIBUNALS IMPACTING THE GOING CONCERN STATUS AND
COMPANY'’S OPERATIONS IN FUTURE

There are no significant and material orders passed by the regulator or courts or
tribunals impacting the going concern status and company’s operations in future
except explained in the Financial Statements for the year ended March 31, 2020.

INTERNAL AUDIT AND ADEQUACY OF INTERNAL FINANCIAL CONTROLS
WITH REFERENCE TO THE FINANCIAL STATEMENTS

The Company conducts its Internal Audit and compliance functions within the
parameters of regulatory framework which is well commensurate with the size, scale
and complexity of operations. The internal controls are reviewed periodically.

The Company has an Internal Audit department (Management Assurance Group)
which is staffed with experienced personnel. The reports are reviewed by the Audit
Committee of the Board. The Audit Committee reviews the performance of the Audit
function, the effectiveness of controls & compliance with regulatory guidelines.

The Company’s internal financial control framework, established in accordance with
the COSO framework, to ensure the adequacy of design and operating effectiveness
of operational, financial and compliance controls.

The Company has adopted policies and procedures including the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the Company’s policies, safeguarding of its assets, prevention
and detection of fraud and errors, accuracy and completeness of the accounting
records and timely preparation of reliable financial disclosures under the Companies
Act, 2013. These controls and processes have been embedded and integrated with
SAP) and/or other allied IT applications which have been implemented.

During the year under review, such controls were reviewed and tested by the internal
audit department of the Company. The Statutory Auditors of the Company has also
tested the Internal Controls over financial reporting.

There were no reportable material weakness observed in the design or operating
effectiveness of the controls except few areas where the risk has been identified as
low and there is a need to further strengthen the controls which are addressed through
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systemic identification of causals. Corrective actions, if required, are taken by the
respective functions. Functional owners take responsibility for introducing preventive
actions. Proactive actions are initiated to ensure compliance with the several upcoming
regulations through deployment of cross functional teams. As far as possible,
emphasis is placed on automation of controls within the process to minimize deviations
and exceptions.

DEPOSITS

The Company being Core Investment Company-NBFC has invested or would
invest/hold its investments in the shares/securities of its group/holding/subsidiary
companies of not less than 90 per cent of its assets and that it would not trade in such
shares/securities and that it has neither accepted nor would accept any public deposit
during the year, therefore, no disclosure is required as per Rule 8(5) of The Companies
(Acceptance of Deposits) Rules, 2014.

COST RECORDS

In terms of Section 148 of the Companies Act, 2013, the Company is not required to
maintain the Cost Records.

PARTICULARS OF LOAN, GUARANTEES OR INVESTMENTS AS PER SECTION
186

The Company being a NBFC Company, it is the ordinary course of business of the
Company to give loans, to made investments, to give guarantees and to provide
securities. The provisions of Section 186 of the Companies Act, 2013 are not applicable
to the Company.

However, the details of Investments, loans made by the Company form part of the
notes to the Financial Statements in the Annual Report.

RELATED PARTY TRANSACTIONS

All contracts/arrangements/transactions entered by the Company during the financial
year with related parties were in the ordinary course of business and on an arm’s
length basis, therefore the provision of section 186 of the Companies Act, 2013 are
not applicable.

The members may refer Note No. 39 to the Standalone Financial Statement which
sets out related party disclosure pursuant to Ind AS.

EXTRACT OF THE ANNUAL RETURN
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Annual Return of the Company is attached as Annexure - VII and also uploaded on
on Company’s official website the link of the same is
https://www.gmrairports.com/investor.aspx?sec=5.

PARTICULARS OF EMPLOYEES, DIRECTORS & KEY MANAGERIAL PERSONNEL

The information required pursuant to section 197 of the Companies Act, 2013, read
with Rule 5 of the Companies (Appointment and Remuneration of Managerial
Personnel) Rules, 2014 is attached as Annexure - VIII & IX.

CONSERVATION OF ENERGY AND TECHNOLOGY ABSORPTION

The particulars relating to conservation of energy, technology absorption as required
to be disclosed under the Act, is not applicable on Company as the Company is
involved in activity of financial services therefore no disclosures is required under
Annexure X to the Report.

Further details regarding Foreign Exchange Outgo and Earnings are given in the Note
No. 46 & 47 "Other Disclosures” to the Notes to Accounts to the Balance Sheet as
attached

DIRECTORS’ RESPONSIBILITY STATEMENT

To the best of their knowledge and belief and according to the information and
explanations obtained by them, your Directors make the following statements in terms
of Section 134(3) of the Companies Act, 2013.
1. That in the preparation of the annual accounts for the financial year ended
March 31, 2020, the applicable accounting standards read with the
requirements set out under Schedule III to the Act, have been followed
along with proper explanation relating to material departures, if any;

2. That such accounting policies as mentioned in the Notes to the Financial
Statements have been selected and applied consistently and made
judgments and estimates that are reasonable and prudent so as to give a
true and fair view of the state of affairs of the Company at the end of the
financial year ended March 31, 2020 and of the profit/loss of the Company
for that period;

3. That proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of the Companies Act, 2013 for
safeguarding the assets of the Company and for preventing and detecting
fraud and other irregularities;
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4. That the annual financial statements have been prepared for the financial
year ended March 31, 2020 on a ‘going concern’ basis;

5. That the company has devised proper systems to ensure compliance with
the provisions of all applicable laws and that such systems are adequate
and operating effectively.

GENERAL

Your Directors state that no disclosure or reporting is required in respect of the
following items as there were no transactions on these items during the FY under
review:

1. Details relating to deposits covered under Chapter V of the Act.

2. Issue of equity shares with differential rights as to dividend, voting or otherwise.

3. Issue of shares (including sweat equity shares) to employees of the Company
under any Scheme.

4. No significant or material orders were passed by the Regulators or Courts or
Tribunals which impact the going concern status and Company’s operations in
future.

Further, your Directors state that, your company has complied with the provisions
related to constitution of Internal Committee (Internal Complaints Committee) under
the Sexual Harassment of Women at Workplace (Prevention, Prohibition and
Redressal) Act, 2013. Further, during the year under review, there were no cases filed
pursuant to the Sexual Harassment of Women at Workplace (Prevention, Prohibition
and Redressal) Act, 2013.

ACKNOWLEDGEMENT
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Nomination and Remuneration Policy

Note: This revised policy was approved and adopted by Board of Directors of the Company
in their Meeting held on June 25, 2020.
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1. INTRODUCTION

Pursuant to Section 178 of the Companies Act, 2013 (“the Act”), the Board of Directors of every
public limited company having paid up capital of Rs. 10 Crores or more shall constitute a
Nomination and Remuneration Committee. GMR Airports Limited (“GAL”) fulfills the
prescribed requirement and therefore in compliance therewith the Company has constituted a
Nomination and Remuneration Committee.

As per the provisions of the Act and as per its terms of reference provided by the Board, the
Committee is required to formulate this policy.

1.1.  Purpose of the Policy

The Key Objectives of the Committee includes :

(@) To guide the Board in relation to appointment and removal of Directors, Key Managerial
Personnel and Senior Management.

(b) To evaluate the performance of the members of the Board and provide necessary report
to the Board for further evaluation.

(c) To recommend to the Board a policy relating to the remuneration for the Directors, Key
Managerial Personnel and Senior Management.

(d) To ensure board diversity and optimum balance between Executive & Non-Executive
Directors.

The Policy ensures that:

(@) The level and composition of remuneration is reasonable and sufficient to attract, retain
and motivate Directors of the quality required to run the Company successfully;

Relationship of remuneration to performance is clear and meets appropriate
p p pprop
performance benchmark; and

(c) Remuneration to Directors, Key Managerial Personnel and Senior Management involves
a balance between fixed and incentive pay reflecting short and long term performance

objectives appropriate to the working of the Company and its goals.

1.2. Definitions

1.2.1. “Board” means the Board of Directors of the Company.

1.2.2. “Company” means “GMR Airports Limited.”
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1.2.3.

1.2.4.

1.2.5.

1.2.6.

1.2.7.

1.2.8.

1.2.9.

1.2.10.

1.3.

“Stock Option” means the option given to the directors, officers or employees of a
company or of its holding company or subsidiary company or companies, if any, which
gives such directors, officers or employees, the benefit or right to purchase, or to
subscribe for, the shares of the company at a future date at a pre-determined price.
“Independent Director” means a director referred to in Section 149 (6) of the Companies
Act, 2013.

“Key Managerial Personnel” or “KMP” means Key Managerial Personnel of the
Company in terms of the Companies Act, 2013 and the Rules made thereunder.
(As per Section 203 of the Companies Act, 2013, the following are whole-time Key Managerial
Personnel:

(i)  Managing Director or Chief Executive Officer or the Manager and in their absence a

whole-time Director;

(ii)  Company Secretary; and

(iii)  Chief Financial Officer.)

“Managerial Personnel” shall mean Managing Director/ Whole-time Director/Manager
“Nomination and Remuneration Committee” shall mean a Committee of Board of
Directors of the Company, constituted in accordance with the provisions of Section 178
of the Companies Act, 2013.

“Policy or This Policy” means, “Nomination and Remuneration Policy.”
“Remuneration” means any money or its equivalent given or passed to any person for
services rendered by him and includes perquisites as defined under the Income-tax Act,
1961.

“Senior Management” means personnel of the Company who are members of its core
management team excluding Board of Directors. This would include all members of

management one level below the executive directors, including all the functional heads.

Interpretation

Words and expressions used in this Policy shall have the same meanings respectively assigned

to them in the Companies Act, 2013 or the rules framed thereon.
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2. NOMINATION AND REMUNERATION COMMITTEE

2.1.

Role of the Committee

2.2.

(a) Identifying persons who are qualified to become directors and who may be appointed in
Senior Management in accordance with the criteria laid down, recommend to the Board
their appointment and removal and shall carry out evaluation of every director’s
performance.

(b) Formulating the criteria for determining qualifications, positive attributes and
independence of a director and recommend to the Board a policy, relating to the
remuneration for the directors, key managerial personnel and other employees.

(c) Formulating the criteria for evaluation of Independent Directors and the Board;
(d) Devising a policy on Board diversity

(e) Ensuring that the Board comprises of a balanced combination of Executive Directors and
Non-Executive Directors;

(f) All information about the Directors / Managing Directors / Whole time Directors / Key
Managerial Personnel i.e., background details, past remuneration, recognition or
awards, job profile shall be considered and disclosed to shareholders, where required;

(g) The Committee shall take into consideration and ensure the compliance of provisions
under Schedule V of the Companies Act, 2013 for appointing and fixing remuneration of
Managing Directors / Whole-time Directors;

(h) While approving the remuneration, the Committee shall take into account financial
position of the Company, trend in the industry, qualification, experience and past
performance of the appointee;

(i) The Committee shall be in a position to bring about objectivity in determining the
remuneration package while striking the balance between the interest of the Company

and the shareholders;

Composition of the Committee

(@) The Committee shall comprise of at least three (3) Directors, all of whom shall be non-
executive Directors and at least half shall be Independent.

(b) The Board shall reconstitute the Committee as and when required to comply with the
provisions of the Companies Act, 2013 and applicable statutory requirement.

(c) Minimum two (2) members shall constitute a quorum for the Committee meeting.
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(d) Membership of the Committee shall be disclosed in the Annual Report.
(e) Term of the Committee shall be continued unless terminated by the Board of Directors.

2.3. Chairman of the Committee

(@) Chairman of the Committee shall be as decided by the Board.

(b) Chairman of the Company may be appointed as a member of the Committee but shall
not Chair the Committee.

(c) In the absence of the Chairman, the members of the Committee present at the meeting
shall choose one amongst them to act as Chairman.

(d) Chairman of the Nomination and Remuneration Committee could be present at the
Annual General Meeting or may nominate any other person to answer the shareholders’

queries.

24.  Frequency of the Meetings of the Committee

The meeting of the Committee shall be held at such regular intervals as may be required.

2.5. Committee Member’s Interest

(@) A member of the Committee is not entitled to be present when his or her own
remuneration is discussed at a meeting or when his or her performance is being
evaluated.

(b) The Committee may invite such executives, as it considers appropriate, to be present at
the meetings of the Committee.

2.6. Voting at the Meeting

(a) Matters arising for determination at Committee meetings shall be decided by a majority
of votes of Members present and voting and any such decision shall for all purposes be
deemed a decision of the Committee.

(b) In the case of equality of votes, the Chairman of the meeting will have a casting vote.

2.7. Minutes of the Meeting

Proceedings of all meetings must be minuted and signed by the Chairman of the said meeting
or the Chairman of the next succeeding meeting. Minutes of the Committee meeting will be
tabled at the subsequent Board and Committee meeting.
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3. APPLICABILITY

This Policy is Applicable to:
(a) Directors (Executive, Non-Executive and Independent)

(b) Key Managerial Personnel
(c) Senior Management personnel

(d) Other employees as may be decided by the Nomination and Remuneration Committee
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4. APPOINTMENT AND REMOVAL OF DIRECTOR, KMP AND SENIOR
MANAGEMENT PERSONNEL AND SUCCESSION PLANNING

4.1.

Appointment criteria and qualifications

(@) Subject to the applicable provisions of the Companies Act, 2013, other applicable laws, if

any and GMR Group HR Policy, the Committee shall identify and ascertain the
integrity, qualification, expertise and experience of the person for appointment as
Director, KMP or at Senior Management level and recommend to the Board his / her
appointment.

(b) The Committee has discretion to decide the adequacy of qualification, expertise and

experience for the concerned position.

(c) The Company shall not appoint or continue the employment of any person as Managing

Director / Whole-time Director / Manager who has attained the age of seventy years.
Provided that the term of the person holding this position may be extended beyond the
age of seventy years with the approval of shareholders by passing a special resolution
based on the explanatory statement annexed to the notice for such motion indicating the
justification for extension of appointment beyond seventy years.

4.2. Term/Tenure

421. Managing Director / Whole-time Director / Manager
The Company shall appoint or re-appoint any person as its Managerial Personnel for a
term not exceeding five years at a time. No re-appointment shall be made earlier than
one year before the expiry of term.

4.2.2. Independent Director

(@) An Independent Director shall hold office for a term up to five consecutive years on
the Board of the Company and will be eligible for re appointment on passing of a
special resolution by the Company and disclosure of such appointment in the
Board's report.

(b) No Independent Director shall hold office for more than two consecutive terms, but
such Independent Director shall be eligible for appointment after expiry of three
years of ceasing to become an Independent Director.

Provided that an Independent Director shall not, during the said period of three
years, be appointed in or be associated with the Company in any other capacity,
either directly or indirectly.

(c) The maximum number of public companies in which a person can be appointed as a
director shall not exceed ten.
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For reckoning the limit of public companies in which a person can be appointed as
director, directorship in private companies that are either holding or subsidiary
company of a public company shall be included.

4.3.  Familiarization Programme for Independent Directors

The company shall familiarize the Independent Directors with the company, their roles, rights,
responsibilities in the company, nature of the industry in which the company operates, business
model of the company, etc., through various programmes.

4.4, Evaluation

Subject to Schedule IV of the Companies Act, 2013, the Committee shall carry out the evaluation
of Directors periodically.

4.5. Removal

Due to reasons for any disqualification mentioned in the Companies Act, 2013, rules made
thereunder or under any other applicable laws, rules and regulations, the Committee may
recommend, to the Board with reasons recorded in writing, removal of a Director, KMP, subject
to the provisions and compliance of the applicable laws, rules and regulations.

4.6. Retirement

The Director, KMP and Personnel of Senior Management shall retire as per the applicable
provisions of the Companies Act, 2013 and the prevailing policy of the Company. The Board
will have the discretion to retain the Director, KMP, Personnel of Senior Management in the
same position / remuneration or otherwise even after attaining the retirement age, in the
interest and for the benefit of the Company.

4.7 Succession planning

1. The Company shall follow GMR Group Policy on Succession Planning to identify critical
job positions and provide Succession to these positions for business continuity &
Institution Building.

2. Corporate HR (CHR) will initiate the process for identification of individuals by
CEO/HOD/Chairman, as may be applicable, in the context of AOP, business and
workforce plans.

3. Job specifications will be shared with CEO/HOD/Chairman to help identify potential
SUCCessors.

4. Succession Planning Policy & Process will be administered by CHR in partnership with
the CEO/HOD/Chairman.

5. Confidentiality with regard to outcome of the Succession Planning exercise will be
maintained at all times.
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PROVISIONS RELATING TO REMUNERATION OF MANAGERIAL PERSONNEL, KMP
AND SENIOR MANAGEMENT PERSONNEL

4.7.

General

(@) The remuneration / compensation / commission etc. to Managerial Personnel will be

determined by the Committee and recommended to the Board for approval. The
remuneration / compensation / commission etc. shall be subject to the approval of the
shareholders of the Company and Central Government, wherever required.

(b) The remuneration and commission to be paid to the Managerial Personnel shall be as

per the statutory provisions of the Companies Act, 2013, and the rules made thereunder
for the time being in force.

(c) Increments to the existing remuneration / compensation structure of Managerial

Personnel may be recommended by the Committee to the Board which should be within
the slabs approved by the Shareholders in the case of Managerial Personnel.

(d) Where any insurance is taken by a company on behalf of its Managing Director, Whole-

4.8.

time Director, Manager, Chief Executive Officer, Chief Financial Officer or Company
Secretary for indemnifying any of them against any liability in respect of any negligence,
default, misfeasance, breach of duty or breach of trust for which they may be guilty in
relation to the company, the premium paid on such insurance shall not be treated as part
of the remuneration payable to any such personnel.

Remuneration to Managerial Personnel, KMP, Senior Management and Other
Employees

4.8.1.

4.8.2.

4.8.3.

Fixed Pay

Managerial Personnel shall be eligible for a monthly remuneration as may be approved
by the Board on the recommendation of the Committee in accordance with the statutory
provisions of the Companies Act, 2013, and the rules made thereunder for the time being
in force. The break-up of the pay scale and quantum of perquisites including, employer’s
contribution to provident fund, pension scheme, medical expenses, club fees etc. shall be
decided and approved by the Board on the recommendation of the Committee and
approved by the shareholders and Central Government, wherever required.

Minimum Remuneration

If, in any financial year, the Company has no profits or its profits are inadequate, the
Company shall pay remuneration to its Managerial Personnel in accordance with the
provisions of Schedule V of the Companies Act, 2013 and if it is not able to comply with

such provisions, with the prior approval of the Central Government.

Provisions for excess remuneration

10
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If any Managerial Personnel draws or receives, directly or indirectly by way of
remuneration any such sums in excess of the limits prescribed under the Companies
Act, 2013 or without the prior sanction of the Central Government, where required, he /
she shall refund such sums to the Company and until such sum is refunded, hold it in
trust for the Company. The Company shall not waive recovery of such sum refundable
to it unless permitted by the Central Government.

4.8.4. The remuneration to KMPs and Personnel of Senior Management shall be governed by
the GMR Group HR Policy.
4.8.5. The remuneration to other employees shall be governed by the GMR Group HR Policy.
4.9. Remuneration to Non-Executive / Independent Director
49.1. Remuneration/ Commission
The remuneration / commission shall be in accordance with the statutory provisions of
the Companies Act, 2013, and the rules made thereunder for the time being in force.
49.2. Sitting Fees
The Non- Executive / Independent Director may receive remuneration by way of fees
for attending meetings of Board or Committee thereof.
Provided that the amount of such fees shall not exceed the maximum amount as
provided in the Companies Act, 2013, per meeting of the Board or Committee or such
amount as may be prescribed by the Central Government from time to time.
The sitting fee paid to Independent Directors and Women Directors, shall not be less
than the sitting fee payable to other directors.
4.9.3. Limit of Remuneration/ Commission

Remuneration / Commission may be paid within the monetary limit approved by
shareholders, subject to the limit not exceeding 1% of the net profits of the Company
computed as per the applicable provisions of the Companies Act, 2013.

11
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5. DISCLOSURES

The Company shall disclose the Policy on Nomination and Remuneration on its website (if any)
and the web-link shall be provided in the Annual Report.

12
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6. AMENDMENT

Any amendment or modification in the Companies Act, 2013 and rules thereto and any other
applicable regulation relating to Nomination and Remuneration Committee shall automatically
be applicable to the Company.

13



Form No. AOC -1 Annexure -IT

(Pursuant to First proviso to sub-section (3) of section 129 of the Companies Act, 2013 read with Rule 5 of the Companies(Accounts) Rules, 2014)

Statement containing salient features of the financial of / / joint ventures
Part “A”: Subsidiaries (Rs. in crore)
5 a ‘Turnover 9.9 Other . Other Total % of
S.No Name of ths Subsidiary Reporting period iy @l [P e || | s | @@ e || PR | MERED || SR | oo || it | et || B || @ttt
currency Reserves Liabilities B taxation taxation taxation . ocC1 g B Dividend
Operations) income (OCI) income (Net) income $
- — April 01, 2019 - March
1 GMR Hospitality and Retail Limited A INR 156.00 (126.92) 269.46 240.38 1071 248.29 8.16 0.04 8.11 ©0.17) (0.04) ©0.13) 7.98 - 100%
- April 01, 2019 - March
2 GMR Airport Developers Limited apr 312000 are INR 1020 4525 147.69 92.24 29.74 155.33 2374 641 1733 0.83) - (0.83) 1650 - 100%
April 01, 2019 - March
3 GMR Hyderabad International Airport Limited A INR 378.00 1,043.17 8,776.08 6,455.10 1,162.41 1,525.79 69415 57.32 636.82 193.90 61.78 132,11 768.93 - 63%
. . Aprl 01, 2019 - July 30
4 Hyderabad Airport Security Services Limited *# pritL, 019 July 30, INR - - - - - - 0.00 0.00 0.00 - - - 0.00 - 100%
B April 01, 2019 - March
5 GMR Hyderabad Acrotropolis Limited apr 312000 are INR 90.50 (13.05) 24221 164.76 - 17.95 (2.69) (0.20) (2.48) - - - (2.48) - 100%
. April 01, 2019 - March ,
6 GMR Hyderabad Aviation SEZ Limited A INR 51.60 @27 196.96 149.64 420 1751 2.94) 143 (436) - - - (436) - 100%
- April 01, 2019 - March ,
7 Delhi International Airport Limited P INR 2,450, 202,45 16,007.52 14,165.07 123420 3,909.42 136 (11.79) 13.15 17.33 6.06 11.27 2442 - 64%
April 01, 2019 - March
8 Delhi Aerotropolis Private Limited # prt 32000 are INR 0.10 0.16) - 0.06 - - 0.00) - 0.00) - - - (0.00) - 100%
April 01, 2019 - March
9 Delhi Airport Parking Services Private Limited Pl 32000 are INR 8144 10.15 200.76 109.17 10.36 167.03 4814 1242 3572 (0.14) 0.04) (0.10) 35.62 - 90%)
GMR Hyderabad Airport Power Distribution April 01, 2019 - March
10 Dot 31200 INR 0.05 ©0.05) ©0.00) ©0.02) ©0.02) ©0.02) 100%
T0L, 2019 -
11 GMR Aero Technic Limited Aprl 0;’1“2:;“ March INR 0.10 0.33 0.71 0.28 - 0.98 0.07 0.02 0.06 - - - 0.06 - 100%)
April 01, 2019 - March
12 GMR Air Cargo and Acrospace Engineering Limired [ P70 25 M4 INR 47383 (477.39) 43291 43647 63.78 20823 16.83 0.46 16.37 ©051) ©0.13) 039) 16.00 - 100%
2019 :
13 GMR Airport Singapore Pre Limited (GASPL) (b) # July 24, ;Si m[jmmb“ UsD 3.07 377 12,68 1338 - - (3.73) - (3.73) 0.05) - 0.05) @677 . 100%
anvary 01, 2010 -
14 3ADL (Mauritius) Limited (s January 01, SD . . ) . . . ) . ) ) . ' ' . %
GADL (Mauritius) Limited (2) Deeumber 31,2019 us 118 (1.16) 0.01 0.05 0.05 0.03) 0.03) 0.02 1009
- anua 9
15 GADL. International Limited (a) January (;14 22(())119 August UsD . - - - - - 0.03) - (0.04) 018 - 018 0.14 - 100%)
anvary 01, 2010 -
16 MR / auritius) Limited (a January 01, SD o 87 : ) . . . . . ) . ' . . %
6 GMR Airports (Mauritius) Limited (a) Deeumber 31,2019 us 1.0 1.8 299 0.04 0.36) 0.36) 0.04 0.04 0.3 1009
April 01, 2019 - March
17 GMR Logistics Park Private Limited # 31,2020 INR 0.75 57.69 58.45 0.01 - - 0.55) - 0.55) - - - (0.55) - 100%
GMR Nagpur International Airport Limited ‘August 22, 2019 - March
18 (GNIAL) # 31,2020 INR 0.01 0.03) 0.01 0.03 - - ©0.03) . 0.03) - - - 0.03) - 100%
GMR Kannur Duty Free Services Limited November 20, 2019 -
19 (GKDFSL) # March 31, 2020 INR 0.01 0.03) 0.01 0.03 - ©0.03) . 0.03) - - - 0.03) - 100%
January 01, 2019 -
20 GMR I I Airport BV (2) December 31,2019 UsD 715 (183.68) 172834 1.904.87 - - (151.96) - (151.96) (3.16) - (3.16) (155.11) - 100%
April 01, 2019 - March
21 GMR Goa 1 I Airport Limited # 31,2020 INR 189.00 (4.40) 419.46 234.87 423 - (3.34) 0.06 (3.40) - - - (3.40) - 99.99%
April 01, 2019 - March
2 Delhi Duty Free Services Private Limited 31,2020 INR 80.00 288.87 663.67 294.80 - 141459 196.02 54.66 141.36 0.40) - 0.40) 140.96 - 66.93%

2 * Investments except investment in Group entities (Subsidiaries / Joint ventures / Assciates).

4. Indicates entitics sold during the year

5. %45+ Indicates companies under liquidation/merger.

any member in the registered office

6. Details of reporting currency and the rate used in the preparation of consolidated financial statements.

For Conversion

ing Currency Ref

" Average Rate (in Rs.)|_Closing Ratel
a 70.2288 713850
b 704608 713850
7. # indicates the names of subsidiaries which are yet fo commence operations
8§ Percentage of Sharcholding Includes direct holding as well as indirect holding
For and on Behalf of the board of GMR Airports Limited
Sd/- Sd/- Sd/- Sd/-
Grandhi Kiran G.B.S. Raju G.RK. Babu Saurabh Jain
Kumar

Joint Managing Vice Chairman

Dircctor & CEO

Chief Financial Officer

Company Sccretary

and that of the subsidiary companies concerned.

accounts of the Subsidiary Companies and the related detailed information will be made available to the members of the Company and the subsidiary companies secking such information at any point of time.
The annual accounts of the subsidiary companies will also be kept for inspection by



Part “B”: Associates and Joint Ventures

Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate Companies and JointVentures

Shares of Associate/Joint Ventutes held by the D{etworth Profit / (Loss) for the |OCI for the year (Rs.
.. Reason why the attributable to . )
X company on the year end Description of how . . . year (Rs. in crore) in crore)
S No | Name of Associates/Joint Ventures e ey = there is significant assoclate./]omt St es
Balance sheet date Amount of Investment in q venture is not per latest . X . .
. . . Extend of influence . . Considered in Considered in
Number in crore | Associates/Joint Venture . consolidated audited Balance L. L
5 Holding % Consolidation Consolidation
(Rs. in crore) Sheet
Associates
Holding more than
Celebi Delhi Cargo Terminal 20% Capital and
1 |Management India Private Limited 31-Mar-20 291 29.12 26.00% | Agreement NA 262.84 39.62 0.02
Holding more than
Travel Food Setvices (Delhi T3) 20% Capital and
2 |Private Limited 31-Mar-20 0.56 5.60 40.00% | Agreement NA 21.23 7.31 (0.12)
Holding more than
TIM Delhi Airport Advertisement 20% Capital and
3 |Private Limited 31-Mar-20 0.92 9.22 49.90% | Agreement NA 81.92 24.69 0.41
Holding more than
20% Capital and
4 |DIGI Yatra Foundation 31-Mar-20 0.00 0.00 37.00% | Agreement NA (0.63) (0.12) -
GMR Bajoli Holi Hydro Power Private 20% Capital and
5 |Limited # 31-Mar-20 10.83 108.33 20.14% | Agreement NA 683.21 (5.03) (0.20)
Holding more than
Delhi Aviation Services Private 20% Capital and
6 |Limited 31-Mar-20 1.25 12.50 50.00% | Agreement NA 43.72 10.13 (0.01)
Holding more than
Delhi Aviation Fuel Facility Private 20% Capital and
7 |Limited 31-Mar-20 4.26 42.64 26.00% | Agreement NA 271.66 41.43 (0.01)
April 01,2019 - June 26,
8 |WAISL Limited ** 2019 - - 0.00% - NA - 9.25 0.00
Holding more than
Lagshya Hyderabad Airport Media 20% Capital and
9 |Private Limited 31-Mar-20 0.98 9.80 49.00% | Agreement NA 46.39 9.19 0.03
Holding more than
GMR Megawide Cebu Airport 20% Capital and
10 |Corporation December 31, 2019 213.38 1,686.84 40.00% | Agreement NA 1,313.04 71.97 (0.55)
Holding more than
Heraklioncrete International Airport 20% Capital and
11 [SA # December 31, 2019 3.79 221.25 21.64% | Agreement NA 28.01 (0.58) -
Holding more than
20% Capital and
12 |Mactan Travel Retail Group Co. December 31, 2019 7.00 9.79 50.00% | Agreement NA 19.59 0.25 -
Holding more than
20% Capital and
13 |SSP-Mactan Cebu Corporation December 31, 2019 7.00 9.79 50.00% | Agreement NA 29.80 9.07 -

1. # indicates the names of Joint ventures /Associates which are yet to commence operations

2. ** Disposed off during the year

For and on Behalf of the board of GMR Airports Limited

Sd/-

Grandhi Kiran Kumar
Joint Managing Director & CEO

Sd/-
G.B.S. Raju
Vice Chairman

Sd/-

G.R.K. Babu
Chief Financial
Officer

Sd/-
Saurabh Jain
Company Secretary




Details of Board Meeting Held During FY 2019-20 and attendance of directors:

Annexure - III

Sl Name 08 17 14 19 05 30 30 15 13 17- 25 25 19
No. May May June August Septem | Septe | Octobe | Nove Decem | Februa | Februa | Febru | March
2019 | 2019 | 2019 | 2019 ber mber r 2019 | mber ber ry 2020 | ry 2020 | ary 2020
2019 2019 2019 2019 2020
(Adjo
urned
Meeti
ng)
1. Mr. G. M. No No Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes
Rao
2. Mr. Srinivas No No Yes Yes No Yes No Yes Yes Yes Yes Yes Yes
Bommidala
3. Mr. Grandhi Yes Yes Yes Yes Yes No No Yes Yes Yes Yes No Yes
Kirankumar
4, Mr. Grandhi No Yes Yes Yes Yes No Yes Yes No Yes Yes No Yes
Buchisanyasi
Raju
5 Mr. I. No Yes No Yes Yes Yes Yes Yes Yes Yes Yes No Yes
Prabhakara
Rao
6. Mr. Yes Yes Yes Yes Yes Yes No Yes Yes Yes Yes Yes Yes
R.S.S.L.N
Bhaskarudu
7. Mr. N. C. Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes
Sarabeswara
n
8. Ms. Siva Yes Yes No Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes
Kameswari
Vissa
9. Mr. Suresh Yes Yes Yes Yes No No Yes Yes Yes Yes No No NA
Goyal
10. Mr. K. N.A N.A N.A N.A N.A N.A N.A N.A N.A Yes Yes Yes Yes
Narayana
Rao
11. Mr. Gratien N.A N.A N.A N.A N.A N.A N.A N.A N.A N.A Yes No Yes
Georges

Lucien Maire




Sl. Name 08 17 14 19 05 30 30 15 13 17- 25 25 19
No. May May June | August Septem | Septe | Octobe | Nove Decem | Februa | Februa | Febru | March
2019 | 2019 | 2019 | 2019 ber mber r 2019 | mber ber ry 2020 | ry 2020 | ary 2020
2019 2019 2019 2019 2020
(Adjo
urned
Meeti
ng)
12. Mr.  Olivier | N.A N.A N.A N.A N.A N.A N.A N.A N.A N.A No No Yes
Pierre
Guichard

For and on behalf of the Board of
GMR Airports Limited

Sd/-

Grandhi Mallikarjuna Rao
Non-Executive Chairman
DIN: 00574243




Annexure - IV

Corporate Social Responsibility (CSR) Report
[Pursuant to clause (0) of sub-section (3) of section 134 of the Companies Act, 2013 and Rule 9 of the Companies
(Corporate Social Responsibility) Rules, 2014]

1. A brief outline of the Company’s CSR policy, including overview of projects or programs proposed to
be undertaken and a reference to the web-link to the CSR policy and projects or programs.

The Company has a well-defined Policy on CSR as per the requirement of Section 135 of the Companies Act,
2013 which covers the activities as prescribed under Schedule VII of the Companies Act 2013. The Company is
carrying out its CSR Activities through GMR Varalakshmi Foundation (GMRVF). The Trust is monitored by CSR
Committee. During the FY under review, the Company has carried out activities primarily related to:

(i) Promotion of education,
(ii) Promoting Preventive Health Care and
(iii) Promoting employment enhancing vocation skills

2. The Composition of the Corporate Social Responsibility ("CSR"”) Committee is as under:

(i) Mr. R.S.S.L.N. Bhaskarudu, Chairman (Independent Director)
(ii) Mr. Srinivas Bommidala, Member (Joint Managing Director)
(iii) Mr. I. Prabhakara Rao, Member (Whole Time Director)

3. Average net profit of the Company for last three Financial Years: In view of the loss incurred by the
Company during the financial year 2018-19, average of the three immediately preceding financial years has
resulted into loss calculated as per Section 198 of the Companies Act, 2013 and hence the Company was not
statutorily required to contribute to CSR activities during the financial year 2019-20.

The Committee recommended to voluntarily contribute/ spend Rs. 61 lakhs in the financial year 2019-20
towards CSR activity thereby maintaining the same amount of CSR expenditure as it was incurred in FY 2018-

19.



4.

Rs. 61 lacs

5. Details of CSR spent during FY 2019-20:
(@) Total amount to be spent for the Financial Year: Rs. 61 lacs including administrative expense.

(b) Amount unspent, if any: Nil

Prescribed CSR Expenditure (two per cent of the amount as in item 3 above):

6. Manner in which the amount spent during the Financial Year is detailed below.
Amount in Lakh)
Sl. | CSR Project / | Sector in | Projects or Amount Amount Cumulative | Amount spent:
No. | Activity which the | programs outlay spent expenditure | Direct or through
identified project is | (1) Local (budget) | on the upto March | implementing
covered area or project or | projects 31, 2020 agency*
other programs | or programs (IA)
(2) Specify wise for for FY 2019-
the FY 2019- | 20
State and 20 Sub -
district heads:
where (1) Direct
projects expenditure
or programs on projects
was or
undertaken programs
(2)
Overheads
1 Running and | Promotion of | Shamshabad, 3.52 3.52 3.52 GMR Varalakshmi
Supporting education Airport Colony, Foundation
schools, Mamidipalli,
children, Gollapally,
Anganwadis Shamshabad,
and promoting RN Thanda,
education Charinagar
Villages




Construction of | Promotion of | Mopa village, | 11.23 11.23 11.23 GMR  Varalakshmi
E-learning education North Goa Foundation
classroom at district, Goa
government
middle school
Free  Medical | Promoting Airport 1.75 1.75 1.75 GMR  Varalakshmi
treatment, Preventive Rehabilitation Foundation
Promoting Health Care colony, RN
health Thanda,
awareness, Mamidipalli
free medical villages
aid and around Airport
providing , Shamshabad,
healthcare Charinagar
facilities Villages
Providing Promoting GMRVCEL, 20.00 20.00 20.00 GMR  Varalakshmi
Vocational Employment | Shamshabad Foundation
Trainings to | Enhancing covering youth
Schools& Vocation from different
Colleges and | Skills districts of
related Telangana
facilities
Providing Promoting GMRVCEL, 24.50 24.50 24.50 GMR  Varalakshmi
Vocational Employment | Delhi covering Foundation
Trainings to | Enhancing youth from
Schools& Vocation different
Colleges and | Skills districts of
related Delhi and
facilities neigbhouring
states

Administrative Expenses

TOTAL 61.00 61.00 61.00




7. In case the Company has failed to spend the two per cent of the average net profit of the last three
Financial Years or any part thereof, the Company shall provide the reasons for not spending the amount
in its Board report.

Not Applicable

8. A responsibility statement of the CSR Committee that the implementation and monitoring of CSR
Policy, is in compliance with CSR objectives and Policy of the Company

We hereby affirm that the CSR Policy, as approved by the Board, has been implemented and the CSR Committee
monitors the implementation of the CSR projects and activities in compliance with our CSR objectives.
For GMR Airports Limited

Sd/- Sd/-
R.S.S.L.N. Bhaskarudu Grandhi Kirankumar
Chairman, CSR Committee Joint Managing Director& CEO
Independent Director DIN No. 00061669

DIN No. 00058527

Date: August 21, 2020
Place: New Delhi
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1. INTRODUCTION

GMR Airports Limited is an Airport Sector holding company of GMR Group and follows the
GMR Group’s ethical practices. In an effort to further this approach, as well as to comply with the
applicable provisions of the Companies Act, 2013 (hereinafter referred to as the “Act’) and the
rules made thereunder, GMR Airports Limited has decided to adopt a revised vigil mechanism
in line with the GMR Group’s Code of Business Conduct and Ethics Policy which can be referred
to as the Whistle Blower Policy.

This Policy provides a platform for Directors, employees and stakeholders to raise genuine
concerns and grievances by internally disclosing information which they believe show serious
malpractice, impropriety, abuse or wrong doing within the Company, or in the dealings of the
Company with other persons, or constitutes a violation of the GMR Group’s Code of Business
Conduct and Ethics Policy (hereinafter referred to as a “Concern”), without fear of reprisal or
victimization.

1.1. Purpose of the Policy

1.1.1. To provide a platform to voice concerns in a responsible and effective manner.

1.1.2. To provide a platform to disclose information, confidentially and without fear of reprisal
or victimization, where there is reason to believe that there has been serious malpractice,
Fraud, impropriety, abuse or wrong doing within the Company.

1.1.3. To ensure that no one is disadvantaged as a result of raising legitimate Concerns.

1.1.4. To increase the efficacy of the internal disclosure systems by enabling the Disclosure of
information independently of line management for employees (although in relatively

minor instances the immediate superior would be the appropriate person to be informed).

1.1.5. To provide appropriate infrastructure, including through the appointment of
Ombudspersons, for the receipt and analysis of, and response to all bona fide Concerns.

1.2. Definitions

1.2.1. “Audit Committee” means Audit Committee of the Board of Directors of the Company
constituted under provisions of the Companies Act, 2013.

1.2.2. “Board” means the Board of Directors of the Company.
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1.2.3. “Company” means GMR Airports Limited.

1.2.4. “Disclosure” means any communication made in good faith that discloses or
demonstrates information that may evidence unethical or improper activity including
activities mentioned in Clause 3.5 of this Policy.

1.2.5. “Fraud” means any act, omission, concealment of any fact or abuse of position committed
by any person or any other person with the connivance in any manner, with intent to
deceive, to gain undue advantage from, or to injure the interests of, the Company or its
shareholders or its creditors or any other person, whether or not there is any wrongful gain
or wrongful loss.

1.2.6. “Policy” means Whistle Blower Policy of the Company.

1.2.7. “Whistle Blower” means any person making a Disclosure under this Policy.

1.3. Interpretation

Capitalized terms not defined herein shall have the meaning assigned to them under the GMR
Group’s Code of Business Conduct and Ethics Policy.

2. APPLICABILITY

This Policy shall apply to all Directors, regular employees and consultants of the Company,
including advisors, in-house consultants, Whole-time Directors and employees on contract.

This Policy shall also apply to third parties with any commercial dealings with the Company,
including vendors, service providers, partners, joint venture employees and customers.

3. SCOPE OF THE POLICY

3.1. This Policy is an extension of the Code of Business Conduct and Ethics Policy of the GMR
Group.

3.2. It shall be emphasized that this Policy is intended to assist Whistle Blowers who have
reason to believe that they have observed / come to know of any malpractice, Fraud,
impropriety, abuse or wrongdoing within the Company or in its dealings with the persons
listed in Clause 2.

3.3.  The Whistle Blower's role is that of a reporting party with reliable information. They shall

4
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not be party to the investigation of complaints, or be involved in deciding what course of

3.4.

3.5.

remedial action is warranted in a given case. Although, the Whistle Blower is not expected

to provide complete evidence in proof of the allegation, he needs to demonstrate to the

Ombudsperson that there are sufficient and valid grounds for the concern.

This Policy does not cover issues relating to grievances such as Performance Management

Process (PMP) promotions and transfers. These are dealt with separately under the

Employee Grievance Policy.

Concerns that may be raised under this Policy include a wide range of issues, some of

which are listed below. An illustrative (but by no means comprehensive) list of Concerns

that may be raised under this Policy is as follows:

(@)

any unlawful act, whether criminal (e.g. theft) or giving rise to a civil action (e.g.
slander or libel);

breach of any policy or manual or code adopted by the Company;

health and safety risks, including risks to employees as well as the public in
general (e.g. faulty electrical equipment);

Fraud and corruption (e.g. attempts to solicit or receive any gift / reward as a
bribe);

any instance of failure to comply with legal or statutory obligations either for and
on behalf of the Company or in any personal capacity in the course of discharging
duties of the Company;

any instance of any kind of financial malpractice;

abuse of power (e.g. sullying / harassment); and

any other unethical or improper conduct.
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4. OMBUDSPERSON

41. A senior level employee / consultant of the GMR Group will be nominated as
Ombudsperson to:

(@) ensure that Concerns received under this Policy are investigated in a fair manner
and that decisions are reported appropriately to all concerned, within the
stipulated time limits;

(b) ensure that this Policy is administered appropriately;

() oversee and provide perspective to investigations;

(d) be available as a ‘listening post” for any member of Company, who may wish to
speak with them in relation to any Concern;

(e) provide coaching and counseling to individuals in furtherance of this Policy;
® act as an information resource with respect to applicable guidelines and policies;
and
(8) carry out visits and undertake road shows to bring awareness about this Policy.
4.2.  The Ombudsperson shall also periodically report to management on problem areas and

trends within the Company so that such issues can be addressed through policies and
procedures.

43. The Ombudsperson shall be nominated by the Group Chairman and will hold the
position for a period of three years from the date of appointment.

4.4.  The details of the Ombudsperson for the Company are given in Annexure - I.
4.5. The Ombudsperson, as described above, will be the process owner of this Policy.
4.6.  The Business Chairman (Institution Building & Governance), acting on the directions of

the Audit Committee and the Board of Directors of the Company, will oversee the
implementation and effectiveness of this Policy.
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5. DISCLOSURE AND FILING OF COMPLAINTS

5.1. Anonymous Disclosure

This Policy has adequate safeguards to ensure that no complainant is victimized on account of
usage of this Policy. Accordingly, this Policy encourages Whistle Blowers to mention their names
while making the Disclosure.

Concerns expressed anonymously / pseudonymously will not ordinarily be acted upon.
However, where an anonymous Disclosure contains references to verifiable facts and figures,

such cases will be taken up for investigation.

5.2.Frivolous, Fictitious And Mala fide Disclosures

If a Whistle Blower makes an allegation, which he / she knows or has reason to believe is untrue,
or with an intent to defame or cause inconvenience, appropriate action will be taken against
such Whistle Blower.

In case a person habitually makes false / frivolous complaints, appropriate disciplinary action
will be initiated against such person. Further, the subsequent complaints / disclosures made by
him/her may not be considered.

5.3.Filing Of Complaints

Any Whistle Blower making a complaint under this Policy may make a Disclosure to the
Ombudsperson through the following communication modes:

(a) Oral Complaints
If a Whistle Blower desires to raise a Concern orally, she / he may do so through

teleconference or by personally meeting the Ombudsperson, or by calling 1800-1020-467
or such other number as is set out on the Group’s website at www.gmrgroup.in.

(b) Complaints filed through Electronic Means

If a Whistle Blower desires to raise a concern through electronic means, she / he may send
an e-mail to gmr@ethicshelpline.in to raise a concern under the Policy.


http://www.gmrgroup.in/
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6. ASSURANCES UNDER THIS POLICY

6.1.To The Whistle Blower

6.1.1. All possible precautions will be taken to maintain the confidentiality of the identity of the
Whistle Blower, barring where such disclosure is required strictly for the purpose of law
or to facilitate the investigation process.

6.1.2. The Company will not tolerate any harassment or victimization (including informal
pressures) against a Whistle Blower and will take appropriate action to protect a Whistle
Blower who has raised a Concern in good faith.

6.1.3. The Company will provide adequate and timely support and protection to Whistle
Blowers in the event she / he faces any civil or criminal action in consequence of a bona
fide Concern raised under this Policy.

6.1.4. If a Whistle Blower believes that she/he has been victimized for raising a Concern under
this Policy, she / he may file a written complaint to the Ombudsperson requesting an
appropriate remedy. The Ombudsperson shall investigate such complaint and take such
actions as it may deem fit to ensure that the complainant is not victimized for having raised
a Concern under this Policy.

6.2.0On Whom The Investigation Is Made

All possible precautions will be taken to maintain the confidentiality of the person on whom an
enquiry is carried out except as may be required by law or to facilitate the investigation process.

7. PROCEDURE FOR RECEIPT AND INVESTIGATION OF COMPLAINT

7.1.  Once any Disclosure of a Concern has been made by a Whistle Blower to the
Ombudsperson, the following procedure will be followed:

(@) The Ombudsperson shall acknowledge receipt of the complaint through ethics helpline
within seven (7) working days of receipt of the complaint.

(b) The Ombudsperson shall review the complaint received and decide on the next course
of action (including entrusting the matter to an appropriate investigating agency)
within seven (7) working days of receipt of the complaint. For this purpose, the
Ombudsperson will maintain a list of investigating agencies and in consultation with
Group Head, Management Assurance Group or Group Head, Ethics & Intelligence,
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will decide on the appropriate investigating agency.

(c) In determining whether to pursue an investigation, or at any stage during the
investigation, personal meetings, if required, will be conducted with the Whistle Blower
provided the Whistle Blower is willing to disclose his identity with the investigation
agency.

(d) The Ombudsperson may with the permission of the complainant, instead of or prior to
initiating an investigation, act as an intermediary to clarify issues and resolve them
through mediation.

(e) Where the complaint is found to be frivolous or bereft of verifiable information, further
action will not be initiated. Further, the Ombudsperson may decide to initiate
appropriate disciplinary action against such person if the complaint is found to have
been made without a bona fide basis.

(f) Where a complaint is referred to an investigating agency, it will investigate and submit
its report within forty five (45) days of receipt of the complaint by it.

(g) The Ombudsperson will review the report of the investigating agency and forward it
to the concerned Chief Executive Officer with a copy to the concerned Business
Chairman, Business Chairman (Institution Building & Governance) and Group
President-HR, within seven (7) working days of receipt of the report.

(h) The relevant Chief Executive Officer / Business Chairman will take appropriate action
with relevant departments / agency to ensure closure.

i) The Ombudsperson will provide a quarterly update to the Business Chairman
P p q y up
Institution Building & Governance) and to the Group Head - Ethics & Intelligence.
g P &

() The Group Head - Ethics & Intelligence will make a half yearly presentation to the
Audit Committee on the implementation of this Policy.

(k) The Ombudsperson / Group Head - Ethics & Intelligence will inform the Whistle
Blower of the action taken on his / her complaint within two (2) months from the date
of receipt of the complaint.

7.2.  Where the complaint is against the Director, Ombudsperson, a Business Chairman, or
Group Head -Ethics and Intelligence or the Board of Directors, the Whistle Blower may
file the complaint directly to the Chairman of the Audit Committee. Where the complaint
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is against the Chairman of the Audit Committee, the Whistle Blower shall file the
complaint with the Chairman of the Board of Directors and if such person is also the
Chairman of the Audit Committee shall file the complaint with any member of the Board
of Directors.

7.3.  The detail of the Chairman of the Audit Committee of the Company is given in Annexure
-1IL

74. A complaint received by the Chairman of the Audit Committee, the Chairman of the
Board of Directors, or a member of the Board of Directors as aforesaid, shall be dealt with,
as far as possible, in the manner set out for the handling of complaints received by the
Ombudsperson.

8. APPEAL AGAINST THE DECISION OF THE CEO/BCM TO THE GCM

If the Whistle Blower is not satisfied with the decision of the Ombudsperson in not initiating an
investigation into the complaint, she / he may prefer an appeal against such decision before the
relevant Chief Executive Officer / Business Chairman.

If either the Whistle Blower or the person complained against is not satisfied with the decision of
the Chief Executive Officer / Business Chairman, then either of the parties could prefer an appeal
against the decision before the Group Chairman in accordance with the procedure set out in
Annexure - III.

The decision of the Group Chairman shall be final and binding on all the parties. The Group
President HR / Business Chairman (Institution Building & Governance) will be kept informed.

9. DOCUMENTATION

The Ombudsperson / Group Head, Ethics and Intelligence jointly shall be responsible for
documenting each complaint received, the material gathered in relation to such complaint, and
a reasoned record of the course of action taken on such complaint. All other persons involved
in the procedure for the evaluation of complaints received under this Policy shall forward all
such material to the office of the Ombudsperson / Group Head, Ethics and Intelligence for his
records.

10. AMENDMENT

10
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This Policy may at any time, and without any prior notice to any person whatsoever, be
changed or modified or rescinded or abrogated by the Business Chairman (Institution Building
& Governance) with due approval of the Board of Directors and the Audit Committee.

11
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The Ombudsperson for the Company shall be:

Ombudsperson

Company

Mr. H.J. Dora

GMR Airports Limited

Group Chairman may review the name of Ombudsperson from time to time and modify the

same as required.

12
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ANNEXURE - 11

The contact details of the Chairman of the Audit Committee of the Company shall be:

Chairman Email ID Communication Address
GMR Airports Limited
3rd Floor, New Udaan Bhawan,

Opp. Terminal - 3, IGI Airport,
New Delhi - 110037

Mr. RS.S.LN. Bhaskarudu | Bhaskarudu@gmrgroup.in

In case the Chairman of the Audit Committee changes, same will be updated in the policy from
time to time.

13
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ANNEXURE - I11

APPEAL PROCEDURE AGAINST THE DECISION OF THE CEO/ BCM

1. On receipt of the decision of the Chief Executive Officer / Business Chairman, in
consultation with the Group President-HR, either the Whistle Blower or the person
complained against can prefer an appeal against the decision before the Group
Chairman within 30 days of receipt of intimation of the decision.

2. The Group Chairman in co-ordination with the Group President-HR may:
= Have a personal discussion with all required.
* Request for necessary documentations, evidence and explanations to ensure
that drawn opinions / identified gaps are correct.
* Propose an additional investigation / review to ensure effective closure of the
complaint.

3. On review of all documentation or on receipt of revised investigation report, the
Group Chairman, in consultation with the Group President-HR will give a decision
and the Group Chairman’s decision in this matter will be final and binding on all
the parties.
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Annexure - VI

Form No. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31MARCH, 2020
[Pursuant to section 204(1) of the Companies Act, 2013 and rule no.9 of the
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To,

The Members,

GMR AIRPORTS LIMITED

SKIP HOUSE, 25/1, MUSEUM ROAD,
BANGALORE, KARNATAKA 560025

I have conducted the secretarial audit of the compliance of all applicable statutory
provisions and the adherence to good corporate practices by GMR AIRPORTS
LIMITED (hereinafter called ‘the Company’). Secretarial Audit was conducted in a
manner that provided us a reasonable basis for evaluating the corporate
conducts/statutory compliances and expressing my opinion thereon.

Based on my verification of the GMR AIRPORTS LIMITED’s books, papers,
minute books, forms and returns filed and other records maintained by the
Company and also the information provided by the Company, its officers, agents
and authorized representatives during the conduct of secretarial audit, I hereby
report that in my opinion, the Company has, during the audit period covering the
financial year ended on 31t March, 2020 complied with the statutory provisions
listed hereunder and also that the Company has proper Board-processes and
compliance-mechanism in place to the extent, in the manner and subject to the
reporting made hereinafter. Other material compliances are listed in Annexure A
attached to this report.

I have examined the books, papers, minute books, registers, forms and returns
filed and other records maintained by GMR AIRPORTS LIMITED for the financial
year ended on 315t March, 2020, according to the provisions of:

(i) The Companies Act, 2013 (‘the Act’) and the rules made thereunder;

(i) The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made
thereunder;

(iii) The Depositories Act, 1996 and the Regulations and Bye-laws framed
thereunder;



(iv) Foreign Exchange Management Act, 1999 and the rules and regulations made
thereunder to the extent of Foreign Direct Investment, Overseas Direct
Investment and External Commercial Borrowings;

(v) The following Regulations and Guidelines prescribed under the Securities and
Exchange Board of India Act, 1992 (*SEBI Act’):-

a)
b)
c)
d)
e)

f)

g)

h)

The Securities and Exchange Board of India (Substantial Acquisition of
Shares and Takeovers) Regulations, 2011; Not Applicable

The Securities and Exchange Board of India (Prohibition of Insider
Trading) Regulations, 2015; Not Applicable

The Securities and Exchange Board of India (Issue of Capital and
Disclosure Requirements) Regulations, 2018; Not Applicable

The Securities and Exchange Board of India (Share Based Employee
Benefits) Regulation, 2014; Not Applicable

The Securities and Exchange Board of India (Issue and Listing of Debt
Securities) Regulations, 2008;

The Securities and Exchange Board of India (Registrars to an Issue and
Share Transfer Agents) Regulations, 1993 regarding the Companies Act
and dealing with client;

The Securities and Exchange Board of India (Delisting of Equity Shares)
(Amendment) Regulations, 2016; Not Applicable; and

The Securities and Exchange Board of India (Buy-back of Securities)
Regulations, 2018; Not Applicable.

I have also examined compliance with the applicable clauses of the following:

(i) Secretarial Standards issued by The Institute of Company Secretaries of India.

(i) The SEBI (Listing Obligation and Disclosure Requirements) Regulations, 2015,
(erstwhile Listing Agreement) entered into by the Company with Bombay Stock
Exchange Limited & National Stock Exchange of India Limited. (The Company
was listed on Bombay Stock Exchange (BSE) July 8, 2019 on issuance
of denominated, rated and listed Non-Convertible Bonds)

During the period under review the Company has complied with the provisions of
the Act, Rules, Regulations, Guidelines, Standards, etc. as mentioned above.

I further report that, having regard to the compliance system prevailing in the
Company and on examination of the relevant documents and records in pursuance
thereof, on test-check basis, the Company has complied with the following laws
applicable specifically to the Company:

(a)The Income Tax Act, 1961;
(b)Goods and Service Tax (GST) Laws ;



(c) The Reserve Bank of India Act, 1934 (Chapter IIIB) read with the extant Master
Circular and prudential norms issued by the Reserve Bank of India (*RBI’) and as
applicable to a systemically important non-deposit accepting core investment
company registered with RBI under section 45-IA of the RBI Act as a non-
banking financial company.

Based on the information received and records maintained by the
Company, I further report that:

1. The Board of Directors of the Company is duly constituted with proper balance of
Executive Directors, Non-Executive Directors and Independent Directors. The
changes in the composition of the Board of Directors that took place during the
period under review were carried out in compliance with the provisions of the
Act., changes are as follows:

(a) Appointment of Mr. Narayana Rao Kada as an Additional Non-Executive
Director of the Company.

(b)Change in designation of Mr. Narayana Rao Kada to Non-Executive
Director of the Company.

(c) Resignation of Mr. Suresh Krishan Goyal from the post of Nominee
Director of the Company.

(d)Appointment of Mr. Gratien Georges Lucien Maire as an Additional Non-
Executive Director of the Company.

(e) Appointment of Mr. Olivier Pierre Guichard as an Additional Non-Executive
Director of the Company.

(f) Change in designation of Mr. Gratien Georges Lucien Maire to Non-
Executive Director of the Company.

(g)Change in designation of Mr. Olivier Pierre Guichard to Non-Executive
Director of the Company.

2. Adequate notice is given to all Directors to schedule the Board Meetings, agenda
and detailed notes on agenda were sent at least seven days in advance (in the
case of meeting held on shorter notice, one independent Director was present in
the meeting in terms of the compliance of the Act) and a system exists for
seeking and obtaining further information and clarifications on the agenda items
before the meeting and for meaningful participation at the meeting. I further
report that the Company has been sending agenda notes to Directors as per the
provisions contained in its Articles of Association, which is in compliances with
the provisions of the Act. Majority decision is carried through while the
dissenting member’s views, if any, are captured and recorded as part of the
minutes.

3. I further report that there are adequate systems and processes in the Company
commensurate with the size and operations of the Company to monitor and

ensure compliance with applicable laws, rules, regulations and guidelines.

4. I further report that during the audit period:



(@) The Company in its Board meeting held on 25%February, 2020 issued and
allotted 273,516,392 Bonus Non-Cumulative Compulsory Convertible
Preference shares of the Company having a face value of Rs. 10/- each,
credited as fully paid up shares to the holders of the existing equity shares
of the Company.

(b)Pursuant to Section 71 of the Companies Act, 2013 (“Act”) read with the
Companies (Prospectus and Allotment of Securities) Rules, 2014 and other
applicable provisions, if any, of the Act read with Rules framed thereunder”),
the Company has issued and allotted 1670 rated, listed, redeemable, Non
Convertible Bonds of Rs. 10,000,000 each fully paid up for 800 non-
convertible bonds (‘First Tranche’), 650 (325 each tranche) non-convertible
bonds (Second & Third Tranche) and 220 non-convertible bonds (‘Fourth
Tranche’)on June 28, 2019, September 26, 2019 and January 30, 2020
respectively.

(c) The Company has obtained consent of the Members by way of Special
resolution in its Extra Ordinary General meeting on the following dates:

(i) May 17, 2019: Approval of Remuneration of the directors including
Whole Time Director and Managing Director, namely:
e Mr Grandhi Mallikarjuna Rao
Mr Grandhi Kiran Kumar
Mr Srinivas Bommidala
Mr Sidharth Kapur

(ii) June 24, 2019: Following are the resolutions:
e Approval for Increasing the Borrowing Limits
e Approval for creation of charge on the assets
e Approval for Issuance of Non-Convertible Bonds (NCB’s) uptoRs.
1,100 crores.

(iii) September 18, 2019: Approval for issuance of Non-Convertible
Bonds (NCB’s) upto Rs. 800 crores.

(iv) December 13, 2019: Approval for issuance of Non-Convertible Bonds
(NCB'’s) upto Rs. 250 crores.

(v) February 25, 2020: Approval of Issuance of Preference Shares by
way of Bonus Issue and Approval of Alteration of Articles of
Association of the Company.

(d)The Company has made Corporate Social Responsibility (CSR) contribution of
Rs. 61,00,000 during the financial year 2019-20 in due compliance of the
provisions of the Act.



For ARUN KUMAR GUPTA & ASSOCIATES
COMPANY SECRETARIES

Sd/-

(ARUN KUMAR GUPTA)
Proprietor

Membership No: F5551
Certificate of Practice No: 5086
UDIN: FO05551B000584184

Place: Delhi
Date: 17t August, 2020



Annexure ‘A’

Annexure to the Secretarial Audit Report

In my opinion and to the best of my information and according to the examinations
carried out by us and explanations furnished and representations made to us by the
Company, its officers and agents, I report that the Company has, during the
financial year under review, complied with the provisions of the Act, the Rules made
there under and the Memorandum and Articles of Association of the Company with
regard to:

10.
11.
12.
13.

14,
15.

Maintenance of various statutory registers and documents and making
necessary entries therein;

Contracts, Common Seal, Registered Office and Publication of name of the
Company;

Forms, Returns, Documents and resolutions required to be filed with the
Registrar of Companies, Regional Director, Central Government, and such
other authorities;

Service of documents by the Company on its Members, Directors, Auditors and
Registrar of Companies;

Constitution of the Board, Audit Committee, Nomination and Remuneration
Committee and Corporate Social Responsibility Committee;

Appointment, Re-appointment, Retirement of Directors including Whole-time
Directors and payment of remuneration is in compliance of the Act.
Shareholders have given their consent for the amendment in the articles of
association of the Company and various approvals for issuance of non-
convertible bonds.

Disclosures requirements in respect of their eligibility for appointment,
declaration of their independence, compliance with the code of conduct for
Directors of GMR Airports Limited;

Related party transactions which were in the ordinary course of business and
at arm’s length basis and were placed before the Audit Committee for their
review/approval as and when required;

Appointment and remuneration of Statutory Auditors;

Notice of the meetings of the Board and Committees thereof;

Minutes of the meeting of the Board and Committees thereof;

Notice convening 27" Annual General Meeting held on September 30, 2019 and
the Extra Ordinary General Meetings held during the year and holding of the
meeting on thosedate(s);

Minutes of General Meeting(s);

Approval of the Members, Board of Directors, Committees of the Board of
Directors and Government Authorities, wherever required;



16.

17.
18.
19.
20.
21,

Form of the Balance Sheet as at March 31, 2019 as prescribed under part I of
schedule III of the Companies Act, 2013 and requirements as to Profit & Loss
Account for the year ended on that date are as per Part II of the said schedule
and the financial statements of the Company for the financial year ended 31%t
March, 2019 is in conformity with the format prescribed under schedule V of
the Act;

Report of the Board of Directors for the financial year ended March 31, 2019;
Annual Return as per the provisions of Section 92 of the Companies Act, 2013;
Declaration and payment of dividend;

Borrowings and registration of charges;

Investment of Company’s funds and inter-corporate loans and investments.

3k 3k 3k %k 3k %k 3k %k %k k



Form No. MGT-9

EXTRACT OF ANNUAL RETURN

as on the financial year ended on March 31, 2020

Annexure - VII

[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies (Management and Administration) Rules, 2014]

I. REGISTRATION AND OTHER DETAILS:

CIN U65999K A1992PLC037455
Registration Date February 06, 1992

Name of the Company GMR Airports Limited
Category / Sub-Category of the Company Public Company

Whether listed company Yes / No

Bombay Stock Exchange

Equity Shares are not listed however debt security are listed on

Name, Address and Contact details of Registrar and Transfer
Agent, if any

Hyderabad
Rangareddi
Telangana-500032

Tel: 040-67162222 to 24

KFIN TECHNOLOGIES PRIVATE LIMITED
Karvy Selenium, Tower B, Plot No- 31 & 32,
Financial District, Nanakramguda,Serilingampally

II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10 % or more of the total turnover of the company shall be stated:-

S. No. Name and Description of main products / services NIC Code of the % to total turnover of the
Product/ service as per the | company
list of 2008
1 Other Financial Service activities, except insurance Service and pension | 64990 49.77
funding activities
2 Other professional, Scientific and Technical activities 74909 17.72

III. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

S.No | Name and Address of the company CIN/GLN Holding/ % of shares | Applicable
Subsidiary/ | Held Section
Associate
1. GMR Enterprises Private Limited U74900TN2007PTC102389 | Holding Ultimate 2(46)
Third Floor, Old, 248/New No. 114 Royapettah High Holding
Road Royapettah Chennai - 600014 Tamil Nadu India Company
2. GMR Infrastructure Limited L45203MH1996PLC281138 | Holding 74.48% 2(46)
Naman Centre,7th Floor, Opp.Dena Bank,Plot No.C-31 G
Block, Bandra Kurla Complex, Bandra (East) Mumbai
Mumbai City MH 400051 IN
3. GMR Hyderabad International Airport Limited U62100TG2002PLC040118 | Subsidiary 63.00% 2(87)
GMR Aero Towers, Rajiv Gandhi International Airport,
Shamshabad, Hyderabad 500409, Telangana
4. Delhi International Airport Limited U63033DL2006PLC146936 | Subsidiary 64.00% 2(87)
New Udaan Bhawan, Opp. Terminal-3, Indira Gandhi
International Airport, New Delhi - 110037, Delhi
5. GMR Airport Developers Limited U62200TG2008PLC059646 | Subsidiary 100.00% 2(87)




GMR HIAL Airport Office, Rajiv Gandhi International
Airport, Shamshabad, Hyderabad - 500409, Telangana

GMR Airports (Mauritius) Ltd.
C/o Abax Corporate Services Limited
6t Floor, Tower A, 1 Cyber City, Ebene, Mauritius

Subsidiary

100.00%

2(87)

Delhi Aerotropolis Private Limited
New Udaan Bhawan, Opp Terminal-3, IGI Airport, New
Delhi-110037

U45400DL2007PTC163751

Subsidiary

100.00%

2(87)

GMR Hyderabad Aerotropolis Limited
GMR Aero Towers, Rajiv Gandhi International Airport,
Shamshabad, Hyderabad 500409, Telangana

U45400TG2007PLC054827

Subsidiary

100.00%

2(87)

GMR Hyderabad Aviation SEZ Limited
GMR Aero Towers, Rajiv Gandhi International Airport,
Shamshabad, Hyderabad 500409, Telangana

U45209TG2007PLC056527

Subsidiary

100.00%

2(87)

10.

GMR Hospitality and Retails Limited
GMR Aero Towers Rajiv Gandhi International Airport,
Shamshabad Hyderabad TG 500108 IN

U52100TG2008PLC060866

Subsidiary

100.00%

2(87)

11.

GMR Air Cargo and Aerospace Engineering Limited
Plot No. 1, GMR Hyderabad Aviation SEZ Limited, Rajiv
Gandhi Airport, Shamshabad, Hyderabad - 500409,
Telangana

U45201TG2008PLC067141

Subsidiary

100.00%

2(87)

12.

GMR Aero Technic Limited

Plot No. 1, GMR Hyderabad Aviation SEZ Limited, Rajiv
Gandhi International Airport, Shamshabad, Hyderabad -
500409, Telangana

U35122TG2010PLC070489

Subsidiary

100.00%

2(87)

13.

GMR Hyderabad Airport Power Distribution Limited
4t Floor, GMR Aero Towers, Rajiv Gandhi International
Airport, Shamshabad, Hyderabad - 500409, Telangana

U40108TG2012PLC083190

Subsidiary

100.00%

2(87)

14.

GMR Goa International Airport Limited
Survey No. 381/3, Mathura One 1st floor, NH - 17
Porvorim North Goa - 403501

U63030GA2016PLC013017

Subsidiary

99.00%

2(87)

15.

GADL (Mauritius) Ltd.
C/o Abax Corporate Services Ltd
6th Floor, Tower A,1 cyber city, Ebene, Mauritius

Subsidiary

100.00%

2(87)

16.

Delhi Airport Parking Services Private Limited
6th Floor, Multi Level Car Parking, Indira Gandhi
International Airport, Terminal - 3, New Delhi - 110037

U63030DL2010PTC198985

Subsidiary

90.00%

2(87)

17.

GMR Airport International B.V
Strawinskylaan 1143, 1077XX Amsterdam Netherland

Subsidiary

100%

2(87)

18.

GMR Logistics Park Private Limited

GMR Aero Towers,

Rajiv Gandhi International Airport,
Shamshabad, Hyderabad - 500 108, Telangana

U70109TG2018PTC129207

Subsidiary

100.00%

2(87)

19.

GMR Nagpur International Airport Limited
1st Floor, Old Terminal Building Dr. Babasaheb
Ambedkar International Airport Nagpur - 440005 India

U63090PN2019PLC186235

Subsidiary

100.00%

2(87)

20.

GMR Kannur Duty Free Services Limited
TPW-11/398, First Floor RK Complex, Yogasala Road
Kannur - 670002 India

U74999KL2019PLC060429

Subsidiary

100.00%

2(87)

21.

GMR Airports Greece SMSA
268 Kifissias Avenue, 152 32 Halandri, Attica, Athens,
Greece

Subsidiary

100.00%

2(87)

22.

GMR Airports (Singapore) pte Ltd
33A Chander Rd, Singapore 219539

Subsidiary

100.00%

2(87)

23.

Delhi Duty Free Services Private Limited
Building No. 301, Ground Floor, Opp. Terminal-3, Indira
Gandhi International Airport, New Delhi - 110037, Delhi

U52599DL2009PTC191963

Subsidiary

66.93%

2(87)

24.

Delhi Aviation Services Private Limited

U24233DL2007PTC165308

Associate

50.00%




New Udaan Bhawan, Opp. Terminal-3, IGI Airport, New
Delhi-110037
25. Travel Food Services (Delhi T3) Private Limited U55101DL2009PTC196639 | Associate 40.00% 2(6)
New Udaan Bhawan, Opp. Terminal 3, IGI Airport, New
Delhi-110037
26. TIM Delhi Airport Advertising Private Limited U74999DL2010PTC203419 | Associate 49.9% 2(6)
202, G-5 Building, Parking complex, Domestic Terminal,
IGI Airport, New Delhi-110037
27. Delhi Aviation Fuel Facility Private Limited U74999DL2009PTC193079 | Associate 26% 2(6)
New Udaan Bhawan, Opp. Terminal-3, IGI Airport, New
Delhi-110037
28. Celebi Delhi Cargo Terminal Management Private U74900DL2009FTC191359 | Associate 26% 2(6)
Limited
Room no. Ce-05, First Floor, Import Building II,
International Cargo Terminal, IGI Airport, New Delhi-
110037
29. Digi Yatra Foundation U63030DL2019NPL346327 | Associate 37% 2(6)
I.A.A Niamar T/Center IGI Airport New Delhi New
110037 India
30. GMR Bajoli Holi Hydropower Private Limited U40101HP2008PTC030971 | Associate 20.14% 2(6)
Rattan Chand Building VPO Kuleth Sub Tehsil Holi
Tehsil Bharmour Chamba HP 176236 In
31. GMR Megawide Cebu Airport Corporation - Associate 40.00% 2(6)
Mactan-Cebu International Airport Passenger Terminal
Building, Airport Terminal, Lapu-Lapu City, Cebu
32. Mactan Travel Retail Group Corporation - Associate 50.00% 2(6)
Mactan Cebu International Airport, Airport Road, Ibo,
Lapu Alpu City (Opon), Region V11, Cebu, Philippines
33. SSP Mactan Cebu Corporation - Associate 50.00% 2(6)
Terminal 1, Mactan Cebu International Airport, Pusok,
Lapu-Lapu City Cebu 6015
34. Lagshya Hyderabad Airport Media Private Limited U74300MH2007PTC176612 | Associate 49.00% 2(6)
Jaganlaxmi, Lagshya House, Next to Rameshwar Temple,
Saraswait Baug, Society Road, Jogeshwari (E), Mumbai -
400060, Maharashtra
35. International Airport of Heraklion, Crete Concession SA - Associate 21.64% 2(6)
26 Ikarou Ave. Heraklion, Crete P.O. 71307 Greece
IV. SHARE HOLDING PATTERN
(Equity Share Capital Breakup as percentage of Total Equity)
i) Category-wise Share Holdings
Category of No. of Shares held at the beginning of the year No. of Shares held at the end of the year % Change
Shareholders | Demat Physi | Total % of Total | Demat Physica | Total % of Total | during the year
cal Shares 1 Shares
A. Promoters
1. Indian
a.
Individual/H
UF
b. Central
Govt.
c. State Govt.
d. Bodies 98,96,61,407 98,96,61,407 74.50% 98,94,35,414 - 98,94,35,414 74.48% (0.02%)
Corp.
e. Bank/FI




f. Any other

Sub Total- A
@

2. Foreign

a. NRI-
Individuals

b. Other
Individuals

c. Body
Corporate

d. Bank/FI

e. Any Others

Sub. Total-
A(2)

Total Share
Holder of
Promoters
1+2)

98,96,61,407

98,96,61,407

74.50%

98,94,35,414

98,94,35,414

74.48%

(0.02%)

B. Public
Shareholding

1. Institution

a. Mutual
Funds

b. Banks/FI

c. Central
Govt.

d. State Govt.

e. Venture
capital

f. Insurance

company

GFII

3,92,18,477

3,92,18,477

2.95%

(2.95%)

h. Foreign
Portfolio

Corporate

i. Foreign
Venture
Capital Fund

3,63,22,659

3,63,22,659

2.74%

(2.74%)

j. Others

Sub Total B
1)

7,55,41,136

7,55,41,136

5.69%

(5.69%)

2. Non-
Institution

a. Body
Corporate

23,41,35,372

23,41,35,372

17.62%

33,89,54,589

33,89,54,589

25.52%

7.9%

b. Individual

-Individual
Shareholders
holding
nominal share
capital upto
Rs. 1 lakh

155

155

0.00%

04

04

0.00%

-Individual
Shareholders




holding
nominal share
capital in
excess of Rs. 1
lakh

C. Others - - - - - - - _

a. NRI (Rep.) - - - - - - - -

b. NRI (Non- - - - - - - - -
Rep)

c. Foreign - - - - - - - _
National

d. OCB - - - - - - - -

e. Trust 2,90,51,937 - 2,90,51,937 2.18% - - - - (2.18%)

f. In Transit - - - - B - _ -

Sub Total - 26,31,87,464 - 26,31,87,464 19.81% 33,89,54,593 - 33,89,54,593 25.52% 5.71%
B(2)

Net Total 33,87,28,600 - 33,87,28,600 25.50% 33,89,54,593 - 33,89,54,593 25.52% 0.02%
(1+2)

C. Others - - - - - - - - _
Shares held
by Custodian
of GDRs and
ADRs

Promoter and - - - - - - - - _
Promoter
Group

Public

Grand Total | 1,32,83,90,007 -71,32,83,90,007 100% | 1,328,390,007 - |1,328,390,007 100% -
(A+B+C)

iA) (Preference Share Capital (CCPS-A) Breakup as percentage of Total CCPS-A)

Category-wise Share Holdings

Category of No. of Shares held at the beginning of the year No. of Shares held at the end of the year % Change

Shareholders Demat Physical Total % of Total | Demat Physica | Total % of Total | during the year
Shares 1 Shares

A. Promoters

1. Indian

a B B - - - - - - B

Individual/HUF

b. Central Govt. - - - - - - - _ _

c. State Govt. - - - - - - - - -

d. Bodies Corp. - - - - 19,77,43,603 - 19,77,43,603 72.30% 72.30%
e. Bank/FI - - - - - -

f. Any other - - - - - - - _ _

Sub Total- A (1) - - - - 19,77,43,603 - 19,77,43,603 72.30% 72.30%

2. Foreign

a. NRI- - - - - - - - - _
Individuals

b. Other - - - - - - - - -
Individuals

c. Body - - - - - - - B -

Corporate




d. Bank/FI

e. Any Others

Sub. Total-A(2)

Total Share
Holder of
Promoters (1+2)

B. Public
Shareholding

1. Institution

a. Mutual Funds

b. Banks/FI

c. Central Govt.

d. State Govt.

e. Venture
capital

f. Insurance
company

G FII

h. Foreign
Portfolio
Corporate

i. Foreign
Venture Capital
Fund

j. Others

Sub Total B (1)

2. Non-
Institution

a. Body
Corporate

6,97,90,976

6,97,90,976

25.52

25.52%

b. Individual

-Individual
Shareholders
holding nominal
share capital
upto Rs. 1lakh

-Individual
Shareholders
holding nominal
share capital in
excess of Rs. 1
lakh

C. Others

a. NRI (Rep.)

b. NRI (Non-
Rep)

c. Foreign
National

d. OCB

e. Trust

59,81,813

59,81,813

2.18%

2.18%

f. In Transit

Sub Total -B(2)

7,57,72,789

7,57,72,789

27.70%

27.70%

Net Total (1+2)

7,57,72,789

7,57,72,789

27.70%

27.70%




C. Others - - - - - - - - -
Shares held by
Custodian of
GDRs and ADRs

Promoter and - - -
Promoter Group

Public - - - - - - - - -

Grand Total - - - - 273516392 - 273516392 - 100%
(A+B+C)

(ii) Shareholding of Promoters (Equity Share Capital)

Sl Shareholder’s Shareholding at the beginning of the Shareholding at the end of the Year
No. | Name year
No. of % of %of Shares | No. of % of %of Shares %change in share
Shares total Pledged / Shares total Pledged/ holding during
Shares encumbere Shares encumbered | the year
of the d of the to total
company* | to total company | shares*
shares
1 GMR Infrastructure Limited | 98,96,61,407 74.50% 80.64% | 98,94,35414 | 74.48% 67.12% (0.02%)
Total 98,96,61,407 74.50% 80.64% | 98,94,35414 | 74.48% 67.12%
Note:

*Percentage of total shares pledged by promoters against their shareholding
Percentage of total shares pledged by promoters against total share capital of the Company is 60.07% and 50% at the end of FY19 and FY20.

(iiA) Shareholding of Promoters (CCPS-A)

Sl Shareholder’s Shareholding at the beginning of the Shareholding at the end of the Year
No. | Name year
No. of % of %of Shares No. of % of %of Shares %change in share
Shares total Pledged / Shares total Pledged / holding during
Shares encumbered Shares encumbered | the year
of the to total of the to total
company | shares company | shares
1 GMR Infrastructure Limited | - - - 19,77,43,603 72.30% 72.30%
Total - - - 19,77,43,603 | 72.30% | - -
(iii) Change in Promoters’ Equity Shareholding (please specify, if there is no change)
SL Shareholding at the | Date Increase Reason of | Cumulative Shareholding during
No. beginning of the year /Decreasein | Change the year
shareholding
No. of | % of total No. of shares % of total shares
shares shares of of
the the company
company
1. At the 98,96,61,407 74.50% April 01, - - - -
beginning of 2019
the year
- - February (2,92,77,930) Sale 96,03,83,477 72.30%
25,2020




- - March 20, Purchased 98,94,35,414 74.48%
2020 2,90,51,937
At the End of March 31, - - 98,94,35,414 74.48%
the year 2020

(iiiA) Change in Promoters’ CCPS-A Shareholding (please specify, if there is no change)

SL Shareholding at the | Date Increase Reason of | Cumulative Shareholding during
No. beginning of the year /Decrease in | Change the year
shareholding
No. of | % of total No. of shares % of total
shares Preference Preference
shares shares  (CCPS-
(CCPS-A) A)of
of the the company
company
1. At the beginning - - April 01, - - - -
of the year 2019
February 19,77,43,603 | Allotment 19,77,43,603 72.30%
25,2020 of CCPS A
At the End of March 31, - - 19,77,43,603 72.30%
Year 2020-
(iv) Equity Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders of GDRs and ADRs):
SI. | Name Shareholding Date Increase/ Reason Cumulative  Shareholding
No. Decrease in during the year (01.04.2019 to
Shareholding 31.03.2020)
No. of shares at | % of total No. of shares | % of total
the beginning | shares of the shares of
of the year company the
company
1 GMR Infra Services 22,48,42,037 16.92% April 01, - - - -
Limited (Earlier known as 2019
GMR SEZ Infra Services September 186 Purchased 22,48,42,223 16.92%
Limited) 12,2019
September 3) Shares 22,48,42,220 16.92%
13, 2019 transferred
to the
nominees
holder of
GMR Infra
Services
Limited
October 1) Shares 22,48,42,219 16.92%
01, 2019 transferred
to the
nominees
holders of
GMR Infra
Services
Limited
- - February 2,92,77,930 Purchased 33,19,64,663 24.99%
25, 2020
February 3,61,43,213 Purchased
25, 2020
February 1,47,51,497 Purchased
25, 2020
February 1,79,446 Purchased
25, 2020




February
25, 2020

2,44,66,980

Purchased

February
25, 2020

12,56,440

Purchased

February
25, 2020

10,46,938

Purchased

March 31,
2020

33,19,64,663

24.99%

Macquarie SBI
Infrastructure
Investments Pte Limited

3,61,43,213

2.72%

April 01,
2019

February
25,2020

(3,61,43,213)

March 31,
2020

JM Financial - Old Lane
India Corporate
Opportunities Fund 1
Limited, Mauritius

2,44,66,980

April 01,
2019

February
25, 2020

(2,44,66,980)

March 31,
2020

Welfare Trust of GMR
Infra Employees

2,90,51,937

April 01,
2019

March 20,
2020

(2,90,51,937)

Sale

March 31,
2020

Standard Chartered
Private Equity (Mauritius)
III Limited

1,47,51,497

1.11%

April 01,
2019

February
25,2020

(1,47,51,497)

Sale

March 31,
2020

Dhruvi Securities Private
Limited

69,89,926

0.52%

April 01,
2019

Nil
Movement
During the

Year

March 31,
2020

69,89,926

0.52%

JM  Financial Trustee
Company Private
Limited- for and on behalf
of JM Financial India Fund
III - Scheme C

12,56,440

0.09%

April 01,
2019

February
25,2020

(12,56,440)

March 31,
2020

Build India
Advisors LLP

Capital

10,46,938

0.07%

April 01,
2019

February
25,2020

(10,46,938)

March 31,
2020

Standard Chartered
Private Equity (Mauritius)
II Limited

1,79,446

0.01%

April 01,
2019

September
12, 2019

(1,79,446)

March 31,
2020

10

Marina Private Equity
(Singapore ) Pte. Ltd

April 01,
2019

September
12,2019

1,79,446

Purchased

1,79,446

0.01%

February
25,2020

(1,79,446)

Sale




- - March 31, - - - -
2020
(ivA) CCPS-A Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders of GDRs and ADRs):
SI. | Name Shareholding Date Increase/ Reason Cumulative  Shareholding
No. Decrease in during the year (01.04.2019 to
Shareholding 31.03.2020)
No. of shares at | % of total No. of shares | % of total
the beginning | shares of the shares of
of the years company the
company
1. GMR  Infra  Services - - April 01, - - - -
Limited 2019
February 6,83,51,746 Allotment 6,83,51,746 24.99%
25,2020 of CCPS A
- - March 31, - - 6,83,51,746 24.99%
2020
2. Dhruvi Securities Private - - April 01, - - - -
Limited 2019
February 14,39,230 Allotment 14,39,230 0.53%
25,2019 of CCPS A
- - March 31, - - 14,39,230 0.53%
2020
3. | Welfare Trust of GIL - - April 01, - - - -
Employees 2019
February 59,81,813 Allotment 59,81,813 2.18%
25,2020 of CCPS A
- - March 31, - - 59,81,813 2.18%
2020
(v) Shareholding of Directors and Key Managerial Personnel:
Sl Name of Shareholding Date Increase/ Reason Cumulative
No. Director/KMP Decrease in Shareholding during
Shareholding the year
No. of Shares at | % of total No. of % of total
the beginning of | shares of the Shares shares of the
the years company company
1 Mr. G. M. Rao 30 0.00 April 01, - - - -
2019
(30 equity shares - - August 29, 1 Sharg 31 0.00
holding directly and 2019 acquired
g y from
1 share through Mr. nominee
Sidharath holder to
Shrawankumar registered
Kapur) holder
September (31) Sale - -
12,2019
- - March 31, - - -
2020
2 Mr. Srinivas 30 0.00 April 01, - - - -
Bommidala 2019
- - September 1 Share 31 0.00
. 05,2019 acquired
(30 e'qulty' shares from
holding directly and nominee
1 share through holder to
nominee) registered
holder
September (31) Sale - -
12,2019




ii) Interest due but not paid
iii) Interest accrued but not due

1,752,185,050

1,752,185,050

- - March 31, - - -
2020
3 Mr. Grandhi 30 0.00 April 01, - - - -
Kirankumar 2019
- - August 29, 1 Share 31 0.00
(30 equity shares 2019 ?:(?;Hed
holding directly and nominee
1 share through holder to
nominee) registered
holder
September (31) Sale - -
12,2019
- - March 31, - - - _
2020
4 Mr. Grandhi 30 0.00 April 01, - - - -
Buchisanyasi Raju 2019
- - September 1 Share 31 0.00
(30 equity shares 05,2019 acquired
holding directly and from
1 share through nominee
nominee) holder to
registered
holder
September (31) Sold - -
12,2019
- - March 31, - - - -
2020
V.INDEBTEDNESS
Indebtedness of the Company including interest outstanding/accrued but not due for payment
Secured Loans Unsecured Deposits Total
excluding Loans Indebtedness
deposits
Indebtedness at the beginning of
the financial year (01.04.2019)
i) Principal Amount 20,500,000,000 - - 20,500,000,000

Total (i+ii+iii) 22,252,185,050 - - 22,252,185,050
Change in Indebtedness during
the financial year (2019-20)
e  Addition 16,700,000,000 - - 16,700,000,000
° Reduction 7,438,600,000 - - 7,438,600,000
Net Change 9,261,400,000 - - 9,261,400,000
Indebtedness at the
end of the financial year
(31.03.2020)
i) Principal Amount 29,761,400,000 - - 29,761,400,000
ii) Interest due but not paid (net of - - - -
withholding tax)
iii) Interest accrued but not due 3,566,600,000 - - 3,566,600,000
Ind-AS adjustment (559,390,000) (559,390,000)
Total (i+ii+iii) 32,768,615,285 - - 32,768,615,285




VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A. Remuneration to Managing Director, Whole-time Directors and/or Manager:

Sl Particulars of Remuneration Name of MD/WTD/Manager Total Amount
No. Mr. Srinivas Mr. Grandhi Kiran Mr. Indana (Rs.)
Bommidala Kumar Prabhakara Rao
1. Gross salary 4,09,47,906 4,08,90,231 1,09,30,710 9,27,68,847
(a) Salary as per provisions
contained in section 17(1) of the
Income-tax Act, 1961
(b) Value of perquisites u/s 17(2)
Income-tax Act, 1961
(c) Profits in lieu of salary under
section 17(3) Income-tax Act, 1961
2. Stock Option - - - -
3. Sweat Equity - - - -
4. Commission - - - -
- as % of profit
- others, specify...
5. Others, please specify Contribution to Provident & Superannuation - -
Fund, Gratuity and Leave an Encashment are
over and above the fixed remuneration.
Total (A) 4,09,47,906 4,08,90,231 1,09,30,710 9,27,68,847
Ceiling as per the Act 4,25,00,000 4,25,00,000 1,10,25,000 | Within the limit as
per shareholders’
approval
B. Remuneration to other directors:
Sl Particulars of Remuneration Mr. R.S.S.L.N. Mr. N.C Ms. Siva Total Amount
No. Bhaskarudu Sarabeswaran Kameswari Vissa | (Rs.)
1. Independent Directors
e  Fee for attending board / 8,60,000 8,80,000 7,60,000 25,00,000
committee meetings
. Commission
e Others, please specify
Total (1)
8,60,000 8,80,000 7,60,000 25,00,000
Mr. G.M. Rao Mr. G.B.S. Raju
Other Non-Executive Directors
* Fee for attending board / 2,20,000 1,80,000 4,00,000
Committee meetings
¢ Commission
* Others, please specify
Total (2) 4,00,000
2,20,000 1,80,000
Total (B)=(1+2) 29,00,000

Total Managerial Remuneration

Overall Ceiling as per the Act

Maximum sitting for per Board Meeting is Rs. 1 lac as per Companies Act 2013.




C. Remuneration to Key Managerial Personnel other than MD/Manager/WTD

SL Particulars of Key Managerial Personnel
No. Remuneration for FY 2019-20
Mr. Grandhi Mr. G.R.K. Mrs. Deepanjali Total
Kiran Kumar CEO | Babu - CFO Gulati - Company
Secretary
1 Gross salary
(a) Salary as per provisions contained in section 40,890,231 25,992,259 2,546,416 6,94,28,906
17(1) of the Income-tax Act, 1961
(b) Value of perquisites u/s 17(2) Income-tax Act,
1961
(c) Profits in lieu of salary under section 17(3)
Income-tax Act, 1961
2. Stock Option - - - -
3. Sweat Equity - - - -
4. Commission - - - -
- as % of profit
- others, specify...
5. Others, please specify Contribution  to - - -
Provident &
Superannuation
Fund, Gratuity and
Leave an
Encashment  are
over and above the
fixed
remuneration
Total 40,890,231 25,992,259 2,546,416 6,94,28,906
VIIL Penalties / Punishment/ Compounding of offences:
Type Section of the Brief Details of Authority Appeal made, if
Companies Description Penalty / [RD/NCLT/ any
Act Punishment/ COURT] (give Details)
Compounding
fees imposed
Penalty NIL
Punishment NIL
Compounding NIL
C. OTHER OFFICERS IN DEFAULT
Penalty NIL
Punishment NIL
Compounding NIL

For and on behalf of Board of
GMR Airports Limited

Sd/-

Grandhi Mallikarjuna Rao
Non-Executive Chairman
DIN: 00574243




INFORMATION AS PER RULE 5(2) OF THE COMPANIES (APPOINTMENT AND REMUNERATION OF MANAGERIAL PERSONNEL) RULES, 2014, AND FORMING PART OF THE
DIRECTORS’ REPORT FOR THE YEAR ENDED ON MARCH 31, 2020 - ANNEXURE - VIII

TOP TEN EMPLOYEES IN TERMS OF REMUNERATION DRAWN

Nature of
Date of employment Experience Name of
- 4
Sl No. Name Age Designation Commenceme Remune_ratlo whether Qualifications | (More than) Previous
nt of n received
contractual or Employer
Employment .
otherwise
(Yrs.) (Rs.) (Yrs.)
1 G Kiran Kumar 44| Joint Managing Director & CEO 27/3ul/1999| 40,890,231 Permanent Graduate 22 GMR
Hyderabad
International
Airport Limited
2 Srinivas Bommidala 57 Joint Managing Director 01/Apr/2010( 40,947,906 Permanent Graduate 36 Delhi
International
Airport
Limited,
Managing
Director
3 Subba Rao G 68 19/Aug/2000| 31,395,002 Permanent CA 45| Vysya Bank
Deputy Managing Director -
Corporate Affairs
4 Gadi Radha Krishna Babu 60 31/0ct/2007| 25,992,259 Permanent CA 39| ICOMN Tele
Ltd
CFO - Airports
5 Aniruddha Ganguly 61| Executive Director-Group Corp 05/0ct/2009| 24,438,711 Permanent MBA 36 CEGELEC
Dev INDIA
6 Bhaskar Chandran 57 General Counsel 01/Aug/2016| 21,638,399 Permanent BL 32BJK Steel Corp
7 Aman Kapoor 52 CEQ - Airports Land Devel 14/Sep/2016| 24,061,562 Permanent MBA 26| IPC US REIT
8 Sushil Modi 46 Group Head-Stategic Finance 15/Sep/2016| 33,286,123 CA 20| JSE Steel Ltd
9 George Thomas Fanthome 53 24/Apr/2018| 20,988,840 Permanent MBA 28
Chief IT Officer
Vedanta Ltd
10 Amitabh Hajela 52 19/Feb/2019| 18,769,215 Permanent 27

President - HR & FMS

PGDBM

EXL




1. All appointments are contractual as per the rules and regulations of the Company.

2. Mr. Aniruddha Ganguly and Mr. Sushil Modi left the organisation during the year, therefore their salary details are proportionate upto their tenure

3.Remuneration includes basic salary, house rent allowance, special allowance, bonus, variable pay, reimbursement of medical
and entertainment to employees.

4.As on March 31, 2020, the above employees were not related to any Director of the Company except Mr. Grandhi Kiran Kumar,
who is the Joint Managing Director & CEO of Company and he is related to Mr. G.M. Rao and Mr. G.B.S. Raju.

5. None of the above stated employees own more than 2% of the outstanding shares of the Company as on March 31, 2020.

EVERY EMPLOYEE, WHO IF EMPLOYED THROUGHOUT THE FINANCIAL YEAR, WAS IN RECEIPT OF REMUNERATION FOR THAT YEAR WHICH, IN THE AGGREGATE, WAS
NOT LESS THAN ONE CRORE AND TWO LAKH RUPEES

Nature of
Date of .
A Commenceme Remuneratio| employment, Name of
SI No. Name ge Designation nt of n received whether Qualifications Experience Previous
Emplovment contractual or Employer
(Yrs.) ploy (Rs.) otherwise
G Kiran Kumar 44| Joint Managing Director & CEO 27/3ul/1999| 40,890,231 Permanent Graduate 22 GMR
Hyderabad
International
Airport Limited
Srinivas Bommidala 57 Joint Managing Director|  01/Apr/2010| 40,947,906 Permanent Graduate 36 Defhi
International
Airport
Limited,
Managing
Director
Subba Rao G 68 19/Aug/2000| 31,395,002 Permanent CA 45 Vysya Bank
Deputy Managing Director -
Corporate Affairs
Gadi Radha Krishna Babu 60 CFO - Airports 31/0ct/2007| 25,992,259 Permanent CA 39| ICOMN Tele
Ltd
Aniruddha Ganguly 61 05/0ct/2009| 24,438,711 Permanent MBA 36 CEGELEC
Executive Director-Group Corp INDIA
Dev
Bhaskar Chandran 57 01/Aug/2016| 21,638,399 Permanent BL 32

General Counsel

BJK Steel Corp




7 Aman Kapoor 52 . 14/Sep/2016| 24,061,562 Permanent MBA 26
CEO - Airports Land Devel
IPC US REIT
8 Sushil Modi 46 . 15/Sep/2016| 33,286,123 Permanent CA 20| JSE Steel Ltd
Group Head-Stategic Finance
9 George Thomas Fanthome 53 . . 24/Apr/2018| 20,988,840 Permanent MBA 28
Chief IT Officer
Vedanta Ltd
10 Amitabh Hajela 52 19/Feb/2019| 18,769,215 Permanent 27
President - HR & FMS PGDBM EXL
11 I.Prabhakara Rao 61 01/Jun/2018| 1,09,30,710 Permanent 35
CEO Delhi
Executive Director B.E, M.E InternaFlonal
Airport
Limited

EVERY EMPLOYEE, WHO IF EMPLOYED FOR A PART OF THE FINANCIAL YEAR, WAS IN RECEIPT OF REMUNERATION FOR ANY PART OF THAT YEAR, AT A RATE WHICH, IN
THE AGGREGATE, WAS NOT LESS THAN EIGHT LAKH AND FIFTY THOUSAND RUPEES PER MONTH

Nature of
Date of Remuneratio| employment Name of
4
SI No. Name Age Designation Coml:te::eme n received whether Qualifications Experience Previous
Emplovment contractual or Employer
(Yrs.) ploy (Rs.) otherwise
1 Aniruddha Ganguly 61| Executive Director-Group Corp 05/0ct/2009 24,438,711 Permanent MBA 10.2 CEGELEC
Dev INDIA
2 Sushil Modi 46 Group Head-Stategic Finance 15/Sep/2016 33,286,123 Permanent CA 3.38| JSE Steel Ltd

EVERY EMPLOYEE, WHO IF EMPLOYED THROUGHOUT THE FINANCIAL YEAR OR PART THEREOF, WAS IN RECEIPT OF REMUNERATION IN THAT YEAR WHICH, IN THE
AGGREGATE, OR AS THE CASE MAY BE, AT A RATE WHICH, IN THE AGGREGATE, IS IN EXCESS OF THAT DRAWN BY THE MANAGING DIRECTOR OR WHOLE-TIME
DIRECTOR OR MANAGER AND HOLDS BY HIMSELF OR ALONG WITH HIS SPOUSE AND DEPENDENT CHILDREN, NOT LESS THAN TWO PERCENT OF THE EQUITY SHARES
OF THE COMPANY

Nature of
Date of Remuneratio| employment Name of
4
SI No. Name Age Designation Coml:te::eme n received whether Qualifications Experience Previous
Emplovment contractual or Employer
(Yrs.) ploy (Rs.) otherwise
NIL

For GMR Airports Limited

Sd/-

Grandhi Mallikarjuna Rao

Non-Executive Chairman
DIN: 00574243




Annexure - IX
Disclosure of Managerial Remuneration for

Financial Year ended March 31, 2020

a) The ratio of the remuneration of each director to the median remuneration of the
employees of the company for the financial year:

Name of the Director (Mr./Mrs.) Ratio of Director’s remuneration
to the median remuneration of
the employees of the Company
for the financial year

Mr. G. M. Rao, Chairman 0.12

Mr. G.B.S Raju - Vice Chairman 0.11

Mr. Grandhi Kiran Kumar - Managing 27.97

Director & CEO

Mr. Srinivas Bommidala - Joint 26.99

Managing Director

Mr. I. Prabhakara Rao 7.20

Mr. K. Narayana Rao N.A

Mr. N. C. Sarabeswaran - Independent 0.55

Director*

Mr. R. S. S. L. N. Bhaskarudu - 0.54

Independent Director

Ms. Vissa Siva Kameswari - 0.47

Independent Director

Mr. Gratien Georges Lucien Maire N.A.

Mr. Olivier Pierre Guichardd N.A

The percentage increase in remuneration of each director, Chief Financial
Officer, Chief Executive Officer, Company Secretary or Manager, if any, in the
financial year:

Name of the Director and Key Percentage increase/
Managerial Personnel (Mr./Mrs.) (decrease) in remuneration in
the financial year

Mr. G. M. Rao, Chairman* -
Mr. G.B.S Raju - Vice Chairman* -
Mr. Grandhi Kiran Kumar - Managing -
Director & CEO

Mr. Srinivas Bommidala - Joint -




Managing Director

Mr. I. Prabhakara Rao 5%
Mr. K. Narayana Rao N.A.
Mr. N. C. Sarabeswaran - Independent -
Director*

Mr. R. S. S. L. N. Bhaskarudu - -
Independent Director*
Ms. Vissa Siva Kameswari - -
Independent Director*

Mr. Gratien Georges Lucien Maire N.A.
Mr. Olivier Pierre Guichardd N.A.
G.R.K. Babu - Chief Financial Officer® 6.17%
Deepanjali Gulati - Company Secretary 4.25%
XK

*Sitting fees paid to the Independent Directors and Non-Executive Directors. There is no
increase in sitting fees paid to Independent Directors and Non-Executive Directors.

**Deepanjali Gulati has resigned from the position w.e.f July 31, 2020.

a) The percentage increase/(decrease) in the median remuneration of employees
in the financial year: 8.75%

b) The number of permanent employees on the rolls of the company as on March
31, 2020: 83 employees

c) Average percentile/percentage increase already made in the salaries of
employees other than the managerial personnel in the last financial year, its
comparison with the percentile increase in the managerial remuneration,
justification thereof and point out if there are any exceptional circumstances for
increase in the managerial remuneration:

Average percentile/percentage increase already made in the salaries of
employees other than the managerial personnel in the last financial year was
5.72%

Average percentile/percentage increase already made in the salaries of the
Managing Director/Executive Director of the Company in the last financial year
was. Nil%



d)

Note: Salary of Mr. 1. Prabhakara Rao - Executive Directors of the Company was increased
during the FY 2019-20 as per the approval of Board of Directors & Shareholder as given in their
respective meeting(s) and as per the HR policy of the Company.

Affirmation that the remuneration is as per the remuneration policy of the
Company:

It is affirmed that the remuneration is as per the ‘Remuneration Policy for Directors,
Key Managerial Personnel and other employees’ adopted by the Company.

For and on behalf of the Board of
GMR Airports Limited

Sd/-
Grandhi Mallikarjuna Rao

Non-Executive Chairman
DIN : 00574243



Annexure - X
CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION

A) Conservation of energy-
() The steps taken or impact on conservation of energy: NA
(i)  The steps taken by the company for utilizing alternate sources of energy: NA
(iii)  The Capital Investment on Energy Conservation Equipment’s : NA

(B) Technology Absorption:

() the efforts made towards technology absorption : NA

(i)  the benefits derived like product improvement, cost reduction, product
development or import substitution : NA

(iii)  in case of imported technology (imported during the last three years
reckoned from the beginning of the financial year): NA

(iv) the expenditure incurred on Research and Development.: NA

FOREIGN EXCHANGE EARNINGS AND OUTGO

Information regarding the Foreign Exchange Earned in terms of actual inflows during
the year and the Foreign Exchange Outflow during the year in terms of actual outflow
is given in the Note 46 & 47 given in the Notes to Accounts of Financial Statements
for the year ended March 31, 2020.

For and on behalf of the Board of
GMR Airports Limited

Sd/-

Grandhi Mallikarjuna Rao
Non-Executive Chairman
DIN : 00574243




=

Walker Chandiok & CoLLP

Walker Chandiok & Co LLP
21st Fioor, DLF Squara
Jacaranda Marg, BLF Phase I}
Gurugram - 122 002

India
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F +31 124 462 8001

Independent Auditor’s Report

To the Members of GMR Airports Limited

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of GMR Adrports Limited (‘the
Company’), which comprise the Balance Sheet as at 31 March 2020, the Statement of Profit and Loss
(including Other Comprehensive lncome), the Cash Flow Statement and the Statement of Changes in
liquity for the year then ended, and a summary of the significant accounting policies and other
explanatory information

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information requited by the Companies Act, 2013
(‘Act’) i the manner so required and give 2 true and fair view in conformity with the accounting
principles generally accepted in India including Indian Accounting Standards {(Ind AS?) specified under
section 133-of the Act, of the state of affaies (financial position) of the Company as 2t 31 March 2020,
and its profit (financial performance including other compechensive ncome), its cash fows and the
changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section [43(10) of
the Act. Our responsibilities under those srandards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Lithics issued by the Institute of Chartered Accountants of India (TCAD
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the rules thereunder, and we have fulfilled our other ethical responsibilitics in
accordance with these requirements and the Code of Fthics. We believe that the audit evidence we have
obtained is sufficient and appropiate to provide a basis for our opinion.

Key Audit Matters

Koy audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the standalone financial statements of the current period. These matters were addressed in the

comextafayr sudit of the financial statements as a whole, and in forming our opinion thereon, and we
o L T .. i
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Walker Chandiok & Co LLLP

4. We have detérmined the matters described below to be fhe key audit matters to he communicated in our

repori.

Kcy audit matter How our audit addressed the key audit

matter

1. Fair valuc mcasurement of investments in equity shares and optionally convertible
debentures (Refer note 4.2 (b), note 4.2 (¢) and note 4.2 (f) for the accounting policy and note 11,
note 42 and note 50 for the relared disclosures)

As at 31 March 2020, the Company has investments | Our andit  procedures  to assess  the
in unquoted equity shares of its subsidiarics and reasonableness  of  fair valuation  of  equity
joint venture amounting o INR 2077905 crores investments/ BCL on OCDs  included  the
which are carried at fair value and investments in following:

optionally  convertible  debentures (QCLY) of 2] »Obtained an understanding of management’s
subsidiary amounting to INR 2,058.43 crores which processes and controls for determining the fir
are carried at amortised cost. value and FEC), and tested the design and
operating effectiveness of such controls;
Determining the fair value of such unguoted [ = Read the agreement with the investors 1o
| investments and the provision for expected credit | understand the transaction and to identify the
loss (‘HCLY on the OCDs requires  valuation factors that may affect the accounting of the
techniques  which  has  been performied by | transaction:

independent valuation experts, applying applicable | Ticdd  detailed  discussions  with the

vahuation methodologics. management to understand their assessment in
relation to their estimares of mecting  the
The determination of fair values/ expected credit operating performance matrices.
losses involves significan| mamagerent |« Carried out assessment of forecasts of future
assumptions,  judgements and  estimates which | cash flows prepated by the management,
include unobservable inputs such as future cash evaluating  the assumptions cconomic  and
thows and judgments with respect © estimation of | financial data;
passeiger and vehicle tnaffic and oues, Gavourable |« Hyaluated the Company’s valuation
outcomes of litigations ete. in the airport business.. methodology in determining the fair value of
the investment. In making this assessment, we
During the current year ended 31 March 2020, the also assessed the professional  competence,
Molding Company has entered into an agreement | objectivity and capabilitics of the valuation.

with Airport De Paris for sale of 49 stake in’ the | expert engaged by the management;
Company Tor an agreed consideration of Rs 10,780 | Lngaged auditor’s  valuation  cxperts 1o

crores at a valuation of Rs 22,000 crores. Puarther, ascertain the appropriatencss of the valuation
this amount can be further increased by Rs 4475 ]| methodology including the allocation made 10
crores based on the achievement of certain agreed different investments and the concluded Ffair

operating performance metrics as well as on the value;
reeeipt of certain regulatory clarifications over the | o Bnsured the appropriateness of the carrying

aext 5 years. , | value of these investments in the financial
statements and the gain or loss recognised in
The  oanagement has considered  the | (he financial staternents as a result of such fair

alorementioned transaction price further supported | valuation;

by a fair valuation of the investments estimated by |« Assessed the adequacy of BCL provision for
an independent valuation expert as the fair value for | the OCDs based on the management’s fair
the investments in these subsidiaries and joint valuation report;

venture, Further, the fair value derived in the | = Obtained appropriale management
aforementioned  manner has also been used 1o represetitations with respect to the transaction
ascertain the FCL on the OC]s. : and the underlying valuation report.

Assessed the appropriatencss and adequacy of

Chartarsd Accountants
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6.

The  valvation  and provisioning  of  these | related disclosutes in the standalone financial
investments was considered (o be the area which | statements in accordance with the applicable
' required significant auditor attention and was of | accounting standarils. -

most significance in the audit of standalone
financial statements due to the materiality of the
these investments to the  standalone financial
statements and complexity involved in the valuation
of these investments and hence we have considered
this as a key audit matter,

We also draw adention 1o note 539 of the

accompanying financial statements which describes |
the uncertainties due 1o the outbreak of Covid-19

pandemic and managements evaluation of the

impact on the investments carried at fair value in

the standalone tinancial statements of the Company

as at the balance sheet date,

Information other than the Financial Statements and Auditors Repott thereon

‘The Company’s Board of Directors is responsible for the other information. “the other information
comprises the information included in the Annual Report, but does not include (he financial statements

and our auditor’s report thereon, The Annual Report is expected (o be made available o us afier the date
of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not CXpress any
form of assurance conclusion thercon.

In connection with our audit of the financial statements, our responsibility is. to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the audit
or otherwise appears o be materially misstated.

When we read the Annual Report, if we conclude thar there is a material misstatement therein, we are
required (o communicate the matter 1o those charged with governance,

Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

The Company’s Board of Dircctors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these standalone financial statements that give a teue and fair view of the
state of affairs (financial position), profit or loss (financial performance including other comprehensive
income), changes in equity and eash flows of the Company in accordance with the accounting principles
gencerally accepied in India, including the Tnd AS specified under secdon 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act lor safeguarding of the assets of the Company and for preventing and detecting
trands and other irregularitios; selection and application ol appropriate accounting policies; making

Chartared Actountants
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judgments and estimates that are reasonable and prudent: and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant 1o the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

It preparing the financial statements, management is responsible for assessing the Company’s ability o
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going voncern basis of accounting unless management either intends 1o liguidare the ¢ SOMpany or to cease
operations, or has no realistc alternative but to do so.

Those Board of Dircctors are also responsible for oversecing the Company’s financial reporting process.
Auditot’s Responsibilitics for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as 2 whole are
free trom material misstatement, whether due to fraud or veror, and to {ssue an auditor’s report thai
includes our opinion. Reasonable assurance is 2 high level of assurance, but is not a guarantee fhat an
audit condueted in accordance with Standards on Auditing will always deteet a material misstatement
when it exists. Misstatements can arise (rom feaud or error and are considered material if, mdividually or
i the aggregate, they could teasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements,

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skeplicism throughout the audit. We also:

*  Tdentity and assess (e risks of material misstatement ol the linancial statements, whether due to
fraud or error, design and petform audit procedures responsive to those risks, and obtain andit
evidence that is sufficient and appropriate to provide a basis [or our opinion, The risk of not
detecting 2 material misstatenent resulting from fraud is higher than for one resulting [roin error, as
fraud may involve collusion, furgery, intentional omissions, misrepresentations, or the override of
mternal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate i the circumstance. Under section '1-13(3)(0 of the Act, we are also responsible
for expressing our opinion on whether the Company has adequate internal financial cotrols system
in place and the operating effectiveness of such controls,

* Fvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and relared disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exises related (o events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a matedal wicertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, 1o
maodify oue opinion. Our conclusions are based on the audit evidence obtained up to the date of our
suditor’s report. | lowever, fulure events or conditions may cause the Company to cease to continue
a5 4 gioing concern.

Chartsred Agcountanta
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*  livaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the undetlying tansactions and events in
a manner that achieves fair presentation,

H. We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencics in internal
control that we identify during our audit.

2. We also provide those charged with governance with a statement that we have complicd with relevant
cthical requirements regarding independence, and to communicate with them all relationships and other

matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

13. Irom the matters communicated with those charged with governance, we determine those matrers that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matier
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to ouwtweigh the public interest benefits of such communication,

Other Matter

4. The financial statemenis of the Company for the year ended 31 March 2019 were audited by the
predecessor auditor, S. R. Batliboi & Associates LLP, who have expressed an unmodified opinion on
those financial stalements vide their madiy report dated 18 May 2019,

Report on Other Legal and Regulatory Requirements

15, As tequired by section 197(16) of the Act, we teport that the Company has paid remunceation to jts
directors during the year in accordance with the provisions of and limirs laid down under section 197 read
with Schedule V to the Aet.

6. As required by the Companies (Auditor’s Report) Order, 2016 (the Order’) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in the Annexure A, a sttement on
the matters specified in paragraphs 3 and 4 of the Order.

17, Turther to our comments in Annexure A, as required by section 1H43(3) of the Act, we report thae:

8 we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the putpose of our audit;

L)  In our epinion, proper books of account as required by Jaw have been kept by the Company so far
as it appeass from our examination of those books and proper returns adequate for the purpases of
our audit have been teceived from the branches not visied by us;

) the standalone financial statements dealt with by this report are in agreement with the books of
Rccounl;

d) la our opinion, the aforesaid standalone linancial statements comply with Ind AY specilicd under
section 133 of the Act:

GChartared Accountants.




Walker Chandiok & Co LLP

¢) on the hasis of the written representations received from the directors and aken on record by the
Board of Directors, none of the dicectors is disqualificdt a5 on 31 March 2020 from being appointed
as a director in terms of section 164(2) of the Act;

) we have also audited the interual financial controls over financial reporting (H'Col'R) of the
Company as on 3! March 2020 in conjunction with our audif of the standalone {inancial statements

of the Company for the yvear ended on that date and aut report dated 25 June 2020 as per Annesure
B expressed unmodified opinion,;

&) with respeet 1o the other matters to be included in the Auditor’s Repott in accordance with rule 11

of the Companics (Audit and Auditors) Rules, 2014 (as amended), in our opinion and 1o the best of
our information and according to the explanations given ro us:

i ‘The Company, as detailed in note 38 (i) to the standalone financial statements, has disclosed

the fmpact of pending litigations on its financial position in its financial Statements as at 31
March 2020

ii.  the Conipany did not have any long-1eem contracts including derivative contracts for which
there were any muterial Toreseeable losses as at 31 March 2020, '

iil.  there were no amounts which were tequited to be transferred to the Investor Feucation and
Proteciion Fund by the Company during the year ended 31 March 2020,

v.  the disclosure requirements relating to holdings as well as dealings in specificd bank notes were
applicable for the period from 8 November 2016 o 30 December 2016, which are not relevant
fo these standatone financial statements. 1 fence, reporting under this clause is not applicable.

I'or Walker Chandiok & Co LLP
Chartered MAccountants

Vigm's Registpation No.: INHOTEN /NS00 3

Anamitra Das
Parter
Membership No.: 062191

UDIN: 20062191 AAAAGB7841

Place: Gurugram
Date: 25 fune 2020
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Annexure A to the Independent Aunditor’s Report of even date to the members of GMR Airports
Limited, on the Standalone financial statements for the year ended 31 March 2020

Anncxure A

Based on the audit procedures performed for the purpose of reporting 4 true and fair view on the
financial statements of the Company and taking into consideration the information and explanations
given to us and the books of account and othet records examined by us in the normal course of audit,
and to the best of our knowledge and belief, we report that.

() (a) The Company has maintained proper records showing full particulars, including

quantitative details and situation of fixed assets.

(L} All fixed assets have not been physically verified by (he management during the year,

however, there is a regular program of verification once in three years, which, in our
opinion, is reasonable having regard to the size of the Company and the nature of its
assets. No matertal discrepancies were noticed on such verification,

(¢} The tite deeds of all the immovable propertics (which are included under the head ‘right

(i)

(iii)

(i)

()

(vi)

of use assets’) are held in the name of the Company.

The Company does not have any inventory. Accordingly, the provisions of clause 3(if) of
the Order are not applicable.

The Company has granted unsecured loan 1o companies covered in the register maintained

under Section 189 of the Act; and with respect to the same:

{8) in our opinion the terms and conditions of grant of such loans are not, prima facic,
prejudicial to the company’s interest,

(h) the schedule of repayment of principal and payment of interest has been stipulated and
the repayment/receipts of the principal amount and the interest are regular;

(c} there is no overdue amount in respect of loans granted 1o such companies,

In our opinion, the Company has complied with the provisions of Sections 185 and 186 of the
Act in respect of loans, invesuments, guarantees and security.

In our opinion, the Company has not accepted any deposits within the meaning of
Sections 73 1o 76 of the Act and the Companies (Aceeptance of Deposits) Rules, 2014 {as
amended). Accordingly, the provisions of clause 3(v) of the Order are not applicable.

The Central Government has not specitied maintenance of cost records under sul-section
(1) of Section 148 of the Act, in respeect of Company’s scrvices. ;’\ccm‘dingly, the
provisions of clause 3(vi) of the Order are not applicahle.
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Annexure A to the Independent Auditor’s Report of even date to the members of GMR Airports

Limited, on the Standalone financial

statements for the year ended 31 March 2020

(vii)(n) Undisputed statutory dues including provident fund, employees’ state insurance, income-

®)

(viii)

(i)

&

{xi)

(xii)

(xiit)

{xiv)

Chartered Accountants

tax, sales-tax,

service rax, duty of customs, duty of excise, value added tax, cess and other

material statutory dues, as applicable, have generally been regularly  deposited 1o the

appropriate aurthorities, though there

has been a slight delay in a few cases, Further, no

undisputed amounrs payable in respect thereof were outstanding at the year-end for a
period of more than six months from the date they became payable.

The dues outstanding in respect of income-tax, sales-tax, service-1ax, duty of customs, duty
of excise and value added tax on account of any di

spute, are as follows:

Statement of Disputed Ducs

Name of | Nature | Amount Amount Period to | Forum where
the statute | of dues (€4 ‘in {‘paid under { which  the dispute is pending

Crorcs) Protest (T) | amount

relates

Income- Income 23.40 Q16 | Assessment Commissioner
Tax  Act, | - l'nx Year 2016-17 | Income "Fax Appeals
1961
Income- Income 35.233 5.05 | Assessmoent Comimissioner
Tax  Aet, | - Tax year 2017-18 | Income Tax Appeals
1961

The Company
institution or a

has not defaulted in repayment of loans or borrowings to any financial
bank or government or any dues to debenture-holders during the year.

'The Company did nol raise moneys by way of initial public offer or further public otfer (including

debt instruments) and did not have ay term loans outstanding

during the year, Accordingly, the

provisions of clause 3(ix} ol the Order are nat applicable,

No fraud by the Company or on the company by its officers or employees has been noticed or

reported during the period covered by our

audit.

Managerial remuneration has been paid and provided by the company in accordance with the

requisite approvals mandated by the prov

the Act.

In our opinion,

isions of Section 197 of the Act read with Schedule V to

the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of

the Order are not applicable.

In our opinion all transactions with the related Patties
of Act, where applicable,

are in compliance with Sections 177 and (88
and the requisite details have been disclosed in the financial statements

ete, as required by the applicable Tnd AS.

During the year, the company has not made
shares ar fully or partly convertible debeniur

any-prelerential allotment or private placement of
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Annexure A to the Inde

pendent Auditor’s Report of even date to the members of GMR Airports
Limited, on the Standalone financial statements for the year ended 31 March 2029

(xv)  1n our opinion, the company has not entered into any non

~cash transactions wirh the directors or
persons connected with them covered under Scetion 192

of the Act.

(xvi)  The company is required to be registered under

Section 45-TA of the Reserve Bank of India Act,
1934 and such registration has been obtained by

the company.

For Walker Chandick & Co LLP
Chartered Accountants

Firm's Registration No.: 001076N /N500013

S
Anamikra Das -

Partner
Membership No.: 062191

Place: New Delhi
Dates 25 June 2020
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Chartersd Accountants

Anncxure B

Independent Auditor’s Report on the internal financial controls with reference to the
standalone financial statcments under Clause (i) of Sub-section 3 of Section 143 of the
Companics Act, 2013 (‘the Act’)

In conjunction with our audit of the standalone financial statements of GMR Adrports Limited {the
Company’) as at and for the year ended 31 March 2020, we have audited the internal financial controls
with reference to financial statements of the Company as at that date.

Responsibilities of Management and Those Charged with Governance for Internal Financial
Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal (inancial
controls based on the inteenal control on financial reporting criteria - established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Intermal Financial Controls over Financial Reporting (1he “Guidance Note™) issued by the Institute of
Chartered Accountants of Tndia (the ‘1CAI ). These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were opetating cftfectively for ensuring the
orderly and cfficient conduct of the Company’s business, including adherence 1o the Company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and crrors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable Fnancial
information, as required under the Act

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Refercnce to
Financial Statements

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based o our audit, We conducted our audit i accordance with the Standards
on Auditing issued by the Instese of Chartered Accountants of India (1CAIN prescribed under
Section H43(H) of the Act, to the extent applicable to an audit of imernal financial controls with
reference to Anancial statements, and the Guidance Note on Audit of Tntemal Finaocial Controls QOwer
Financial Reporting (‘the Guidanee Note?) issued by the ICAL Those Standards and the Guidance
Note require that we comply with ethical requitements and plan and perflorm the audit to obtain
reasonable assurance about whethes adeguate internal financial controls with reference to financial
statements were established and maintained and if such controls operated effectively in all material
respects,

Our audil involves performing procedures 1o obmin audit evidence about the adequacy of the internal
financial controls with reference to fnancial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements includes obtaining an understanding of
such intermal financial controls, assessing the risk that a material weakness cxists, and testing and
evaluating the design and operating effectiveness of intemal control based on the assessed risk. The
procedures sclected depend on the auditor’s judgement, including the assessment of the rsks of
maferial misstatement of the financial statements, whether due to fraud or error.

We believe that rhe audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion un the Company’s internal (inancial controls with reference 1o fnancial statements,

Mcaning of Internal Financial Controls with Rg{@c}g\ JFinancial Statements
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6.

Annexure B to the Independent Auditor’s Report of even date to the members of GMR
Airports Limited on the standalone financial statements for the year ended 31 March 2020

A company's internal financial controls with teference 1o Bnancial statements is a process designed to
provide reasomable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with gencrally accepred accounting principles.
A company’s internal financial controls with reference to financial statements include those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable derail, accarately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepied accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance tegarding  prevention or tmely detection of
unauthorised acquisition, use, or disposition of the company’s assets that could have 2 material effect
an the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to fmancial statements,
including the possibility of collusion or improper management override of controls, matetial
misstatements duc to error or fraud may occur and not be detected. Also, projections of any evaluation
of the interna] financial controls with reference to fnancial statements (o future periods ate subject 1o
the risk that the internal financial controls with reference to financial statements may become
inadequate beecause of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate,

Opinion

In vur opinion, the Company has, in all matetial respects, adequate internal financial controls with
reference to financial statements and such controls were operating effectively as at 31 March 2020,
based on the internal control on financial reporting criteria established by the Company considering
the essential components of internal contral stated in the Guidance Note on Audit of Internal
Financial Contrals over Finaneial Reporting (the “Guidance Note”) issued by the Institute of
Chartered Accountants of India {the “TCAD).

For Watker Chandiok & Co LLP
Chartered Accountants

l'ig’s Regis pir No.: ONTO7T6N/N500013

Anamitra Das -
Partner
Membership No.: 062191

UDIN: 2006219 AAAAGB7841

Place: Gurugram
Date: 25 June 2020




GMR Airporis Lintited
CIN: UGS9%9KA1992PL.CO37455
Standalone Balance Sheet as at 31 March 2020

{Ail amount in Rupees crores except for share data unless stated ofherwise)

Particulars Notes 31 Marchk 2020 31 March 2019
Assets
Financial assets
Cash and cash equivatents 7 1.43 .67
Bank balance other than cash and cash equivalents 8 7.58 11.95
Trade Receivables 9 59.66 294
loans 10 430,25 3268
Investments 11 22,959.08 19,087.48
Qther financial assets 12 3265 44.21
Non- financal assets
Current {ax assels (net) 28.82 60.65
Deferred tax assets {net) 15 62.59 7218
Property, plant and equipment 14a 227 4.59
Right of Use - Assets I4b 2,69 -
Capital work in progress 14c 0.84 -
Other non- financial assets 13 14.12 194
Taotat Assets 23.501.38 19,326.29
Liabilities and Equity
Liabiliies
Financial ligbilities
Trada Payables 16
(i) totat outstanding dues of micro enterprises and 6.09 -
small enterprises
{ii) total outstanding ducs of creditors other than 16 2160 3268
micro enterprises and small enterprises
Debt Securities 17 3,276.86 222522
Lease liabilities 19 281 -
Other financial liabilities 18 183.31 1.51
Non financial Habilities
Current $ax [iabilitics (nct) - 1.13
Provistons 24 206.87 [5.86
Deferred tax lisbilities {net} 15a 394472 323762
Other Nono-financial Liabitilies 2 42.68 34.31
Total Liabilities 749294 5.548.33
Equity
Equity share capital ] 1,328.39 £,328.39
Other equity 3 14,780.05 12.449.57
Totat Equity 16,108.44 13,777.96
Total Liabilities and Equity 23.601.38 19.326.29
Summaty of significant secounting policies 4

The accompanying notes are an integral part of the standalone financial statements.

As per our report of even date

For Walker Chandiok & Ce. LLP
Chartered Accountants

m rcgi?aﬂ’o} rumber: 001076N/N500013

Anamitra Das“""'/

Partner

Membership No.: 062191
Place: New Delhi

Date: 25 June 2020

For and on behaif of the Board of Directors of

GMR AirportsAimite

A B

Grnndhuﬁtm;ai‘

it. Managing Director & CEO
DIN:- 00061669

al Officer
= ACAPG2146H
Place: Nelhi

Date: 25 June 2020

BS Raju
Yice Chairman
DIN:- 00061686

Degpanjali Guiati .
Company Secretary SN
PAN: AHXPD32920 /4 OG>
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= >
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GMR Alrports Liijted

CIN: U65999KA1992PLC037455

Standalone Statement of profit and loss for the year ended 31 March 2020
(All amount in Rupees crores except for share date guless stated ptherwise)

Parficulars ' Notes 31 March 2020 31 March 2015

Revenue from operations

Interest Income 24 195.22 72.28

Dividend Income 25 95.46 117.51

Revenue from contracts with customers 26 103.53 37.88

Net gain on faif value changes 27 4.30 5.18
‘Fotal revenae from operations 398.51 282.85
Other Income 28 18545 0.38
Total Income _583.96 283.23
Expenses

Finance Costs 2% 42337 223.89

Emplovee benefits expenses 30 25.10 24.18

Depreciation expense 31 133 0.92

Other expenses 32 48.99 178.71
Totaf Expenses 49939 427.70
Profit/(Loss) before fax 84.57 (14447

Tax Expense: 3

{1) Current Tax - -

{2) Deferred Tax credit 9.65 {69.66)
PiroTt/(Loss) 161 the year 74.92 {74.81)
Other Comprebensive Income 34

Items that will not be reclassified to profit or loss

Re-measurement (losses) gain on defined benefit plans {0.24) {0.56)

Income tax impact 0.06 0.16

Gain on equity instruments designated at FVOCI for the year {net) 3,144.33 - 32044

Income tax impact (707.09) (85.33)
Other Coniprebensive Income 2,437.56 243.21
Total Comprehensive income 2,512.48 168.40
Profit/(Loss) per equity share 35

Basic (Rs.) 0.56 €1.02)

Diluted (Rs.) 0.56 {1.02)

Nominal value per share (Rs.) 10.09 10.00
Summary of significant accounting polictes 4

'_ic accompanying notes are ah integral part of the standalone fiancial statements.

As per our repori of even date

For Walker Chandiok & Co. LLP For and on behalf of the Board of Directors of

Chartered Accountants GMR Airports Limited

Firm registration pymber: 001076N/N500013 MQ Gu\dm‘

Anzmitra Das Grandhi Kivah Kumar GBS Raju
Pariner It Managing Director & CEO Vice Chairman
Membership No.: 062191 DIN:- (0061669 DIN:- 00061686
Place: New Dethi )

Date: 25 June 2020

Deeganjali Gu!;
Company Secretary
PAN:- AHXPD3292P

Place: New Delhi hS)
Date: 25 June 2020 é‘f %3




GMR Airports Limited

CIN UsS99KA1992PLCO3T455

Standalone cash flow statement for the year ended 31 March 2020

{AH ampunt in Rupees crores except for share data unless stated otherwise)

|

31 March 2020

Cash flow from operating activities
Profit/(Loss) before tax
Adjustments to reconcile profit#{foss) before tax to net cash flows
Depreciation and amortization
Gain on sale of current investment
Exchange differences (net)
Contingent provision against standard assets
Provision for doubtful debts and loans {net)
Deferred income on financiat assets carried at amortised cost
Rent expense on financial assets carried at amortised cost
Fair value gain/ (loss) on financial instruments carried at fair value through profit & loss
Remeasurement loss on defined benefit obligation
Interest income
Interest on term foan
Operating profit before working capital changes
Working capital changes:
Decrease /(Increase) in tradefother receivabies
Decrease /(Increase) in loans
Decreasef{increase) in other financial assets
{Increase) in other non financial assets
{Decrease)/Increase in other non-financial liabilities
Increase /{decrease) in other financtal liabilities
Increase in provigions
(Decrease)/Increase in trade payables
Cash generated from operations
Direct taxes (paid)/refunds (net)
Net cash flow from operating activities (A)

Cash flow from investing activities

Purchase of property, plant and equipment (incliding capital work-in-progress)
Additional investments in equity shares of subsidiaries and joint ventures
Purchase of current investments

Investment in share application money

Sale of current investments

Purchase of optionally convertible debentures

Loan given to related parties (Net of repayment reccived)

Interest income

(Decrease)/Increase in other Bank balance other than cash and cash equivalents
Net cash flow used in investing activities (B}

Cash flow from financing activities
Repayment of Non-convertible debentures
Proceeds from Non-convertible bonds
Upfront fee on loan processing

Finance cost paid

Repayment of Lease [iability principat
Repayment of Lease liability interest

Net cash flow from financing activities {C)

Net (2ecrease} in eash and cash equivalents (A + B+ ()
Cash and cash equivalems at the beginning of the year
Cash 2nd cash equivalents at the end of the year

Components of cash and cash equivalents
Cheques on hand
With banks
- on current account
Total cash and cash equivalents

31 March 2619

84,57 (144.47)
1.93 0.92
3.75) -
(175.12) 58.03
3.42 6.41
(4.87) 5.84
{0.40) 033
- 0.32
{0.55) 0.01
- (0.56)
{195.22) (72.28)
423.37 218.35
133.08 Tiz.74
(56.54) 60.46
0.15) 3.18
151 40.76
(6.18) (0.14)
837 (5.30)
(0.89) 0.22
1.89 197
(19.99) 577
69.71 21566
30.7¢ (1.05)
10041 314.61
(0.28) (1.28)
(299.58) (204.30)
(1,296.96) (1,308.69)
10.85 (17.36)
1,264.07 1,255.51
{58.78) (1,703.92)
(392.18) 5.00
39,37 9.59
__4.56 _(10.69)
(128.93) (1,818.14)
-—.
(743.36) (330.43)
1,670:00 2,050.00
{69.28) -
(227.75) (18.08)
(0.74) -
(0.09) -
628.28 1.701.49
0.24) (0.04)
1.67 L7
1.43 167
.00 -
L43 1,67
1.43 1.67
e
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Standaione cash flow statensent for the year ended 31 March 2020

_(é_l_li amount in Ropees crores except for share data unless stated otherwise)

Explanatory notes to statement of cashflows

1.The above cash flow staternent has been compiled from and is based on the staudalone balance sheel as at 31 March 2020 and the related standalone

staternent of profit and loss for the year ended on that date.
2, Net Debt reconciliation

Particulars Changes in liabilitics arising from financing
activities

| 31 March 2020 31 March 2019
Borrowings
As at 1 Aprii 2019 2225.22 33043
Cash flows (net) 628.28 1,701.4¢
Non-cash changes

Finance cost 423.37 193.30
Aeg at 31 March 2020 3,276.86 2,225.22

The accompanying notes are an integral part of the standalone financial statements.

As pet our repoit of even date

For Watker Chandiolg & Co. LLP

Anamitra Das

Partner

Membership No.; 062191
Place: New Delhi

Date: 25 June 2020 -

For and on behalf of the Board of Directors of
GMR Ajrporis Limited

Graadhi Kifan Kumar BS Raju
Ji. Mznaging Disector & CEQ Vice Chaigman
DIN:- 00061669 DIN:- 00061686

G.R]

Chicf Financial Officer Company Seciétary
PAN:- ACAPG2146H PAN: AHXPD3292P
Place: New Dethi

Date: 25 June 2020




GMR Airports Limited
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Standalone statement of change in equity for the year ended 31 March 2020
(AN gmount in Rupecs crores except Sor share data unless stated otherwisc)

Other Comprehensive

.nnwn!o & Surplus

The accompanying netes are an integral purt of the standelone financial statements.

ficies (refer notg 4)

For Walker Chandiok & Co. LLP
Chartered Accountants’

Anamitra Das

Partner

Membership No.: 062191
Place: New Delhi

Date: 25 june 2020

GMR Airports Limited laé\

Jt. Managing Director & CEQO
DIN:- 00061669

For and on behalf of the Board of Dircctors of

Grandbi 3

ief Financial Officer
AN:- ACAPG2146H

Place: New Delhi
Date: 25 June 2020

Company Secrvitary

PAN:- AHXPD3292P

Bec

Income
Equity Instruments .
Equity share DUy Component - other  Securifics Captint SPecial ResorvewssdS o g Total Other equity
capital of Convertible Comprehensive premium  reserve 1C of Reserve Bank of carmings
Prefercnce share Income India CRBI%Y Act
Balance as at 1 April 2019 137839 N 1104782 | S0028 | 0.2 6607 ] 33517 1244957
Profit for the period - - - ~ - - 74.92 7492
Other comprehensive income for the period - - .2.437.74 - - - {0.18) 2,437.56
Total comprehensive income for the yesr - “ 2437.74 - - - 74.74 251248
Issue of Bonus Compuisory Convertible Preference Shares - - - (182.00) - - - (182.00)
Transfer to Special reserve u/s 45-IC - - - - - 14.98 {14.98} -
Balance as at 31 March 2020 1,328.39 - 13,985.56 318.28 0,23 31.05 Ewu 14,780.05
Balance as at 1 April 2018 350,87 373.15 11.304.21 1,104.65 Qru..w. 66.07 410.38 13.258.69
Lass for the period " - - - - - - (74.81): (74.81)
Other comprehensive income for the period - - o 243.61 - - - . {0.40) 243.21
Total compreliensive income for the year - - 243.61 - - B (75.21) 168.40
Conversion of CCPS A and CCPS B into Equity shares 977.52 (309.05) - (668.47) - - - (977.52)
Security Premium created an Conversion of CCPS A - (64.10) . - 64.10 - - - =
Balance as at 31 Shnq. 2019 1,328.39 - 11,547.82 500.28 0.23 H6.07 335.17 12,449.57

DIN - 00061686
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Notes forming part of the Standalone financial statements for the year ended 31 March 2020
{All arpounts in Rupees Crores, except otherwise stated)

3. Corporate Information

GMR Airports Limited ('the Company') was incorporated on 6 February 1992, as an investing company.
The Company holds majority of its investments in group companies with the objective to consolidate
and expand its airport sector. In earlier years, the Company got registered as Non-Banking Financial
Institution i.e. Systematically Important Core Investment Company (CIC-ND-SI), and has been granted

certificate of registration by Reserve Bank of India (RBI) vide Jetter number DNBS (BG) No. 912 /
08.01.018 / 2013-14 dated 22 April 2014,

These ﬁnemcial statements were approved for issue in accordance with a resolution of the directors
passed in board meeting held on 25 June 2020.

2. Basis of preparation

These Standalone Financial Statements comprises of the Balance Sheet as at 31 March 2020, the
Standalone Statement of Profit and Loss (including other comprehensive income), Standalone
Statement of Cash Flows, Standalone Statement of changes. in Equity and a summary of Significant

Accounting Policies and selected explanatory notes (collectively the “Standalone Financial
Statements™),

These financial statements for the year ended 31 March 2020 has been prepared in accordance with
Indian Accounting Standards (Ind AS) notified under section 133 of the Act read with Rule 3 of the
Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time) and presentation
requirement of Division III of Schedule III of Companies Act, 2013 (Ind AS Compliant Schedule 1)
as applicabie to standalone financial statements. The accounting policies followed in preparation of the
Standalone Financial Statements are consistent with those followed in the most recent annual financial

statements of the Company, i.e. for the year ended 31 March 2019 except for adoption of Ind AS 116
*Leases’ effective from 1 April 2019.

The Standalone Financial Statements have been prepared under the historical cost convention on an
accrual basis except for fair value through other comprehensive income (FVOCI) instruments, and
financial assets and liabilities designated at fair value through profit or loss (FVTPL), ali of which have
been measured at fair value. The financial statements are presented in Indian Rupees (INR) and all
values are rounded to the nearest Crores, except when otherwise indicated.

3. Presentation of financial statemenis

The Cofnpany presents its balance sheet in order of liquidity.

Financial assets and financia] liabilities are generally reported gross in the balance sheet. They are only
offset and reported net when, in addition to having an unconditional legally enforceable right to offset

the recognised amounts without being contingent on a future event, the parties also intend to settle ona
net basis in all of the following circumstances:

¢ The normal course of business
» The event of default

o The event of insolvency or bankruptcy of the Company
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Notes forming part of the Standalone financial statements for the year ended 31 March 2020
(Al amounts ir Rupees Crores, except otherwise siated)

4. Summary of significant accounting pelicies

4.1 Change in accounting policy

Ind AS 116 - Lease

On 30 March 2019, the Ministry of Corporate Affairs (MCA) issued the Companies (Indian Accounting
Standards) Amendment Rules, 2019 which notified Ind AS 116 - Leases. The amendment rules are
effective from reporting periods beginning on or afier 01 April 2019. This standard replaces current
guidance under Ind AS 17,

Ind AS 116 sets out the principles for the recognition, measurement, presentation and disclosure of
leases and requires lessees to account for all leases under a single on-balance sheet model.

Company as a lessee

The Company adopted Ind AS 116 using the modified retrospective method of adoption with the date
of initial application of 1 April 2019. Under this method, the standard is applied retrospectively with
the cumulative effect of initially applying the standard recognised at the date of initial application. The
Company elected to use the transition practical expedient allowing the standsrd to be applied only to
comntracts that were previously identified as leases applying Ind AS 17 at the date of initial application.
The Company also elected to use the recognition exemptions for lease contracts that, at the
commencement date, have a lease term of 12 months or less and do not contain a purchase option
(‘short-term leases’), and lease contracts for which the underlying asset is of low value {*low-value
assets’).

The effect of adoption of Ind AS 116 as at 1 April 2019 (increase/(decrease)) is as follows:

Total Right of Use (ROU) asset: Rs. 5.58 crore.
Total Lease liability- Rs. 5.34 Crore.
Prepaid assets adjusted against ROU Assets- Rs. (0.24) crores.

Nature and effect of adoption of Ind AS 116'

The Company has lease contracts for various buildings. Before the adoption of Ind AS 116, the
Company classified each of its leases (as lessee) at the inception date as an opérating lease.

Lease paymenis were apportioned between interest (recognised as finance costs) and reduction of the
lease liability. In an operating lease, the leased property was not capitalised and the lease payments
were recognised as rent expense in profit or loss on a straight-line basis, (no straight lining was done in
case escalations were considered to be in line with expected general inflation), over the lease term. Any
prepaid rent and accrued rent were recognised under Prepayments and Trade and other payables,
respectively.

Upon adoption of Ind AS 116, the Company applied a single recognition and measurement approach
for all leases, except for short-term leases and leases of low-value assets. The stanidard provides specific
transition requirements and practical expedients, which has been applied by the Company.

Leases previously acconnted for as operating leases

The Company recognised right-of-use assets and lease liabilities for those leases previously classified
as operating leases, except for short-term leases and leases of low-value assets. The right-of-use assets
for most leases are recognised based on the carrying amount as if the standard had always been applied,
apart from the use of incremental borrowing rate at the date of initial application. The right-of-use assets
%QW“'
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Notes forming part of the Standalone financial statements for the year ended 31 March 2020
(All amounts in Rupees Crores, except otherwise stated).

value of the remaining lease payments, discounted using the incremental borrowing rate at the date of
initial application. ~

The Company has applied the available practical expedients wherein it:

Used a single discount rate to a portfolio of leases with reasonably similar characteristics.

Relied on its assessment of whether leases are onerous immediately before the date of initial application,
Applied the short-term leases exemptions to leases with lease term that ends within 12 months at the
date of initia| application. _

Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initjal
application.

Used hindsight in determining the lease term where the contract contains options 1o extend or terminate
the lease.

4.2. Accounting policy
a. Financiai Instruments: Initial Recognition
(i) Initial measurement of financial instraments

The classification of financial instruments at initial recognition depends on their contraciual terms and
the business model for managing the instruments, as described in Notes 4.2 (b)(i)(E) and 4.2 (bYDAD
Financial instruments are initially measured at their fair value (as defined in Note 4.2 (), except in the
case of financial assets and financial liabilities recorded at FVTPL, transaction costs are added to, or
subtracted from, this amount. Trade receivables are measured at the transaction price.

(ii) Measurement categories of financial assets and liabilities

The Company classifies all of its financial assets based on the business model for managing the assets
and the asset’s contractual terms, measured at either:

* Amortised cost, as explained in Note 4.2 (b)(i)
* FVOCI (Fair value through Other Comprehensive Income), as explained in Note 4.2 (b)(ii)
¢ FVTPL (Fair value through profit and loss) in Note 4.2 (b)(iv)

b. Financial assets and liabilities
(i) Bank balances, Loans, Trade receivables and financial investments at amortised cost

The Company measures Bank balances, Loans, Trade receivables and other financial investments at
amortised cost if both of the following conditions are met:

» The financial a sset is held within a business mode! with the objective to hold financiat assets
in order to collect contractual cash flows

* The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest (SPPI) on the principal amount cutstanding.

The details of these conditions are outlined below.
1. Business model assessment

The Company determines its business model at the level that best reflects how it manages groups of
financial assets to achieve its business objective.

The Company's business model is not assessed on an instrument-by-instrument basis, but at a higher

level of a et ted portfolios and is based on observable factors such as
RMNDIG, .
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Notes forming part of the Standalone financial statements for the year ended 31 March 2020
(All amounts in Rupees Crores, except otherwise stated)

» How the performance of the business model and the financial assets held within that business
model are evaluated and reported to the entity's key management personnel

e Therisks that affect the performance of the business medel (and the financial assets held within
that business model) and, in particular, the way those risks are managed

¢ How managers of the business are compensated {for example; whether the compensation is
based on the fair value of the assets managed or on the contractual cash flows collected)

» The expected frequency, value and timing of sales are also important aspects of the Company’s
assessment

If cash flows after initial recognition are realised in a way that is different from the Company's original
expectations, the Company does not change the classification of the remaining financial assets held in
that business model, but incorporates such information when assessing newly originated or newly
purchased financial assets going forward.

1. The SPPI Test (Solely payments of principal and interest)

As a second step of its classification pracess the Company assesses the contractual terms of financial
to identify whether they meet the SPPI test.

‘Principal’, for this test is defined as ‘the fair value of the financial asset at'initial recognition and may
change over the life of the financial asset (for example, if there are repayments of principal or
amortisation of the premium/discount).

The most significant elements of interest within a lending arrangement are typically the consideration
for the time value of money and credit risk. To make the SPPI assessment, the Company applies
judgement and considers relevant factors such as the currency in which the financial asset is
denominated, and the period for which the interest rate is set.

In contrast, contractual terms that introduce a more than de minimis exposure to risks or volatility in
the contractual cash flows that are unrelated to a basic lending arrangement do not give rise to
contractual cash flows that are solely payments of principal and interest on the amount outstanding. In
such cases, the financial asset is required to be measured at FVTPL.

(if) Equity Instru inents at FVTOC1

The Company subsequently measures all equity investments at fair value through profit or loss, unless
the Company’s management has elected to classify ircevocably some of its equity investments as equity
instruments at FVOCI, when such instruments meet the definition of definition of Equity under Ind AS
32 Financial Instruments: Presentation and are not held for trading. Such classification is determined
on an instrument-by-instrument basis.

Gains and losses on these equify instruments are never recycled to profit or loss. Dividends are
recognised in’ profit or loss as dividend iricome wherni the right of the payment has been esfablished,
except when the Company benefits from such procesds as a recovery of part of the cost of the
instrument, in which case, such gains are recorded in OClL. Equity instruments at FVOCI are not subject
to an impairment assessment.

(ii) Debt securities and other borrowed funds

After initial measurement, debt issued, and other borrowed funds are subsequently measured at
amortised cost. Amortised cost is calculated by considering any discount or premium on issue funds,
and costs that are an integral part of the EIR. A compound financial instrument which contains both 2 -

liabikity f‘ty component is separated at the issue date.
1
NE
]
2
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Notes forming part of the Standalone finaneial statements for the year ended 31 March 2020
(All amounts in Rupees Crores, except otherwise stated)

The Company had issued financial instruments with equity conversion rights and call options in the
previous years. When establishing the accounting treatment for these non-derivative instruments, the
Company first establishes whether the instrument is a compound instrument and classifies such
instrument’s components separately as financial liabilities or equity instruments in accordance with Ind
AS 32. When allocating the initial carrying amount of a compound financial instrument to the equity
and liability components, the equity component is assigned as the residual amount after deducting from
the entire fair value of the instrument, the amount separately determined for the liability component.

(iv) Financial assets and financial liabilities at fair value through profit and loss

Financial assets and financial labilities in this category are those that are not held for trading and have
been either designated by management upon initial recognition or are mandatorily required to be
measured at fair value under Ind AS 109. Management only designates an instrument at FVTPL upon

initial recognition when one of the following criteria are met. Such designation is determined on an
instrument-by-instrument basis.

Financial assets and financial liabilities at FVTPL are recorded in the balance sheet at fair value,
Changes in fair value are recorded in profit and loss with the exception of movements in fair value of
liabilities designated at FVTPL due to changes in the Company’s own credit risk. Such changes in fair
value are recorded in the own credit reserve through OCI and do not get recycled to the profit or loss.
Interest earned or incurred on instruments designated at FVTPL is accrued in interest income or finance
cost, respectively, using the EIR, taking into account any discount/ premium and qualifying transaction
costs being an integral part of instrument. Interest earned on assets mandatorily required to be measured
at FVTPL is recorded using contractual interest rate as explained in Note 4.2 @).

(v) Finanecial gnarantees

Financial guarantees are initially recognised in the financial statements (within Provisions) at fair value,
being the premium/deemed premium received. After initial recognition, the Company’s liability under
each guarantee is measured at the higher of the amount initial ly recognised less cumulative amortisation
recognised in the statement of profit and loss.

The premium/deemed premium is recognised in the statement of profit and loss on a straight-line basis
over the life of the guaraniee.

€. Reclassification of financial assets and liabilities

The Company does not reclassify its financial assets subsequent to their initial recognition, apart from
the exceptional circumstances in which the Company acquires, disposes of, or terminates a business
line. Financial liabilities are never reclassified. The Company did not reclassify any of its financial
assets or liabilities in year ended 31 March 2020 and in 2018-19,

d. De-recognition of financial assets and liabilities
(i) Financial Assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets).is derecognised when the rights to receive cash flows from the financial asset have expired. The
Company also derecognises the financial asset if it has both transferred the financial asset and the
transfer qualifies for de-recognition.

The Company is said to have transferred the financial asset if, and only if the Company has transferred

its contractual rights to receive cash flows from the financial asset. T
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Notes forming part of the Standalone financial statements for the year ended 31 March 2020
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¢ The Company has transferred substantially all the risks and rewards of the asset; or

* The Company has neither transferred nor retained substantiaily all the risks and rewards of the
asset, but has transferred control of the asset

The Company considers control to be transferred if and only if, the transferee has the practical ability
to sell the asset in its entirety to an unrelated third party and is able to exercise that ability unilaterally
and without imposing additional restrictions on the transfer.

(ii) Financial Liabilities
A financial liability is derecognised when the obligation under the liability is discharged, cancelled or
expires. Where an existing financial liability is replaced by. another from the same lender on
substantially different terms, or the terms of an existing liability are substantially medified, such an
exchange or modification is treated as a de-recognition of the original liability and the recognition of a

new liability. The difference between the carrying value of the original financial liability and the
consideration paid is recognised in profit or loss.

¢. Impairment of financial assets
() Overview of ECL principles

Inaccordance with Ind AS 109, the company applies expected credit loss (ECL) model for measurement
and recognition of impairment loss on the following financial assets and credit risk exposure:

Financial assets are measured at amortised cost e.g. deposits, trade receivables and bank balance

The company follows ‘simplified approach’ for recognition of impairment loss allowance on-Trade
receivables or ¢ontract revenue receivables; and

The application of simplified approach does not require the Company to track changes in credit risk.
Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right
frormn its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the company determines
that whether there has been a significant increase in the credit risk since initial recognition. If credit risk
has not increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit
risk has increased significantly, lifetime ECL is used. If, in 2 subsequent period, credit quality of the
instrument improves such that there is no longer a significant increase in credit risk since initial
recognition, then the entity reverts to recognising impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected
life of a financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from
defauit events that are possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the company in accordance
with the contract and all the cash flows that the enfity expects to receive (i.e., all cash shortfalls),
discounted at the original EIR. When estimating the cash flows, an entity is required to consider:

i) All contractual terms of the financial instrument (including prepayment, extension, call and similar
options) over the expected life of the financial instrument. However, in rare cases when the expected
life of the financial instrument cannot be estimated reliably, then the entity is required to use the
remaining contractual term of the financial instrument
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if) Cash flows from the sale of collateral held or other credit enhancements that are integral to the
contractual terms. '

As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance
on portfolio of its trade receivables. The provision matrix is based on its historically observed default
rates over the expected life of the trade receivables and is adjusted for forward-looking estimates. At
every. reporting date, the historical observed default rates are updated and changes in the forward-
looking estimates are analysed.

For assessing increase in credit risk and impairment loss, the company combines financial instruments
on the basis of shared credit risk characteristics with the objective of faciiitating an analysis that is
designed to enable significant increases in credit risk to be identified on a timely basis.

f. Determination of fair value
The Company measures financial instruments, at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measnrement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

¢ In the principal market for the asset or liability, or
* - Inthe absence of a principal market, in the most advantageous market for the asset or lability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would

use when pricing the asset or liability, assuming that market participants act in their economic best
interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use,

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.

In order to show how fair values have been derived, financial instruments are classified based on a
hierarchy of valuation techniques, as summarised below:

Level 1 financial instruments —Those where the inputs used in the valuation are unadjusted
quoted prices from active matkets for identical assets or liabilities that the Company has access
to at the measurement date. The Company considers markets as active only if there are sufficient
trading activities with regards to the volume and liquidity of the identical assets or liabilities
and when there are binding and exercisable price quotes available on the balance sheet date,

Level 2 financial instruments—Those where the inputs that are used for valuation and are significant,
are derived from directly or indirectly observable market data available over the
entire period of the instrument’s life. Such inputs include quoted prices for similar assets or
liabilities in active markets, quoted prices for identical instruments in inactive markets and observable
inputs other than quoted prices such as interest rates and yield curves, implied volatilities, and credit

spreads. In addition, adjustments may be required for the condition or
location
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instrument. However, if such adjustments are based on unobsetvable inputs which are significant
to the entire measurement, the Company will classify the instruments as Level 3.

Level 3 financial instruments —Those that include one or more unobservable input that is significant
to the measurement as whole.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period.

The Company. periodically reviews its valuation techniques including the adopted methodologies and
model calibrations. However, the base models may not fully capture all factors relevant to the valuation
of the Company’s financial instruments such as credit risk (CVA), own credit {DVA) and/or funding
costs (FVA). Therefore, the Company applies various techniques to estimate the credit risk associated
with its financial instruments measured at fair value, which include a portfolio-based approach that
estimates the expected net exposure per counterparty over the full lifetime of the individual assets, in
order to reflect the credit risk of the individual counterparties for non-collateralised financial
instruments. The Company estimates the value of its own credit from market observable data, such as
* secondary prices for its traded debt and the credit spread on credit default swaps and traded debis on
itself. Details of this are further explained in Note 42.

The Company evaluates the levelling at each reporting period on an instrument-by-instrument basis and
reclassifies instruments when necessary based on the facts at the end of the reporting period.

g. Foreign carrency translation
(i) Functional and presentational currency

The financial statements are presented in INR which is aiso functional currency of the company.
(ii) Transactio-ns and balances

Transactions in foreign currencies are initially recorded in the functional currency at the spot rate of ex-
change ruling at the date of the transaction. However, for practical reasons, the Company uses an
average rate if the average approximates the actual rate at the date of the transaction.

Monetary assets and Habilities dencminated in foreign curréncies dre retranslated into the functional
currency at the spot rate of exchange at the reporting date. All differences arising on non—trading
activities are taken to other income/expense in the statement of profit and loss.

h. Recognition of income and expenses

Revenue (other than for those items to which Ind AS 109 Financial Instruments are applicable) is
- recognised when control of the goods or services are transferred to the customer at an amount that
reflects to which the company expects to be entitled in exchange for those goods or services,

Revenue from contracts with customers outlines a single comprehensive model of accounting for
revenue arising from contracts with customers. The Company recognises revenue from contracts with
customers based on a five step model as set out in Ind 115:

Step 1: Identify contract(s) with a customer: A contract is defined as an agreement between two or more
parties that creates enforceable rights and obligations and sets out the criteria for every contract that
must be met. ,
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Step 2: Identify performance obligations in the contract: A performance obligation is a promise in a
contract with a customer to transfer a good or service to the customer.

Step 3: Determine the transaction price: The transaction price is the amount of consideration to which
the Company expects to be entitled in exchange for transferring promised goods or services to a
customer, excluding amounts collected on behalf of third parties.

Step 4: Allocate the transaction price to the performance obligations in the contract: For & contract that
has more than one performance obligation, the Company allocates the transaction price to each
performance obligation in an amount that depicts the amount of consideration to which the Company
expects to be entitled in exchange for satisfying each performance obligation.

Step 5: Recognise revenue when (or as) the Company satisfies a performance obligation

Income from consultancy services

Income from consultancy services and business support services are recognised on a pro-rata basis over
the period of the contract as and when services are rendered.

Income from aviation academy

Income from aviation academy is recognised on a pro-rata basis over the period as and when services
are rendered. '

Interest Income

The Company calculates interest income by applying the EIR to the gross carrying amount of financial
assets other than credit-impaired assets.

Interest income on all trading assets and financial assets mandatorily required to be measured at FVTPL
recognised using the contractual interest rate in net gain on fair value changes.

The effective interest rate method

Under Ind AS 109 interest income is recorded using the effective interest rate (EIR) method for all
financial instruments measured at amortised cost, debt instrument measured at FVOCI and debt
instruments designated at FVTPL. The EIR is the rate that exactly discounts estimated fiture cash
receipts through the expected life of the financial instrument or, when appropriate, a shorter period, to
the net carrying amount of the financial asset.

The EIR (and therefore, the amortised cost of the asset) is calculated by taking into account any discount
or premium on acquisition, fees and costs that are an integral part of the EIR. The Company recognises
interest income using a rate of return that represents the best estimate of a constant rate of retern over
the expected life of the loan. Hence, it recognises the effect of potentially different interest rates charged

at various stages, and other characteristics of the product life cycle (including prepayments, penalty
interest and charges).

If expectations regarding the cash flows on the financial asset are revised for reasons other than credit
risk. The adjustment is booked as a positive or negative adjustment to the carrying amount of the asset
in the balance sheet with an increase or reduction in interest income. The adjustment is subsequently
amortised through Interest income in the statement of profit and loss.
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Dividend Income

Dividend income (including from FVOCI investments) is recognised when the Company’s right to
receive the payment is established, it is probable that the economic benefits associated with the dividend -
will flow to the entity and the amount of the dividend can be measured reliably. This is generally when
the shareholders approve the dividend,

Contract Assets

A contract asset is the right to consideration in exchange for services transferred to the customer (which
consist of unbilled revenue). If the Company performs by transferring services to a customer before the
customer pays consideration or before payment is due, a contract asset is recognised for the earned
consideration that is conditional.

Trade receivables

A receivable represents the Company’s right to an amount of consideration that is unconditiona! (i.e.,
only the passage of time is required before payment of the consideration is due). Refer to accounting
policies of financial assets in Financial instruments — initial recognition and subsequent measurement.

Contract liabilities

A contract liability is the obligation to transfer services to a customer for which the Company has
received consideration (or an amount of consideration is due) from the customer. If a customer pays
consideration before the Company transfers services to the customer, a contract liability is recognised
when the payment is made or the payment is due (whichever is earlier). Contract liabilities are
recognised as revenue when the Company performs under the contract.

i. Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term
deposits, as defined above, net of outstanding bank overdrafis as they are considered an integral part of
the Company’s cash management.

i- Property, Plant and Equipment

Property plant and equipment is stated at cost excluding the costs of day-to-day servicing, less
accumulated depreciation and accumulated impairment in value. Changes in the expected useful life
are accounted for by changing the amortisation period or methodology, as appropriate, and treated as
changes in accounting estimates,

Depreciation is calculated using the straight—line method to write down the cost of property and
equipment to their residual values over their estimated useful lives. Land is not depreciated.
The estimated useful lives are, as follows:

Schedule H
Asset category Life of Assets (in years)
Office Equipments 5
Computer 3
{ Furniture & Fixtures 10
{ Plant & Machinery 15
Vehicles ~oninnn. 8-10
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The Company, based on technical assessment made by technical expert and management estimate,
depreciates certain items of building over estimated useful lives which are different from the useful life
prescribed in Schedule I to the Companies Act, 2013. The management believes that these estimated
useful lives are realistic and reflect fair approximation of the period over which the assets are likely to
be used. ‘

The residual values, usefu] lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

Property plant and equipment is derecognised on disposal or when no future economic benefits are
expected from its use. Any gain or loss arising on de-recognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is recognised in
other income /expense in the statement of profit and loss in the year the asset is derecognised. The date
of disposal of an item of property, plant and equipment is the dase the recipient obtains control of that
item in accordance with the requirements for determining when a performance obligation is satisfied in
Ind AS 115,

k. Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an
assel’s or cash-generating unit’s {CGU) fair value Jess costs of disposal and its value in use. Recoverable
amount is determined for an individual asset, unless the asset does not generate cash inflows that are
largely independent of those from other assets or groups of assets. When the carrying amount of an

asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to
its recoverable amount.

1. Retirement and other employment benefits
Defined Benefit Plan:

All employee benefits payable/available within twelve months of rendéring the service are classified as
short-term employee benefits. Benefits such as salaries, wages and bonus etc,, are recognised in the
statement of profit and loss in the period in which the employee renders the related service.

The Company recognises contribution payable as expenditure, when an employee renders the related
service. 1f contribution payable to the scheme for service received before reporting date exceeds the
contribution already paid, the deficit payable to the scheme is recognised as a liability after deducting
the contribution already paid. If the contribution already paid exceeds the contribution due for services
received before the balance sheet date, the excess is recognised as an asset to the extent that the
prepayment will lead to a reduction in the future payment or a cash refund.

i) Retirement benefit in the form of provident fund is a defined benefit scheme. The Company
contributes a portion of contribution to Delhi International Afrport Limited ('DIAL") Employees
Provident Fund Trust (the 'Trust’). The Company has an obligation to make good the shortfall, if
any, between the return from the investments of the Trust and the notified interest rate. As such, the

. amount to the extent of loss in the Trust, if any, is accounted by the Company as provident fund cost.

ii) Retirement benefits in the form of Superannuation Fund is a defined contribution scheme and the

contributions are charged to the Statement of Profit and Loss of the period when the contributions to

the respective funds are due. There are no other obligations other than the contribution payable to
the respecti

'?ED Rcco\s‘\
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Gratuity liability is defined benefit obligation which is funded through policy taken from Life Insurance
Corporation of India (LIC"). The cost of providing benefits under the defined benefit plan is determined
using the projected unit credit method with actuarial valuations being carried out at each balance sheet
date. Every employee who has completed five years or more of service gets a gratuity on departure at
15 days salary (based on last drawn basic salary) for each completed year of service.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included in net interest on the net defined benefit liability and the return on plan assets
(excluding amounts included in net interest on the net defined benefit liability), are recognised
immediately in the balance sheet with a corresponding debit or credit to retained earnings through OCI
in the period in which they occur. Re-measurements are not reclassified to profit or loss in subsequent
periods. Past service costs are recognised in profit or loss on the earlier of:

i) The date of the plan amendment or curtailment, and
ii) The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The
Company recognises the following changes in the net defined benefit obligation as an expense in the
statement of profit and loss:

i) Service costs comprising current service costs, past-service costs, gains and losses on curtailments
and non-routine settlements; and

ii) Net interest expense or income

Compensated absences including sick leaves which are not expected to occur within twelve months
after the end of the period in which the employee renders the related services are recognised asa lability
at the present value of the defined benefit obligation at the balance sheet date. Such long-term
compensated absences are provided for based on the actuarial valuation using the projected unit credit
method at the year-end. Actuarial gains/losses are immediately taken to the statement of profit and loss
and are not deferred. The Company presents the leave as a current liability in the balance sheet; to the
extent it does not have an unconditional right to defer its settlement for 12 months after the reporting
date, Where Company has the unconditional legal and contractual right to defer the settlement for a
period beyond 12 months, the same {s presented as non-current liability

m. Provisions, Contingent Liabilities and Commitments:
Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result
of past events, and it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation, and a reliable estimate can be made of the amount of the obligation.
When the effect of the time value of money is material, the Company determines the level of provision
by discounting the expected cash flows at a pre-tax rate reflecting the current rates specific to the
liability. The expense relating to any provision is presented in the statement of profit and loss net of any
reimbursement.

Contingent liabilities

Contingent liability is disclosed in the case of:
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ii} A present obligation arising from past events, when no reliable estimate is possible

iii)A possible obligation arising from past events, unless the probabitity of outflow of resources is
remote.

Commitments

Commitments include the amount of purchase order (net of advances) issued to parties for completion
of assets. Provisions, contingent liabilities, and commitments are reviewed at each reporting date.

n. Taxes

Tax expense comprises current and deferred tax.

Current income tax

Current income tax is measured at the amount expected to be paid to the tax authorities in accordance
with the Income Tax Act, 1961

Current income tax assets and liabilities are measured at the amount expected to be recovered from or
paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that
are enacted or substantively enacted, at the reporting date.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss
(in other comprehensive income). Cuwrrent tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity. Management periodically evaluates positions taken in
the tax returns with respect to situations in which applicable tax regulations are subject to interpretation
and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for ali taxable temporary differences, except:

i) When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in
a transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss.

ii) In respect of taxable temporary differences associated with investments in subsidiaries, when the
timing of the reversal of the temporary differences can be controlled and it is probable that the
temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused
tax credits and any unused tax losses, Deferred tax assets are recognised to the extent that it is probable
that taxable profit will be available against which the deductible temporary differences, and the carry
forward of unused tax credits and unused tax losses can be utilised, except:

i) When the deferred tax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the time of
the transaction, affects neither the accounting profit nor taxable profit or loss,

ii) In respect of deductible temporary differences associated with investments in subsidiaries, deferred
tax assets are recognised only to the extent that it is probable that the temporary differences will reverse

in the for t ture and taxable profit will be available against which the temporary differences. - -
can be : /r"’oo L
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The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date
and are recognised to the extent that it has become probable that future taxable profits will atlow the
deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realised or the liability is settled, based on tax rates that have been enacted or
substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (in
other comprehensive income). Deferred tax items are recognised in correlation to the underlying
transaction either in OCI.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists fo set off
current tax assets against cutrent tax labilities and the deferred taxes relate to the same taxable entity
and the same taxation authority.

Taxes, cess, duties such as sales tax/ value added tax/ service tax/ GST ete. paid on acquisition of
assets or on incurring expenses

Expenses and assets are recognised net of the amount of sales/ value added taxes paid, except:

i) When the tax incurred on a purchase of assets or services is not recoverable from the taxation
authority, in which case, the tax paid is recognised as part of the cost of acquisition of the asset or as
part of the expense item, as applicable

i) When receivables and payables are stated with the amount of tax included

The net amount of tax recoverable from, or payable 1o, the taxation authority is included as part of
receivables or payables in the balance sheet,

o. Segment Reporting

The Company has only one reportable business segment, which is [nvestment activities, Accordingly,
the amounts appearing in the financial statements relate to the Company’s single business segment.

p. Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity
shareholders (after deducting preference dividend and attributable taxes) by the weighted average number
of equity shares outstanding during the year,

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable
to equity shareholders and the weighted average number of shares outstanding during the period are
adjusted for the effects of all dilutive potential equity shares.

gq. Corporate Social Responsibility (CSR') expenditure

The Company has opted to charge its CSR expenditure during the year to the statement of profit and
foss. ‘

r. Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the

effects of transactions of ¢ AbH: s\l}oﬁture, any deferrals or accruals of past or future operating cash
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receipts or payments and item of income or expenses associated with investing or financing cash flows.
The cash flows from operating, investing and financing activities of the Company are segregated,

s. Lease

The Company assesses at contract inception whether a contract s, or contains, a lease. That is, if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration. ' -

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-
term leases and leases of low-value assets. The Company recognises lease liabilities to make lease
payments and right-of-use assets representing the right to use the underlying assets.

i) Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any re-measurement of lease liabilities. The cost
of right-of-use assets includes the amount of lease labilities recognised, initial direct costs incurred,
and lease payments made at or before the commencement date less any lease incentives received. Right-

of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated
useful lives of the assets.

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects

the exercise of a purchase option, depreciation is calculated using the estimated usefisl life of the asset.
The right-of-use assets are also subject to impairment,

fif) Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the
present value of lease payments to be made over the lesse term. The lease payments include fixed
payments (including in substance fixed payments) less any lease incentives receivable, variable lease
payments that depend on an index or a rate, and amounts expected to be paid. under residual value
guarantees. The lease payments also include the exercise price of a purchase option reasonably certain
to be exercised by the Company and payments of penalties for terminating the lease, if the lease term
reflects the Company exercising the option to terminate. Variable lease payments that do not depend on
an index or a rate are recognised as expenses (unless they are incurred to produce inventories) in the
period in which the event or condition that triggers the payment pbccurs,

iii) Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of machinery
and equipment (i.c., those leases that have a lease term of 12 months or less from the commencement
date and do not contain a purchase option). It also applies the lease of low-value assets recognition
exemption to leases of office equipment that are considered to be low value. Lease payments on short-

term leases and leases of low value assets are recognised as expense on 2 straight-line basis over the
lease term.

S. Siguificant accounting judgements

The preparation of the Company's financial statements requires management {0 make judgements, -

estimates and assun

?nihat affect the reported amounts of revenues, expenses, assets and liabilitiés, =
ALdePS & B
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and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying
amount of assets or liabilities affected in future periods.

Judgements

In the process of applying the company’s accounting policies, management has made the following
Jjudgements, which have the most significant effect on the amounts recognised in the financial
statements.

5.1. Business mode} assessment

Classification and measurement of financial assets depends on the results of the SPPI and the business
model test (refer note 4.2 (b)(i)XI) and 4.2 (b)()(I1)). The Company determines the business model at a
level that reflects how groups of financial assets are managed together to achieve a particular business
objective. This assessment includes judgement reflecting all relevant evidence including how the
performance of the assets is evaluated and their performance measured, the risks that affect the
performance of the assets and how these are managed and how the managers of the assets are
compensated. The Company monitors financial assets measured at amortised cost or fair value through
other comprehensive income that are derecognised prior to their maturity to understand the reason for
their disposal and whetheér the reasons are consistent with the objective of the business for which the
asset was held. Monitoring is part of the Company’s continuous assessment of whether the business
model for which the remaining financial assets are held continues to be appropriate and if it is not
appropriate whether there has been a change in business model and so a prospective change to the
classification of those assets.

5.2. Fair value of financial instruments

The fair value of financial instruments is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction in the principal (or most advantageous) market at the
measurement date under current market conditions (i.e., an exit price) regardless of whether that price
is directly observable or estimated using another valuation technique. When the fair values of financial
assets and financial liabilities recorded in the balance sheet cannot be derived from active markets, they
are determined using a variety of valuation techniques that include the use of valuation models. The
inputs to these'models are taken from observable markets where possible, but where this is not feasible,
estimation is required in establishing fair values. Judgements and estimates include considerations of
liquidity and model inputs related to items such as credit risk (both own and counterparty), funding
value adjustments, correlation and volatility. For further details about determination of fair value please
see Note 4.2 (f) and Note 42,

5.3. Discounting rate

The Company has considered incremental borrowing rate of Airport sector for measuring deposits,
being financial assets and liabilities, at amortised cost till 31 March 2019, From period starting from 1
April 2019; management has considered revised incremental borrowing rate of airport sector for all the
deposits given/received post 31 March 2019; and the impact has been duly accounted in standalone
financial statements.
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$.4. Effective Interest Rate Method (EIR)

The Company’s EIR methodology, as explained in Note 4.2 (h), recognises interest income / expense
using a rate of return that represents the best estimate of a constant rate of return over the expected
behavioural life of loans given / taken and recognises the effect of potentially different interest rates at
various stages and other characteristics of the product life cycle (including prepayments and penalty
interest and charges).

This estimation, by nature, requires an element of judgement regarding the expected behaviour and life-
cycle of the instruments, as well expected changes to India’s base rate and other fee income/expense
that are integral parts of the instrument.

5.5. Impairment of financial assets

The measurement of impairment losses across all categories of financial assets requires judgement, in
particular, the estimation of the amount and timing of future cash flows and collateral values when
determining impairment losses and the assessment of a significant increase in credit risk. These
estimates are driven by a number of factors, changes in which can result in different levels of
allowances.

It has been the Company’s policy to regularly review its models in the context of actual loss experience
and adjust when necessary. '

5.6. Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable
amount, which is the higher of its fair value less costs of disposal and its value in use. The fair value
less costs of disposal calculation is based on available data from binding sales transactions, conducted
at arm’s length, for similar assets or observable market prices less incremental costs for disposing of
the asset. The value in use calculation is based ona discounting cash flow (DCF) model. The cash flows
are derived from the budget for the next five years and do not include restructuring activities that the
Company is not yet committed to or significant future investments that will enhance the asset’s
performance of the CGU being tested. The recoverable amount is sensitive to the discount rate used for
the DCF model as well as the expected future cash-inflows and the growth rate used for extrapolation
purposes.

6. Significant accounting Estimates and Assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are described below. The company based its
assumptions and estimates on parameters available when the consolidated financial statements were
prepared. Existing circumstances and assumptions about fisture developments, however, may change
due to market changes or circumstances arising that are beyond the control of the company. Such
changes are reflected in the assumptions when they occur,

6.1. Taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable
profit will be available against which the losses can be utilised. Significant management judgement is
required to determine the amount of deferred tax assets that can be recognised, based upon the likely
timing and the level of future taxable profits together with future tax planning strategies.
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6.2. Provisions and other contingent liabilities

The Company operates in a regulatory and legal environment that, by nature, has a heightened element
of litigation risk inherent to its operations. As a result, it is involved in various litigation, arbitration and
regulatory investigations and proceedings in the ordinary course of the Company’s business.

When the Company can reliably measure the outflow of economic benefits in relation to a specific case
and considers such outflows to be probable, the Company records a provision against the case. Where
the probability of outflow is considered to be remote, or probable, but a reliable estimate cannot be
made, a contingent liability is disclosed.

Given the subjectivity and uncertainty of determining the probability and amount of losses, the
Company takes into account a number of factors including fegal advice, the stage of the matter and
historical evidence from similar incidents. Significant judgement is required to conclude on these
estimates,

For further details on provisions and other contingencies see Note 4.2 {m) of the Summary of significant
accounting policies and Notes 20 and 38.

6.3. Defined benefit plans

The cost of the defined benefit plan and other post-employment benefits and the present value of the
gratuity obligation are determined using actuarial valuations, An actuarial valuation involves making
various assumptions that may differ from actual developments in the future. These include the
determination of the discount rate, fiture salary increases and mortality rates. Due to the complexities
involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to
changes in these assumptions. Al] assumptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate
for plans operated, the management considers the interest rates of government bonds in currencies
consistent with the currencies of the post-employment benefit obligation.

The mortality rate is based on publicly available mortality tables for the specific countries. Those
mortality fables tend to change only at interval in response to demographic changes. Future salary
increases, and gratuity increases are based on expected future inflation rates for the respective countries.

Further details about gratuity obligations are given in Note 37 (ii) (b).
Provision for Leave encashment

The present value of leave encashment is determined using actuarial valuations. An actuarial valuation
involves making various assumptions that may differ from actual developments in the future. These
include the determination of discount rate, future salary increases, and withdrawal rates. Due to
complexities involved in the valuation and its long-term nature, provision for leave encashment is
sensitive to changes in these assumptions. All assumptions are reviewed at each balance sheet date.

6.4. Lease term of contracts with renewal options

The Company determines the lease term as the non-cancellable term of the lease, together with any
periods covered by an option to extend the lease if it is reasonably certain to be exercised, or any periods
covered by an option to terminate the lease, if it is reasonably certain not to be exercised.

The Company has several lease contracts that include extension and termination options. The Company
applies judgement in evaluating whether it is reasonably certain whether or not to exercise the option
torenew or tenmnate the lease. That is, it considers all relevant factors that create an economic incentive
for it to gr the renewal or termination. After the commencement date, the Company
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reassesses the lease term if there is a significant event or change in circumstances that is within its

control and affects its ability to exercise or not to exercise the option to renew or to terminate (e.g.,
construction of significant leasehold improvements or significant customisation to the leased asset).

(The space has been intentionally left blank)
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Note 7: Cash and cash equivalents

Particuiars 31 March 2020 31 March 2019
Balance witl banks
In Current accounts 143 1.67
Cash on hand 0.00 -
Total 143 1.67
— ——
Note 8: Bank Balence other than cash and cash equivalents
Particulars 31 March 2020 31 March 2019
Balances with banks to the extent held as margin money/pledged with bank (Refer note 38) 7.58 11.95
Tatal 7.88 11.95
==y
*Fixed deposits and other balances with bank earns interest at fixed rates,
Note 9: Trade Receivables
Particulars
31 March 2020 31 Mareh 2019
Unsecured considered good £9.73 3.18
Receivables which bave significant increase in credit risk - -
Receivables — credit impaired - =
59.73 3.18
Provision for impairment for :
Unsecured considerad good [Refer note 48(b))] {0.07) 0.249)
Receivables which have significant increase in credit risk - -
Receivables — credit impaired - -
Total m 2.94

Debts due by directors or other officers of the NBFC or any of them either severally or jointly with any other person or debts due by firms including limited liability
partrerships (LLPs), companies respectively in which any director is a partrier or a director or a member are sepatately siated,

-For terms and condition refated to related party receivables refer note 39.
Trade receivables are non interest bearing ard are generally on terms of 30-90 days.

Trade Receivables due from companies in which any director is partner, director. or a member:

Name of the entity 31 March 2020 31 March 2019
GMR Airport Developers Limited . 1.34
GMR Hospitality and Retsil Limited 0.85% G.58
GMR Hyderabad International Airporn Limited 0.17 0.28
Delhi nternational Airport Eimited 0.17 0.17
Raxa Securities Services Limited “ 0.00
Pelhi Duty Free Services Private Limited 8.85 -
GMR Air Cargo And Acrospace Cogineering Private Limited 1.41 .
Tim Delhi Airport Advertisement Private Limited 4,59 -
Delhi Airpert Parking Services Pvt Ltd 177 -
17.80 2.38
Note 10: Logns at amrotised cost {Refer note 368)
Particulars 31 Mareh 2020 31 Moarch 2019
Unsecured Loan repayable on demand {Refer note 39) 427.18 35.00
Security deposits (Refer note 39) 307 2.88
Unsecured loans to employees 0.00 0.05
Total Gross 430.25 37.93
Less: Impairment loss allowance [Refer note 48(bY! - (5.25)
Total Net 430,25 32.68
———
Loans in India
Others 43025 37.93
Total Gross 430.25 37.93
Less: Impairment loss ailowance [Refer note 48(b3 - (3.25)
Total Net #$30.25 32.68

{The spuce has been intentionally lefi blank)




GMR Alrports Limited
CIN UGS999KA1992PLCOIMSS

Notes to. dal for the vear coded 31 March 2020
{All amount in Rupees croves except for share data saless stated gihermive}
Note 11: Investmenis
As at 31 March 2020 -
ALINE el

Particoiars Through other Throngh profit ar Subtotal Total

Amorvised Con tomprehensive income toss
AYlnindis
Exquity tnstruments® - 20,779.15 . 20.779,15 10,7719.15
Mutea? finds* - - 97209 .08 .09
Conmricial papers** 2441 - - - 41
Total pross{A) ndl 79,35 7.9 IOEEA _20.900.65
Bj Overiess
Debt SeeuriiseR (Refer note 533 2558.43 . - - 2,055.43
Tots! gross (B) 2058.43 - - = 215843
Less: Allowance fior Enpairment boss (O . . . . .
Total Net B = (A} (B} - (C) 105281, KRR L e FOSTELA 128008
s ut 31 March 2019

Al fyic value

Particolass ised Through ather Through profit ar Subtoial Toial

Am Cost comprekensive income loss
In fodia
Equity Irstrumenis® - 123344 - 173344 1733474
Muwal fonds . . 30.06 50,06 5006
Commersal pipers®® 3426 k[ ¥ ]
“Total gross 3426 1733473 —Sooe 1738430 174D
B} Overseas
Dbt Sexurities# (Refer nolc 53) 166852 - - = 1,663 42
Total gross [B) 1,56832 - - - 166842
Less: Allowanes for impairment Joss = g - - -
Toint Net 1,702.6% 1733474 30.06 17,384 80 1D.087.48
Refer notc 368
*More infe i ding sl valuation methadnlogy can be found in Mot 45 and 42,
The Company has. dexi d its equity i ¢ FYOUT on the basic thar thegws bre tat held fior trading s held fo¢ strategic purposes.

“Finadtial Asvets- [ovestment in Equity

Investments recorded at Fair Value throuph Other Comprehensive Intome

; Nuinber of shares Amount
Particulars 31M§bﬁ 31 March 3815 3t March 2020 5 anmlsl

Insome
Enguoted equity shaves fully paid up
Invesiment in subsidiaries
GMR Aimport Developers L imited 1.02 iez 271319 25220
GIMR. Hyderabed Internatiosal Airpon Limied 23.81 3.3 682320 6,29:09
Dol kterhational Airport Limied 156.80 15680 1195365 9,339 55
GMR Goa laszmational Airport Limited £5.90 H 40 47496 420,00
GMR Airmonts {Maucitin} Limied 0.02 0.02 092 124
Delhi Airport Pasking Sevvices Private Limied (DAPS) sy 3.57 577 20030
GMR Airpons Imemational BV 0.10 0.00 1557 (27.90)
GMR Nagpur Inwvhational Airport Ld. 0.00 = 201 -
Totsl 20472 196.62 19.616.81 16.400.43
Investment fn jolnt venture
1 iomal Adrport of Heraklion, Crete, Co icn SA 359 0.05 22128 4.04
Pelhi Duty Free Services Privaie Limited E36 136 240,07 3020
5.25 LI]] 1,061,321 334

Other imvestment
Tavestment in GMR Airport Developers Limited on account of fair - - 1.02 L2
valieagion of fnancisl pramatee

L] - 1.02 1.02

209.47 JoE03 20,779.55 11&.14




GMR Airports Limited
CIN U4S999KA1992PLLCAYTISS
Notes to dalene fi fat for the year eaded 31 Mareh 2020

[Al scmount in Rupees croves execot far share dats unless stated otherwis)

*=Finsncisl Assets- Investment in Mutual funds and commercial papess

Investmenls carried st fair value through profit and fess

Particutars

Anroumnd

]
31 March 2030 3t March 7019]

i i T e The e o

a) Investments in putual fends {unguoted)

ICICT Prudentiad Liguit - Plan Growth -1,229.663.93 units (31 Manch 2019; 727,075 units) of Rs. 100 cach
‘Tata Monev Markst Fund-Regular Plao Growte Nil (3 March 2019: 122,696 units) of Rs. 1,000 each

11T Liquid Cash Fund-Dircct Growth Plan. €1.537.33 units {31 March 2059 21.984 units) of Rs. 1,000 each
Adira Birla Simfife Licuid Fund - Growth-Direet Plan- 676,400.39 units {31 March 2019: Nilj of Bis. 100 each
Aditya Birla Sunlife Liruld Fund - Growth-Regrelar Piw- 293,271.9) units (31 March 2009: Nily of Rs. 00 each
Axis Liquid Fund - Direst Geowih Plan- 2390884 usits (31 Mareh 2019: Nil) of Rs, 1,000 each

Axis Liquid Fund -Repuiar Growth Plan- 15.372.76 units (31 March 2019; Nil) of Rs. §.900 cac

Baroda Liguéd Fund - Phin A Growth-+.145.64 uniis (31 March 2019 Nib) of Rs. 1000 gach

b) Investarents in comamercinl papers {Unquoted] at Amuartised cast
SREI Infrastructur Finance Limited- 500 units {31 March 2019: 700 unifs) of Rs. 506,000 cach

Aggregate bagh valize of thquoted investments

WFinancia) Assets- | in debt rit

Investments carried at amortised cost

Loy 200
- B
2000 871
2002 -
9.32 -
527 -
557 -
0.34 hd
2709 30.06
2441 3476
121 50 £.32
==

N Awmount

Parieutirs N0 3 Mers 301
Investmenis in Optionally convertible Ssbentare

240850 (3t March 201%: 232,350) GCD of USD 1.000 cach fulty paid 2,058.43 166842

up i GMR Airperts Taiermatioaal B,V (Netherdands) IRR- 9%
Tota) investmenty in Optivaally convertible debenture

WXEEH LSGAT




GMR Airports Limited
CIN U65999KA1992PLC037485

Notes to standalone financial statements for the year ended 31 March 2020
{All amount in Rupees crores except for share data unless stated otherwise)

Note 12: Other financial assets

31 March 2020

Particulars 31 March 2019
Non Trade Receivables- Considered good fnet of provision for 2554 26.64
doubtful debts | Rs, (.25 crores (31 March 2019: Rs. 0.34 crores)]

(Refer note 39) .

Investment in share application money# 6.51 17.36
Interest Accrued on investment - 0.03
Interest Accrued on bank deposits - 0.18
Total 32.05 4421

# Includes

(i) Application Money paid to the GMR Goa International Airport Limited amounting to Rs. 6.50 crore for which shares alloted on
7 May 2020,

(ii) Application Money paid to the GMR Kannur Duty Free Services Limited amounting to Rs. 0.01 crore for which shares are yet to
be alloted.

Note 13: Other non financial assets

Particnlars 31 March 2020 31 March 2019
Prepaid Expenses 0.74 228
Advance other than Capital Advance:
Advance to employees 0.94 L7
Advance to suppliets:
Others 0.08 .-
Related parties (Refer note 39) - 0.01
Other Recoverable
Others 12.36 3.86
Related parties (Refer note 39) - 0.08
Total 14.12 7.94
—




GMR Airports Limited
CIN UGS999KA1992PLCOAT4S5
Notes to standalone financial statements for the year ended 31 March 2620

s.-ﬁil amount in Rupess crores except for share data unless stated otherwise)

Note 14a: Pruperty, plant and equipment

Particulars . Leascheid
Plant & Computers  Furnfture N Cifice
Machinery  and printers  and fixtures Moter vehicles cquipment lmpmremm Tatal

Cost
At 1 April 218 .01 021 0.13 0.64 1.83 6 9.57
Additions - 0.2% .02 0.45 .53 - 128
Disposals - - - - - . -
At 31 March 2019 001 846 {.15 (K] 2.36 5,75 10.82
Additions - 0.27 0.04 LX) .71 - LO2
Disposals = 0.20 - - 809 - 0,19
At 31 March 2020 0.81 055 .19 169 2,93 675 1185
Depreciation
At 1 Agpri) 2018 0.00 007 0.2 004 0.64 .10 02
Charge for the year - 013 462 15 B.62 219 .11
Mzposals - - - - - L -
At 31 March 2019 .00 .20 .64 0.24 1.26 449 6,23
Charye for the year LK) o.18 0.02 0.16 .72 % 3.34
Disposals - r_ 019 - - o.18 - 8.9
At 31 March 2020 8.00 .19 0.68 .40 1.38 £.75 9.28
Net Block
At 31 March 201% 0.0 0.26 0.11 0.85 1.10 226 4.5%
AL 31 March 2028 0,8 0.34 0.13 0.69 110 0.00 2.27

i = — e
Dispotals

* Depreciation charge on feasshold inprovement has been allocated by the Company 1o ite Subsidiaries as per the cost allocation methodology approved by the
board of dirccrors (Refer note 39),

Refer note 38 (i) (a) for Capital commitments,

14b, Right of use Asset

Office
Equipments
incl
Computers

Buildings Vehicles Total

Cost
As at 1 April 2019 (Refer note 58(d}) 546 0.02 01 5.58
Additions - - - -

Dispasals - - -
At 31 March 2020 $.46 0,62 0.10 558

Deprecintion

As atl April 2019 - - -
Chearpe for the year 285 a.01 0.03 2,89
Diis) 3 - - .
At 31 March 2020 2.85 0.61 0,03 189

Net Book value

At 31 March 2020 2.61 0.91 8,07 2.69

14c. Capital Work in Progress

CWIP
Cost T
Asat1 April 2019 0.00 e O e
Additions 0.84 fﬁ‘ﬂ{%@\
Disposals - ]

At31 Mavch 2620 084




GMR Airports Limited
CIN USSIPIKA194IPLOOIHES
Naitx to standalone Gunncial statrenty R 1he year sded 31 March 2020

{AH amount in Rupees exores ezeept for shary duta gness stated stherwie)

Balance sheet Profit & Loss

31 Mireh 2010 3t 2019 31 Mavch 2020 31 Mm.znu
Drferred tux iiability
©m sosou of fadr vahmation of bnesimenis (5] Ll 813 -
b secoral of disallowanoe wk 4368 (0.6} (0.16} 818 (81
Ind-AS adjustments af Boooaing cost 124t - 1241 -
Crou deferred tax Eabillity (A) t250 0.4} 1rbd [NE2]
Deferrod tax suwt
Fixed assets: Fmgmact of dilfemnce b deprecingi kyeciation /. i darped dor the Brancial reporting 034 026 {&.50} o007
{mpan champed o th of grofit and lass bt allowed for 1ax PUOSES 06 Pt basls 241 218 026 0.08
Provisina lor statadand asset 50 1.9% 052 185
Provision for doubthul dabis-and advances wr i {170} t.m
Provitien on business loss 7042 8535 447 5505
Grom deferred tax sscts ™ *09 7204 08 62.64
Net deferred fax apseiflinbility} {B-A) SLEE M L2530 syﬂ
JHsconcifistions of deferved tex Hpbliities/avsess(mer) —

31 March 2026 31 March 2015
Opening batance 236

Tax income/{cepense) dorkag the year roogmdscd ia stotement of proit or toss 19,685} 6966
Tizx cxpense duting the year recogmised inOCT 006 816
Clming balance 6159 018
“The Comparny offiets tax ascts 2 libililies if oad oaly if it Tas o legally enforeesik right 10 5 olf current. 1 assers amd cursent £ lisbilisies and the defitred 1ax astots and deferrd tax iabHities relate 10 income Lous bevied by the
Sa0 lax auiboriy. i
otz 5. Defeyred us Habiiry:
Balance sheet Profit & Losx

31 Mavch 2030 3 013 31 Mareh 31 M, 01

Deferred vas Uabitity . .
of Lr of 254472 362 W0 8583

Gesy deforved tax ilshility —TE 3.237.62 ‘707,09 85_.&'3_
Recomcillations of deferred 1ax Uahililen/nsantpinel)

31 March 2020 31 Marek 2019
Opeeing halance 333162 1,i5179
Taxi pense) dusing the year in ¢taicmem of profh ot less 0709 2583
Clotiog balasce 394472 323788




GMR Airports Limited
CIN U65999KA1992PLC0O37455

Notes to standalone financial statements for the year ended 31 March 2020
{All amount in Rupees crores except for share data unless stated otherwise)

Note 16: Trade Payable

Particulars 31 March 2020 31 March 2019
Trade Payable
Due to Micro enterprises and small enterprises (Refer note 45) 0.09 -
Trade Payable-Related Party (Refer note 39) 4.20 5.24
Others 17.40 27.44
Total 21.69 32.68
Note 17: Debt Securities at Amortised cost
Particulars 31 March 2020 31 March 2019
Secured ————t—
Non convertible debentures* (NCD)- 130,614 debentures of Rs 1,541.80 2,225.22
100,000 each at IRR 15% (31 March 2019: 205,000) due for
repayment in December 2020. [Refer note 43 & 356 for maturity
profile & note 36B]
Non convertible bonds** (NCR)- 1,670 bond of Rs 10,000,000 1,735.06 -
each at 8% coupon rate and redemption premium of 4.95% to
5.45% (31 March 2019: Nil) due for repayment in December
2020 (Rs. 1,450 crore) and January 2021 (Rs. 220 crore) [Refer
note 43 & 56 for maturity profile & note 36B]
Total gross (A} 3,276.86 2,225.22
Debt securities in India 3,276.86 222522
Debt securities outside India - -
Total (B) 3,276.86 . 2,225.22

*As on March 31, 2020 Non convertible debentures are secured by Hypothecation of assets of the Company. Further,
the Non convertible debentures were on happening of certain events are additionally secured by pledge of certain
shares held by Company in its subsidiaries Deihi International Airpori Limited ("DIAL™ and GMR Hyderabad
International Airport Limited ("GHIAL™). Accordingly, on 11 June 2020 the Non convertible debentures were secured
by creation of pledge on abovementioned shares (DIAL: 36,99,43,598 number of Shares & GHIAL: 12,19,77,168

number of Shares) by the Company.

**As on March 31, 2020 Non convertible bonds are secured by Hypothecation of assets of the Company. Further, the
Non convertible bonds were on happening of certain events are additionally secured by pledge of certain shares held
by Company in its subsidiaries Delhi- International Airport Limited ("DIAL") and GMR Hyderabad International
Airport Limited ("GHIAL"). Accordingly, on 18 June 2020 the Non convertible Bonds were secured by creation of
pledge on abovementioned shares (DIAL: 47,52,91,487 number of Shares & GHIAL: 11,55,09,612 number of Shares)

by the Company.




GMR Airports Limited

CIN U6S999KA1992PLCO3T455

Notes to standalpne financial stetements for the year ended 31 March 2020,
{All amount in Rupees crores except for share date unless stated otherwise)

Note 18: Otber financigk liabilities

Particulars 31 March 2020 31 March 2019
Liabitity component of CCPS* 132,00 -
Capital creditors - 0.12
Financial guarantee (Refer note 39) 0.87 0.22
Non Trade Payables : 1.24 117

Total 183.31 1.5

*Compulsarily convertible preference shares: During the current year the Company has issued 27,35,16,392 non-
cumulative compulsorily convertible preference shares ("Bonus CCPS”) each having a face value of Rs. 10 each, for an
aggregate face value of [INR 273,51,63,920 as per terms of Shareholders® Agreement (“SHA™) dated 20 February 2020
among Company, Aéroports de Paris S.A. (*ADP"), GMR Infrastructure Limited (*GIL*), and GMR. Infra Services Limited
{"GISL"), and the Share Subscription and Stare Purchase Agreement dated 20 February 2020 (“SSPA™) entered into wnong
ADP, GIL. GMR Infra Developers Limited, GISL and Company, ADP has pegged Eam-outs upto Rs.4.475 crore linked to

achievement of certain agreed operating performance metrics as well as on receipt of certain regulatory clarifications as
specified in SHA by way of conversion of these Bonus CCPS.

These bonus CCPS are convertible into equity shares of the company no later than 15 November 2024, based on the
conversion formaula as defined in schedule 11 of SHA. These Bonus CCPS are non-cumulative in nature and each Bonus
CCPS Holder shall be entitled to dividend of 6.001% per annum declared on each Bonus CCPS. Further, these Bonus CCPS
are not redeetnable and there is no obligation on Compeny to redeem such Bonus CCPS.

These bonus CCPS are classifizd as financial lability as per guidance given under Ind AS 109 *Financial Instruments’ and
acgordingly carried at fair vaiue determined by an external valuation specialist,

Note 19: Lease liabilities

Particulars ] 31 March 2020 31 Mareh 2019
Lease liability - ROU Building 2,72 -
Lease liability - ROU Office Equipments Incl Computers €.01 -
Lease liability - ROU Vehicles 0.48 -
Total 2.81 -
-
Note 20: Provisions )
Particulars . - 31 March 2020 31 March 2019
Provision for employee benefits
Leave encashment 970 8.43
Gratuity [Refer note 37(ii}(b)] 1,13 046
Superannuation 0.11 011
Provision for Contingent assets [Refer note 48(a)] 9.93 6.81
Total 20.87 15.86

Note 21: Other pon-financial liabilities

Particulars 31 March 2020 31 March 2019
Statutory Dues Payable
Goods and Services Tax Payable 9.29 3.30
Withholding Tax Payable 32,69 28.14
Provident Fund Payable .36 0.38
Others 6.0 0.01
Contract Liabilities
Deferred / vineamed revenue* 0.34 0.48
Total 42.68 3431
*Deferred/uncarned revenue as at 31 March 2 'contract lizbilities” due to adoption of Ind AS 115,




GMR Alrporis Limited
CIN LUessSKA P IPLCOINSS
Nales to nmdne h-nehlndmm- mﬂmmrqﬂdii Manh 020

Nale 32: Equity Share eapltal

Detath ofau Innyed, enbiorfied aznd paid up shure ceplial Equity Shans Prefe Shares
Authorired share ol No of Shages Rs. frcrores Ne. of Shates Ry, In troves

ALDE Apel, 2018 400,000,000 40008 16000000 1.600.00
Insresse f (doerenne during the viar 1.000,000.000 - 1,800 00 S S
ACI March, W18 1,400.065,000 | 400,06 T2 506 It [T
Incruate I (Weeteasct darimg the vear 100,000,000 TG00 {100,000 (160.00)
ALSE Murch, 7830 1.500,000.000 150000 15,700,000 150800

s Termy'sirhus atinched ta cauity shares

The Company Iy taly vsic class of exuity shates having & por valis of Ra. 10 per shre. Fach holder of equity shane is-ntitis t aie votz par share. The Dompany deelencs end poys dividend i Indian nupees. The dividend proposed by the Hoard of
Direeton is stfricct i the apgroval of sherchokders in the ensuing Annual Genemd Moering. Iy 1he event of liguidativn of the Company, the holders of the couity Shires would be entithed to receive reeiing sssers of the Campany. sfter distribuon
of sl) prafizentis] amwms. The dawritnion will be in ion b Ohe recbeet of eopily shares held by the sharcholders.

0 Teribshtnaciachad to profrenes shares,

DL i laarily C bln Pariicly WMMA(CE-ACCPS)

Th&mlmdm:nuss i P mmChuA{ChBAI'XIPS)nfRs IWOewhfulbpudupnammnofRs’.slilem!MDWperﬂmcl‘u 298,940 Class A
G:PS(‘F'meMdeJZ,SNGmAECPS(‘Smaﬂ’I\u-.. pective L'lnnacc. TME 2D.0001% pa. Thew halders do pot huwve eny voting dgit. Each Finst Trnnche and Second Fronche

nI’Ll.usALLhnuwmummmmllmnm@h%w whwz?pcrequwmmpﬂclml\:mwbcmmm 2015, mwawofwmmwmcm Class A GUPS will afwzys have prioriny over equny
shmmﬂammofumlmmuuﬂthsBC(P&

(@ N b learilty Ci ible Nogs-Pur " Bﬂ\ll- MMBIMCCPS]
The Compasay Mnandlfwé.”!of T Jativel I A, i mwnmmcma(maccnnum. Lm::&.c!bsBmPSmr}prnfm:mal&hﬁnd@DMl%yn.EuhChssB
CCES shall be 22 the tirpe o i ﬂccﬁnfmnnlnmmk&mmduww&mmimnddnf Zationt. Thewe | holders do nol have amy voting right.

In thu svent of figpadation of the Ccm;nnv Clnss ATCPS will it privtity vy equity skares in the paymon] of capital pari pessu with Class B OCPS
i terms of Sotilemerd agrzement dated August 13, 2018 enjered into between the Company, GMR Infrastroetirs Lizited, Macquarie SR infrastructure Investroend L Limited, Standard Chacteress Privaze Equity {Mauritiu) 111 Limitad, JM Financil -

€ Iome fodia Corporme Oppertsitics Futnd 1 Limited, JV Financial Trustee Company Priveds Lizfcod and Bulld Jodia Capital Advivors LLP e cattine CCPS A vtae converied iota 309.043,9: 1 5. of equity shares ond eniire CCPS B wene
<omerizd m 1o 658 A 76,506 mo. of expily shares on November 9, 2018, (Refer oo 490,

3 Thtreconciilation ofequity shares ounsdanding st the beginninyg and t the o oF the reporting period.

Particulars A3 mt M Munch 1028 Aszat 3 March NS

o afshares Ry, In crores. Na., sf shares R, [n crores
Eqm: Shans at the heyinmming of vear 1328390607 1,325.5% 350,369,550 13087
gg- mlv?-bnr:!hn:ddmn!hxg - - 271520517 S77.52
Equity shars ot the end sfperiod 13750007 1,526.39 i iz_n_a__p_m 132838

) The reconcliisiion of prek o gt fhe 2 2l o ive endt of the repurting goviod,

Particxilses Anat 31 Blarch 2020 Aszt3l March 2015

N afshares Ra. Int treves No. of shates: Re Incrares
Preferenee Share ar i begincring of yeat - . 1731468 prENES
Less
Loemvertiad during the vou - - (3.731.368) EEREN

Tk a2} s sl e raE - - -
€ Shares kel by holding Company nne Breir snbeidfarics

——
;. As ul 3] Naveh 2830 Az ut 31 Murc 2019
Name of the sharehakder No. ol thures Seofheldingin the s No gfshares % o¥hobfing bn the class
CMR Infrastructurc Linltcd, Heldieg Company
985435414 (3] Mark 2019 - IBRESLA0T cquity shares of Rs. 10 cach 93438 AL HABY 489,661,407 30
EMR tnfia Services Limiied” (Furmerfy knann as CMR SEE infra Sarvicts. Litalted); &fow-mbsidiary
Nl (31 Mareh 3019: 224,842,037 equitv shares of Rs, 10 eazh - - 224 802007 16.93%
Dhrwst Securities Private Limited (Wholtyouned subsldlery of GIL)
£900.526 (3§ March 2019: §989.096) equiev shares of Rs. 10/ gach 4585018 2.83% 5939926 1.55%
Total Equity tarcholiing T 5425343 TE01% 1491370 95 96%
*Shanchokding of (A13L. has baen Fansferred durmng the cunnent year to ADP (Refer note 50)
) Oolalls of sharcheldory hokibug mere thap §9 thascs by the Cutripuny —
Nrme rebokl: Asat 5 Marh 2810 As 1 31 March H5
afthe da - N, ofshures Yool hwlding fn the tlaw Jou. of shavey %6 of bolding ks the clasy
GhR lnhmm me: Holdma Cumm\e FESAFI ALY 4.48% IRI66 1,407 .S
TN I Sovy as MR S| oes Limited) 331,964,867 2499% 234 R320%7 1593%
Jood (&1} S55% 130k B3 44 914%

® As per records of the Company, mehwdmg it regswr of shareboliers! remwbers and o declarations reseived Gom ; rparding il imerest, the above idipg rep both kgl el bereficish wnerships of shapes.




GMR Airports Limited

CIN USSO0KATIPLON3T445
Notes to ixjone fi ial for the year ended 31 March 2020
¢AH amount in Rupees crores except for thare dats unlis sinted otherwise)
23: Other equity
Particulars 3 Marth 2020 31 March 2019
i} Equiu eomponent of cenvertible preference share

- 3INAS
Issued during the Year - -
Convetsion of CCPS A and CCPS B mmEqunyslurs - (309.05)
Securisy Prevesan created on Convertion of CCPS A - (64.10)
Net Balance s nt year end - -
ii} Security Premiom reserve
Opening balince 500.28 1,104.65
Issue of Bonus Compulsory Cenvertibla Preferencs Shares during the year {Refer note 18) (182.00) -
Conversion of CCPS A and CCPS B into Equity shares (Refer note 49) - {668.47)
Security Premium created on Conversion of CCPS A L 5110
Net Balance as st year end . 31828 50028
1} Special Heseyve U/s 45-1C of RBY
Opeting talance 56,57 §6.07
Amount transferred during the year 14.98 LI,
Net Batance 43 at year end 81,65 €6.07
iv} Capltal Reserve
Opening balance 023 0.23
Amount transferred duzing the year ol T
Nod Balence as.at year end 035 0.23
v) Retuined earnfngs
Opening balance BLIT 41038
Add: Net profit for the year 1492 {74.81)
Add: Re-measurement losses on defineit benefit plans (net of 1ax) (0.18) {0.40)
Lass: Transfer to special reserve ws 45 1C of RBI Act 114.98) -
Net balanes of Retaines earvings 39493 33517
i) Other Castprehiersive Income
Ciakn an equity nstruments designaced at FVOCT for the year
Opening balance 11,547.82 11,304.21
Movement duting the year 144,83 320.44
Tncome tax impect [707.09) {35.23)
Total 1398556 1134782
Total reserve sud surplus {H+HiHiab-vHvbvi) Hmﬁ 1244957

Nature and purpose of reserve

Securities preminm resarye

Securities premium reserve is used 1o record the presium received of issue of shares. The seserve can be wiilised only for Yimited purposss such as issuance of bonus sharss in accordance with the
provisions-of the Companies Act, 2013,

FVOCT equity wvestinents
TheCompuwhselemdtcmsmdmwmtheﬁu'valueofmn in oquity tieg in other hensive income. These changes are sccurmitated within the FVOLT squity

investments reserve within equity. The Company transfers amounts from this teserve to retained earnings when the refevant equity securities ars derecagnised.
Capital Reserve

The Company recognizes profit or loss on purchsse, sale, issue or canceliation of the Campany's swn squity Msruments to capital reserve,

Special Reserve

The Company, being registered as non-bnking firanciatl institution, i required to transfier 20% of net profits 1o special reserve in accordance with Saction 4S1C of RBI Act. The said reserve can be used
only for the purpose as may be specified by the bank from téne to tme.




GMR Airports Limited

CIN U65999KA1992PLCG3 7455
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Note 24: interest Income

Particolars

31 March 2020 31 March 2019
On financial assets On financinl assefs
measured at Amorfised measured at Amortised
cost cost
Interest on loan to related parties (Refer note 39) 3584 7.11
Interest income from Investments
Optionafly convertible debentures 185.87 62.48
Interest on deposits with Banks 3.51 2.69
Total 195.12 72.28
B
Note 25: Dividend Income
Particulars 31 March 2020 31 Marck 2819
Dividend from group companies (Refer note 39) 95.46 F17.51
Tofal 95.46 t17.51
— ]
Note 26: Revenue from contracts with customers
Particulars 31 March 2020 31 March 2019
Consaltancy revenue 95.92 78.58
Avigtion Academy revenue 7.6 9.0
Tatal 18353 §7.88
Note:
(i} Company earns revenue from customer confracts 31 March 2020 31 March 2019
Within India 102.73 86.52
Outside India 0.80 136
X AT
(if) Timing of rendering of services: 31 March 2820 3t March 2019
service rendered at a point in time - -
service rendered over a point of time 103.53 87.88
103.53 87&5_

(iif) Set below is the revenue recagnised from:

31 March 2628

31 March 2019

Amount included in contract liabilities at the beginning of the year 0.48 L.44
Performance obligation satisfied in previous years - -
0.48 L44
—— —
Note 27; Net gain/ (loss) on fair value changes
Particulars 31 March 2020 31 March 2019
(A) Net gain/ (loss) on financialnstruments at fair value throughprofit or loss
Gain on sale of murnal funds (including fair valuation change) 4.30 5.18
Total Net gain/{loss) on fair value changes 4&30 5.18
Fair Valoe changes:
-Realised 3715 5.19
~Unreatised 0.55 (0.0}
Total Net (loss)/ gain on fair value changes 430 5.18

Fair value changes in this schedule are other than those arising on account of agcrued interest income/expense.
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Notes tg standalone finaucial statements for the year ended 31, March 2020
{All amonnt in Rupees crores except Tor share date unless stated otherwise)

* Above expenses are net of allocation/recovery done.

Note 31: Depreciation expense *

Note 28: Other Income
Particaiars 31 March 2020 31 March 2019
Exchange difference net (net) 175.12 -
Misceliancous income 9,92 0.08
Interest income on financial asset measured at amertised cost
Financial guaraniee 6.15 0.14
Security deposit §.26 0.19
Total 188.45 038
Note 29: Finance Costs*
Particulars 31 March 2020 31 March 2019
On flnancial assets - On financial assets
measured af Amortfised measured at Amortized
gost cost
Debt Securities 387.78 200.76
Borrowings {other than debt) - 18.08
Brokerage fees 3527 026
Bank Charges 0.0% 477
Others 823 002
Taotal 423.37 223.89
o E————
* Above expenses are net of allocation/recovery done.
Note 30: Employee Benefits Expenses * :
Particuiars 31 March 2026 31 March 2019
Salaries and wages 22.75 18.75
Contribution to provident and other funds 1.47 4.05
Gratuity [Refer note 37(ii}{(b)} 6.16 0.52
Staff welfare expenses 0.72 0.86
Total 25.10 2418
AN o

‘Particulars

31 March 2620

31 March 2019

Depreciation of property, plant and equipment [Refer note 14 {a}]
Depreciation on Right of Use Asset [Refer note 14 {b)]

Less: Transfer/ Allocation 1o subsidiaries

Total

* Above cxpenses are net of allocation/recovery done.

334 321
2.89 -
(4.30) (2.29)
193 0%
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(All amount in Rupees crores except for share data unless stated otherwise)

Note 32: Other expenses*

Particulars 31 March 2020 31 March 2019
Legal and professional fees ) 25.65 4146
Travelling and conveyance 8.23 4.95
Lease Rent 1.75 195
Bidding Expenses 0.00 0.65
Repair & Maintenance others ) 0.22 0.4%
Rates and taxes 1.42 1.05
Communication cost 0,06 0.34
Charities & Donations 0.03 3.83
CSR Expenditure {Refer note B) 0.61 0.61
Remuneration to auditor {Refer note A) 1.12 7.64
Directors sitting fees 25 0.14
Training Expenses 2.32 2.63
Contingent provision against standard assets 312 641
Provision for doubtful debts and loans .32 5.84
Bad debts written off 4.06 -
Exchange differences (net) - 98.03
Logpo fees 1.46 . 0.54
Electricity and water charges a1l Q.11
Miscellaneous expenses 2.26 2.12
Total 48.99 l?&%

* Above expenses are net of allecation/ recovery done

Note A: Remoneratior to Auditor

Particulars 31 March 2020 31 March 2019
As auditor
Statutory audit of Company 6.08 0.16
Limited Reviews ‘ 0.09 0.03
In other capacity
Other services {including certification clharges) 0.87 7.43
Reimbursement of expenses .08 0.02
1,12 7.64
— T

Note B: Details of CSR expenditure:

Particulars 31 March 2020 31 March 2019
a} Gross amount required to be spent during the year Nil 0.61
[Particulars In Cash _ Yet to be paid in cash]

a) Amount spent during the year ending on 31 March, 2020;
i} Construction/acquisition of any asset - -
1i) On purposes cther than (i) above 0.61 -
b) Amount spent during the year ending on 31 March 2019:
i} Construction/acquisition of any asset - -
ii) On purposes other than (i) above Q.61 -
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(ANl amount in Rupees crores except for share data baless stated otherwise)

Note ¥3: Tax Expenzes

The major comg of i tax exp for the period ended March 31, 2020 and 2019 are

Pariiculnrs 31 h 2020 31 2019
Current Income tax;

Curraiit income tax charge - -
Adjustments in respect of current incame tex of previous year - -
Deferved tax:

Relating to origination and reversal of temnporary differences 9.65 169.66)
Tocome tax expenss reporied in the stateient of profit or foss 3.63 69.66!

OC] Section

Deferred tax related to items recagnised in OCE during the year:
Re-measurement (losses)/ gain on defined benefit plans

Gain on equity instrument designated a1 FVOCI for the year (net)
Income tax charged to OCI

31 March 2020 31 March 2019

(6.06) 0.16)
Ju.o9 85.83
707.03 25 67

Rzconchiation of it eapense and the sicounting prafit multiglied by India's domestic tax eate for 31 Marth 2020 and 31 March 2019:

Actounting profit before tax

Tax ot the applicablé v mte of 25.1P4 (31 March 2019 - 29.124%)

of ingome th Ax
Income exempt under me tax

Chaenge in Tax rate

Other non-deductible expenses
Tax expense
I 18X exp r ded in the seas, of prafit and loss

31 Marek 2020 31 Mareh 2019

B4.57 (144.47)
2129 (42.07)
24,63 (3448
(9.79) .
.16 1.29
2.44 559
.65 . {69.66)

9.65 {69.66}




GMR Airports Limited
CIN UG5299K A 1992PLIC037455
Notes to standalone financial statements for the year ended 31 March 2020
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Note 34: Components of Other Comprehensive Income (OCI}

The disaggregation of changes to OCI by each type of reserve in equity is shown below;

Particulars 31 March 2020 31 March 2019
Re-ineasurement gain/ (losses) on defined benefit plans (0.24) {0.55)
Income tax effect 0.06 0.16
Gain on equity instrurments desigaated at FVQCI for the year (nef) 3,144.83 320.44
Income tax impact (707.09) (B5.83)
Net Impact 2.4&56 243.21

Mote 35: (Loas)/ Earnings Per Share (EPS)

Basic EPS amounts are calculated by dividing the (loss)profit for the year attributable to equity holders by the weighted average number of Equity shares
outstanding during the year.

Dituted EPS amnounts are caleulated by dividing the (loss)/profit attributable to equity holder {after adjusting for dividend on the convertible preference shares)
by the weighted average number of Equity shares outstanding during the year plus the weighted averge number of Equlty shares that would be issued on
conversion of all the dilutive potential Equity shares into Equity shares,

The following reflects the income and share data used in tire basic end diluted EPS compwtations:

Particulars 31 March 2020 31 March 2019
Profit attributable to equity holders for basic and diluted eamings: (A) 74.92 {74.81}
Weighted average number of equity shares used for computing loss/feaming per 1,328,390,007 737,800,000
share (B)

Weighted average number of equity shares adjusted for diluted EPS {C) 1,328,390,007 737,800,000
Basic earning per shate (A/B) {iz Rs.) 0.56 (1.02)

Diluted earning per share (A/C)(in Rs.) 0.56 (1.02)
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Notes forming part of the Standalone Financial Statements for the year ended 31 March 2020
(All amonnts in Rupees crores, except otherwise stated)

36. A. Public disclosure on liquidity risk as at 31 March, 2020 pursuant to Regulation 19 “Guidelines on Liguidity
Risk Management Framework” for Non-Banking Financial Companies as per Master Direction- Core
Investment Companies (Reserve Bank) Directions, 2016:

(i) Funding concentration based on significant counterparty (both deposits and borrowings):

S. No. Number of Amount % of Total % of Total
Sigpificant (Rs. Crore) Deposits Liabilities*
Counterparties ; :
i 6 2,976.14 Not Applicable 12,61

* includes equity and other equity
(i) Top 20 large deposits (Amount in Rs. Crore and % of total deposits):

The company being a Non-Banking Financial Institution i.e. Systematically Important Core Investment Company
(CIC-ND-SI) registered with Reserve Bank of India does not accept public deposits.

(iii) Top 10 borrowings (Amount in Rs. Crore snd % of toiz] borrowings)

S. Ne. Amount % of Tetal
(Rs. Crore) Borrowings
1 2,976.14 100

(iv) Funding concentration based on significant instrument/prodact:

S. No. Name of the Amount % of Total Liabilities*
instrument/product {Rs. Crore)
1 Non-Convertible 1;306.14 5.53
Debentures
2  Non-Convertible 1,670.00 7.08
Bonds
* includes equity and other equity
(v) Stock Ratios;
S.No. Particulars %o
(a) Commercial paper as a % of total public funds, total liabilities and total assets None
{b) ] Non-Convertible debentures (Criginal maturity of less than one year) as a % None
of total public funds, total liabilities and total assets*
{c) Gther short-term liabilities, if any as a % of total public funds, total liabilities None
and total assets

*Company do not have any Non-Convertible debentures whose original maturity is less than one year at the time
of issue of debentures
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Notes forming part of the Standalone Financial Statements for the year ended 31 March 2020
(Al amounts in Rupees crores, except otherwise stated)

(vi) Institutional set up for liquidity risk management:

As per the requirement of Master Directions-Core Investment (RBI) Directions, 2016 and guidelines on Liquidity
Risk Management Framework , the company have constituted Asset Liability Management Committee (ALCO) &
Risk Management Committee (Also refer note 43- Liquidity risk section).

(The space has been intentionally left blank)
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(AH amounts in Rupees crores, except otherwise stated)

B. Additional disclosure as per Master Direction- Core Investment Companies (Reserve Bank) Directions,
2016:

(i) Loaus und advances availed by the CIC inclusive of interest acerued thercon but noi paid: (Refer noie 17}

As at 31 March 2020: Amount Amount Overdue
Outstanding
(8) Debentures: Secured 1,541.80 -
1 (b) Non-Cenvertible Bonds: Secured 1,735.06 -
As at 31 March 2019: Amount Ameunt Overdue
Quistanding
(z) Debentures: Unsecured 2,22522 -

(ii) Break-up of Loans and Advances (net of provisions): (Refer note 10)

Particulars Amount Outstanding | Amount Outstanding
As at 31 March 2020 | As at 31 March 2019

(a) Secured - -

(2) Unsecured 430.25 32.68

Total 430.253 32.68

Borrower group-wise classification of assets financed as per above:

As at 31 March 2020 Secured Unsecured Total
Related Parties
(&) subsidiaries - - -
(b} Companies in the same group - 428.30 428.30
{c } Other related parties - 1.95 1.95
Other than Related Parties - t 0.00. 0.00
Total - 430.25 430,28
As at 31 March 2019 Secured Unsecured Total
Related Parties
(a) subsidiaries - - -
{b) Companies in the same group - 30.77 30.77
(¢ ) Other related parties - 1.86 1.86
1 Other than Related Parties - (.05 ] 0.05
Total - i 32.68 32.68

(The space has been intentionally left blank)
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Notes forming part of the Standalene Financial Statements for the year ended 31 March 2020
(All amounts in Rupees crores, except otherwise stated)

(i) Break up of Investment: (Refer note 11)

Particulars 31 March 2020 | 31 March 2019

. Current Investment (Unquoted): ]
(i) Units of Mutual Funds 97.09 50.06
{ii) Commercial Papgrs 24.41 34.26
Total (a) 121.50 84.32
Long Term Investment (Unqnoted):

(i) Shares: Equity 20,779.15 | 17,334.74 |

(i) Debentures and Bonds 2,058.43 1,668.42
Teotal (b) 22,837.58 19,003.16
Total (a+h) 22,959.08 19,087.48

(iv) Investor group-wise classification of all investments (current and long term) in shares and securities (both
quoted and upguoted): (Refer note 11)

31 March 2020 31 March 2019
Category Fair Value Book Value Fair Value Book Value
(Net of {Net of

_ Provisions) Provisions)
Related Parties
(2) Subsidiaries (Investment in 21,676.26 4,589.80 18,168.92 4,117.43
Equity and Debentures)
(b) Companies in the same group - - - -
(¢) Other related parties 1,161.32 316.48 834.24 99.27
{Investment in Equity)}
Other than Related Parties 121.50 120.89 84.32 84.26
(Investment in Mutual funds
and Commercial Papers)
Total 22,959.08 5,027.17 19,087.48 4,300.96

(The space has been intentionally left blank)
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37, Retirement and other employee benefits

Employee benefits
i) Defined Contribution Plan
31 March 2020 31 March 2019
Benefits (contribution {0);
_Emplovyer’s contribution to Superannuation fund 1.34 1.58
ii) Defined Benefit Plan
a) Provident and other funds
31 March 2020 31 March 2019
Benefits {contribution to):
Emplover's contribution to Provident and other fund’s 0.13 247

The Company makes contribution towards provident fund which is administered by the trustees. The rules of the
Company's provideni fund adininistered by & trust, require that if the board of the truslees are unable to pay interest
at the rate declared by the government under para 60 of the Employees provident fund scheme, 1972 for the reason
that the return on investment is less for any other reason, then the deficiency shall be made good by the company
making interest shortfall a defined benefit plan. Accordingly, the company has obtained actuarial valuation and based

on the below provided assumption there is no deficiency at the balance sheet date. Hence, the liability is restricted
towards moenthly contribuiions only.

As per the requirement of Ind AS 19 of the Institute of Chartered Accountants of India, benefits involving employer
established provident funds, which require interest shorifalls to be re-compensatod, are to be considered as defined
benefit plans. Based on the actuarial valuation and on the assumptions provided below there is no cumulative short-
fall which has been provided in the financial statements.

Particulars 31 March 2020 | 31 March 2019
Plan assets at the vear end, at fair value ** 179.23 | 148.09

| Present value of benefit obligation at year end (169.24) (148.09)
Net asset/(liability) recognized in the balance sheet 9.99 -

Assumptions used in determining the present value obligation of the interest rate guarantee under the Deterministic
Approach:

| Particulars As at 31 March 2020 As at 31 March 2019
Discount rate’ 0.80% 7.55%
Fund rate 8.50% 9.30%
8.65% for first year and
PFO rate 8.50% 8.60% thereafter
Withdrawal
rate 5.00% 5.00%
Indian Assured Lives Indian Assured Lives
Mortality (2006-08) Mortality (2006-08)
" Mortality (modified YUIT* {modified)UIT*




- GMR Airports Limited

CIN U65999KA1992PLCG37455 _

Notes forming part of the Standalone Financial Statements for the year ended 31 March 2020
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*As published by IRDA and adopted as Standard Mortality Table as recommended by Institute of Actuaries of India
effective 1 April 2013.

** The above disclosures are inclusive of those pertaining to Dellu Intemational Airport Limited (formerly known
as Delhi International Airport Private Limited), a subsidiary of the Company, as the filnd is cohimon.

b) Gratuity expense

Gratuity liability is a defined benefit plan which is funded through policy taken from Life Insurance Corporation of
india and Liability (net of fair value of investment in LIC) is provided for on the basis of an actuarial valuation on
projected unit credit method made at the end of each financial year. Every employee who has completed five years

or more of service gets a gratuity on departure at 15 days’ salary {based on last drawn basic salary) for each completed
year of service.

The following tables summarise the components of net benefit expense recognised in the standalone statement of
profit or loss/OCI and amounts recognised in the balance sheet for defined benefit plans/obligations:

Net employee benefit expense (recognized in Employee Cost) for the year ended 31 March 2020:

Particulars 31 March 2020 31 March 2019
Current Service Cost 0.36 0.46
Interest Cost 0.67 0.05

‘1 Past Service Cost - T -
Net benefit expense 0.43 1.51

Amount recognised in Other Comprehensive Income (OCI) for the year ended 31 March 2020:

Particulars 31 March 2020 31 March 2019

Actuarial loss doe to DBO experience 1.44 0.60
Actuarial (gain)floss due to DBO financial 8.21 -
assumption changes
Actuarial (gainYloss atising during the year 1.65 0.60
Return on plan assets (greater)/less than discount (1.41) {0.04)
rate
Actuarial (gain)/loss recognized in OCI 0.24 0.56
Balance Sheet
31 March

Particulars 31 Mareh 2020 2019
Defined benefit obligation i (4.39 (3.75)
Fair value of plan assets 3.26 3.29
Benefit liability . ' (1.13) {0.46)

(The space has been intentionally left blank)
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Changes in the present value of the defined benefit obligation are as follows:

Particulars As at As at
- 31 Mareh 2020 | 31 March 2012
Opening defined benefit obligation 378 4.36
Interest cost 0.26 0.31
Current service cost 0.36 0.46
Past service cost - -
Acquisition cost {1.03) (1.38)
Benefits paid (including transfer) {0.61) (0.60)
Actuoarial logses on obligation-experience 1.65 0.60
Closing defined benefit obligation 4.39 3.75
Changes in the fair value of plan assets are as follows:
Particulars As at Asat
31 March 2020 | 31 March 2019
Opening fair value of plan assets 3.29 3.55
Acquisition adjustment (1.03) {1.38)
Conteibutions by employer 0.01 142
Benefits paid (including transfer) (0.61) (0.60)
Interest income on plan assets 8.19 025
Return on plan assets greater/(lesser) than discount rate 1.42 0.05
Closing fair value of plan assets 3.26 329

The Company has contributed Rs. 0.01 crore to gratuity fund during the year ended on 31 March 2020 (31 March

2019; Rs.rl.42 crore)

The major category of plan assets as a percentage of the fir value of total plan assets is as follows:

. As at As at

Particulars 31 March 2020 31 March 2019
(%) (%e)

Investments with Insurer Managed Funds 100% 100%

(The spuce has been intentionally left blunk)
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Experience adjustments for the current and previous four years are as follows:

Particulars 31 March | 31 March 31 March 31 March 31 March
b 2020 2019 2018 2017 2016

Defined benefit obligation (4.39) (3.75) (4.36) (2.21) {1.46)

Plan assets 3.26 3.29 3.55 1.73 1.20

Funded status (1.13) {0.46) (0.81) {0.48) (0.26)

Experience gain / (Joss) 1

adjustment on plan -

Habilities 1.65 0.60 {0.08) (0.09) (0.15)

Experience gain / (loss)

adjustment on plan assets 1.42 0.05 0.01 (0.05) 0.02

Actuarial loss dueto

change in financial - -

assumptions 0.12 (G.10) -

The principal assumptions used in determining gratuity obligation for the Company's plans are shown below:

. As at Asat
Particulars 31 March2020 | 31 March 2019
Discount rate (in %) 6.80% 7.60%
Salary Escalation (in %) 6.00% 6 0%
Expected rate of return on assets 6.830% 7.60%
Attrition rate (in %) 5.00% 5.00%

A quantitative sensitivity analysis for significant assumption as at 31 March 2020 is as shown below:

As at As at
31 March 2020 31 March 2019
Assumptions Discount rate
Sensitivity Level 1% 1%
Impact on defined benefit obligation due to increase (0.26) {0.21)
Impact on defined benefit obligation due to decrease 0.30 0.24
As at As at
31 March 202¢ 31 March 2012
Assumptions Future Salary Increase
Sensitivity Level 1% 1%
_Impact on defined benefit obligation due to increase 0.18 0.16
Impact on defined benefit obligation due to decrease {0.18) (0.16)

(The space has been intentionally left blank)
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As at As at

31 March 2020 31 March 2019
Assumptions ' Attrition rate
Sensitivity Level 1% 1%
Impact on defined benefit obligation due fo increase 0.03 0.04
Impact on defined benefit obligation due to decrease ' (0.04) (0.04)

The sensitivity analysis above have been determined based on a method that extrapolates the impact on defined
benefit obligation as a result of reasonable changes in key assumptions occurring at the end of the reporting period.
The average duration of the defined benefit plan obligation at the end of the reporting period is 10 years (March 31,
2019:10 years).

38, Commitments and Contingencies

() Capital and Other Commitments:

(a) Capital commitments outstanding as at 31 March 2020 is Rs. 2.02 crores (31 March 2019: Nif)

(b) Other commitments

i

ii.

jii.

iv.

Bank fixed deposits of Rs. 6.95 crores (31 March 2019: Rs. 11.95 crores) have been pledged as cash
margin with IDFC Bank. During the year ended 31 March 2020, pledge against Bank fixed deposit of Rs.
3 crores was released subsequent to release of bid bond guarantee amounting to Rs. 50 crores in respect
of bidding for Lucknow Airport, Mangalore Airport and Ahmedabad Airport.

The Company is required to pay Rs. 0.01 crore per year to Catalyst Trustee for actmg as NCD Trustee
and Rs. 0.03 crore per year to Catalyst Trustee for acting as NCB Trustes.

As at 31 March 2020; the Company was required to pay Rs. 0.26 crore to CARE as annual surveillance
fee each year (31 March 2019: Rs 0,14 crore) for its rating in relation to bank facilities and Bond issue.

The Company has entered into the concession agreement with State of Greece and TERNA (Local
construction and energy conglomerate) for the purpose of design, construction, financing, operation,
maintenance and expioitation of International Airport of Heraklion, Crete, Concession SA. As per the

agreement, the Company is required to invest Euro 70.2 Mn. The company has infused equity of Euro
28.08 Mn. (INR 221.26 crores) tiil 31 March 2020.

The company has provided Committed Investment letter of guarantee of Euro 42.12 Mn, through SPV

partner TERNA S.A., in favour of (i) Ministry of Infrastructures and Transport and (ii) International
Airport of Heraklion, Crete, Concession SA.

Company has separately executed Sponsor support Agreement in favour of lenders of GMR Goa

International Airport Limited (“GGIAL”) for securing debt facility of GGIAL, with following
undertakings:-

(The space has been intentionally left blank)
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a) Company undertakes to meet any shortfall in debt servicing up to 2 years of the actual
Commencement of Development (*COD’) and thereafter lenders shall review the requirement for
continuation of such undertaking 3 months prior to the date of expiry of the undertaking. If based
on the review, the Company may be required to extend the undertaking for additional period of 2
years, then it shall do so within a period of 15 days of such review else the entire rupee term loan
becomes payable by the Company (sponsors) and the borrowers, i.e.,, GGIAL on a joint & several
basis. As at 31 March 2020; Development has not yet been completed.

b}  To bring (either on its own or through third parties} funds to meet the differential between the
Termination Payment received as per the provisions of the Concession Agreement in the event of
termination and outstanding debt, with respect to the Lenders under the Financing Documents.

¢y To retain Management Control of the borrower company (GGIAL) during the tenure of the Facility.
The Company, being the sponsor shall, directly or indirectly, maintain a shareholding of not Less
than 51% of the equity shares of the GGIAL during the tenor of the Facility.

d) To fund any increase in Project Cost through equity/unsecured loans; if any.

e} Anyunsecured loans ofthe GGIAL from Promoter/Company/ GMR Group Company Concerns shall
be subordinate, and any interest or prmclpal payment will not be paid during the tenor of the Facility
unless the Restricted Payment Test is satisfied. Subordinate debt should carry ROI which shail be
lower than the prevailing RO1 for the term loan.

f)  Inthe event of invocation of Performance Bank Guarantee of Rs. 62 crore Company to infuse funds
to that extent .

g To keep minimum of 23% of the equity stake of the GGIAL free of any encumbrance/negative lien.

(ii) Contingent liabilities not provided for

@)

®)

(c)

@

Guarantees excluding financial guarantees

The Company has given corporate guarantee to Punjab National Bank for issuing counter guarantee of Rs. 300
crores (31 March 2019: Rs. 300 Crores ) in respect of Delhi International Airport Limited (formerly known as
Dethi International Airport Private Limited).

The Company has given corporate guarantee to Yes Bank for issuing term loan of Rs 100 Crores (31 March
2019: Rs. 100 Crores ) in respect of GMR Airport Developers Limited,

During the year, the Company has given bid bond guarantec of Rs. 11.60 Crores (31 March 2019: 11.60 crores)
to Bhogapuram International Airport Corporation Limited in respect of bidding for Bhogapuram Airport.

During the year, the Company has given bid bond guarantee of Rs. 8.00 Crores (31 March 2019: 8.00 Crores)
in respect of bidding for Thiruvananthapuram Alirport.

During the year, the Company has given bid bond guarantee of Rs. 15.00 Crores (31 March 2019: 15.00 Crores)
in respect of bidding for Guwahati Airport.

During the year, the Company has given bid bond guarantee of Rs. 18.00 Crores (31 March 2019: 18.00 Crores)
in respect of bidding for Jaipur Airport.

During the year, the Company has given bid bond guarantee of Rs. 16.85 Crores (31 March 2019: 16.85 Crores)
in respect of bidding for Nagpur Airport.

During the year ended 31 March 2020, previously issued bid bond guarantee amounting to Rs. 50 crores in




GMR Airports Limited
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Nofes forming part of the Standalone Financial Statements for the year ended 31 March 2020
(AN amonnts in Rupees crores, except otherwise stated) )

respect of bidding for Lucknow Airport, Mangalore Airport and Abmedabad Airport has been released,

(e) ‘The following long term investments have been freeze / pledged / secured by the Company towards borrowing

of' the Group Companies:
As at As at
31 March 2020 31 March 2019
Company Name No. ofequity | Amount | No.ofequity | Ameount
3 Shares (Rs) shares I (Rs)
Delhi Duty Free Services Private Limited 0.95 66.67 0.95 | 66.67
GMR Goa Interniational Airport Limited 8.16 8160 5.81 58.14
Delhi Airport Parking Services Private Limited 0.56 34.21 0.56 34.21

() There are numerous interpretative issues relating to the Supreme Court (SC) judgement on Provident Fund dated
28th February, 2019. As a matter of caution, the company has made a provision on a prospective basis from the
date of the SC order. The company will update its provision, on receiving further clarity on the subject.

Income tax matters

(a) Company had received an order under section 143(3) for the Assessment year 2014-2015 relating to disallowance
under section 14A with respect to expenditure incurred for earning the exempted income amounting to Rs. 6.77
crores. The Company filed an appeal before CIT (appeals) against the said order but same has been dismissed by

CIT (appeals). The company has further filed appeal in ITAT against said order which has been allowed in the
favour of the Company.

(b) During the previous year the Company has received assessment order passed by Assessing Officer (the AQ)
wherein the AO has made disallowances for AY 2016-17 amounting to Rs. 54.80 crores which consist of
disaliowance of Rs. 33.96 crores. under section 36(!)iii} on axis bank term loan of Rs. 380 crores.; addition of
Rs. 18,70 crores under section 14A by applying Rule 8D; disallowsnce of deduction under section 80G of CSR
Expenses amounting to Rs. (.84 crores.; addition of Rs. 1.3 crores. under section 37 of the Income Tax Act, 1961

for expenses pertaining to fund raising activities. The Company filed an appeat before CIT (appeals) against the
said order which is pending for hearing.

(¢} During the current year, the Company has received assessment order passed by Assessing Officer (the AQ)
wherein the AO has made disallowances for AY 2017-18 amounting to Rs. 60.3! crores which consist of
disallowance of Rs. 38,49 crores under section 36{1Xiii) on term loan of Rs. 380-crores and addition of Rs. 21,82
crores under section 14A by applying Rule 8D. The Company filed an appeal before CIT (appeals) against the
said order which is pending for hearing.

Based on the internal Assessment, the management is of the view that there is no requirement of any provision to
be made in the standalone financial statements in respect of the aforementioned matters.

{The space has been intentionally left blank)
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Notes forming part of the Standalone Financial Statements for the year ended 31 March 2030
(All amounts in Rupees crores, except otherwise stated)

39. Related party disclosures

a) Names of Related parties and description of relationship:

4 Ultimate Holding Company

GMR Enterprises Private Limited (formerly known as
GMR Heolding Private Limited)

Holding Company

GMR Infrastructure Limited

Subsidiaries and step-down subsidiaries

Delhi International Airport Limited (formerty known as
Dethi International Airport Private Limited)

Delhi Aerotropolis Private Limited®

GMR Airport Developers Limited

GADL (Mauriiius) Limited' (under process of winding
up)

GADL International Limited (Cease to be Subsidiary
w.ef 21 May 2019)

GMR. Airports (Mauritius) Ltd.

GMR Goa International Airport Limited

GMR Hyderabad International Airport Limited
Hyderabad Duty Free Retail Limited'

GMR Aero Technic Limited'®

GMR Air Cargo and Aerospace Engineering Private
Limited*®* _

(GMR Hospitality and Retail Limited (formerly known as
GMR Hotels And Resorts Limited)'®*

GMR Hyderabad Aerotropolis Limited®

GMR Hyderabad Airport Power Distribution Limited*
(Applied with ROC for striking off name)

GMR Hyderabad Aviation SEZ Limited*

Hyderabad Airport Secutity Services Limited (Liguidated
w.e.f 13 September 2019)*

Asia Pacific Flight Training Academy Limited {Cease to
be Subsidiary w.e.f 01 March 2019)*

GMR Logistics Park Private Limited

GMR Airports Intemational B.V (became subsidiary
w.e.f. 28 April 2018)

Delhi Airport Parking Services Private Limited {(DAPS
became indirect subsidiary of GAL w.e.f30 Qctober
2018) %"

GMR Airports (Singapore) Pte Limited (became
subsidiary w.e.f. 24 July 2019)'?

GMR. Nagpur International Airport Limited (became
subsidiary w.e.f. 22 August 2019)

GMR. Kannur Duty Free Services Limited-(became
subsidiary w.e.f, 20 November 2019)
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Notes forming part of the Standalone Financial Statements for the year ended 31 March 2020
{All amounts in Rupees crores, except otherwise stated)

Joint Venture Company International Airport Of Heraklion, Crete, Concession SA
: (w.e.f 12 Feb 2019)

Delhi Duty Free Services Private Limited®®'*

GMR Megawide Cebu Airport Corporation™ -

Dethi Aviation Fuel Facility Pvt, Ltd.?

WAIS;. Ltd. (ceased to bé a joint venture w.e.f. 26 June

2019)

Lagshya Hyderabad Airport Media Py, Ltd.?

Delhi Aviation Services Private Limited®

GMR Bajoli Holi Hydropower private Limited?

Mactan Travel Retail Group Cor oranonl sl

8SP Macian Cebix Cosporation'

Associate Company Travel Food Services (Delhi Terminai 3) Pvt. Limited®
TIM Delhi Airport Advertisement Private Limited®
Celebi Delhi Cargo Terminal Management India Private

Limited®

Digi Yatra Foundation®
Fellow Subsidiaries (including subsidiaries | GMR Aviation Private Limited
‘companies of the ultimate holding Raxa Security Services Limited
Company (where transactions have taken GMR Infrastructure Singapore Pte Limited
place) Grandhi Enterprises Private Limited

GMR Corporate Affairs Pvt. Ltd.
GMR Aero-Structure Services Limited
Dhruvi Securities Private Limited

Shareholder's having substantial GMR Infra Services Limited (Formerly known as GMR
| interest/enterprises having significant SEZ Infra Services Limited) '

influences aver the subsidiaries/ Joint

ventures/associates ‘

Private Company in which a director or JSW GMR Cricket Private Limited( formerly known as

manager or his relatives is a director or GMR Sporis Private Limited)

member

Enterprise owned or significantly GMR Family Fund Trust

influenced by key management personnel | GMR Varalakshmi Foundation

or their relatives

Post-employment benefit plan of the DIAL Employee’s Provident Fund Trust

Company .

Key management persorme] Mr. G. M. Rac (Non- Executive Chairman)

Mr. GBS Raju ( Vice Chairman)

M. I. Prabhakar Rac (Whole Time Director)

Mr. Grandhi Kiran Kumar (Joint Managing Director and
' CEO)

Mr. Srinivas Bommidala (Joint Managing Director)
Mr. N.C. Sarabeswaran (Independent Director)

Mr. R.8.5.L.N. Bhaskarudu (Independent Director)
Mrs. Siva Kameswari Vissa ({Independent Director)
Mr. Suresh Goyal (Nominee Director)®

| Mr. P S Nair (Whole Time Director)®

! Mr. Sidharth Kapur (Whole Time Du'ector} 4
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Notes forming part of the Standalone Financial Statements for the year ended 31 March 2020
{All amounts in Rupees crores, except otherwise stated)

- Mr. G.R.K Babu {Chief Financial officer)
“Mrs. Deepanjali Guifi (Company Secrétary)
Mz, K. Narayana Rao (Director)®
Mr. Gratien Geoges Lucien Maire (Director) '°
Mr. Olivier Pierre Guichard (Director) "

LIRS

L4

w

10.

1.
12,
13,
14,
15.
16.

During the year 2016-17 pursuant to the scheme of merger approved by NCLT on April 18,2017 Hyderabad
Duty Free Retail Limited has been merged with GMR Hospitality and Retails Limited (Former]y known as

GMR Hotels and Resorts Limited) effective 27 April 2017

Step down subsidiary/joint venture/associate of Dethi International Airport Limited

Step down subsidiary of GMR Airport Developers Limited

Step down subsidiary/joint venture of GMR Hyderabad International Airport Limited

The Board of Directors of the Company in their meeting held on 10 December 2018 has approved, subject

to the required approvals, the Composite Scheme of Arrangement amongst GMR Hyderabad Air Cargo and

Logistics Private Limited (“GHACLPL™)Transferor Company) and GMR Aerc Technic Limited

(“GATL™}Demerged company) and GMR_ Aerospace Engineering Limited("GAEL")(Transferee/Resulting

Company) and their respective Shareholders and Creditors (*Scheme™), wherein GHACLPL will merge with

GAEL with an appdinted date of | April 2018, The above scheme has received the approval of NCLT on 26

July 2019 and thereafter filed with the Register of Companies on 29 July 2019. Pursuant to-the approved
scheme of arrangement entered into between GHACLPL, GAEL and GATL and its shareholders and as

approved by NCLT, the scheme become effective w.e.f. 1 April 2018 and the revised name of the company

is GMR Air Cargo and Aerospace Engineering Private Limited.

Mr. P.S. Nair has resigned w.e.f 15 May 2018,

Mr. Sidharath Kapur has been appointed as Whole Time Director w.e.f6 August 2018 and resigned on 31

March 2019,

Mr, Suresh Goval has resigned w.e.f 25 Feb 2020

Mr. K. Narayana Rao has been appointed as Director w.e.f 17 Feb 2020.

Mr. Gratien Geoges Lucien Maire and Mr. Olivier Pierre Guichard has been appointed as Director w.e.f25

Feb 2020 :

Shareholding of GISL has been transferred during the current year to ADP

Step down subsidiary/joint venture of GMR Airports International B.V

GMR. Airports Limited holds 40.1% shares

GMR Airports Limited holds 17.03% shares

Step down joint venture of GMR Megawide Cebu Airport Corporation

GMR Airports International B.V holds 8.34% shares

(The space has been intentionally left blank)
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Notes forming part of the Standalone Financial Statements for the year ended 31 March 2020

{AH amounts in Rupees crores, except otherwise stated)

Details of transactions existing with related parties during the year ended 31 March, 2020 along with balances

as at year end:

A. Transactions during the year 31 March 2020 31 March 2019
Imterest Income
GMR Infrastructure Limited 30.89 7.11
GMR Airports International BV 155.87 6248
GMR Aero-structure Service Limited 2.45 -
Kakinada Sez Limited 2.42 -
GMR_ Airport Developers Limited 0.07 -
Income from Aviation academy
GMR Hyderabad International Airport Limited 0.34 0.96
GMR Aviation Private Limited 0.00 -
GMR Airport Developers Limited 0.27 1.39
Delhi International Airport Limited (Formerly known as |
Delhi International Airport Private Limited) - 0.13
Delhi Duty Free Services Private Limited 0.00 0.05
GMR Air Cargo and Aerospace Engineering Privale
Limited 0.07 0.08
Delhi Anrport Parking Services Private Limited 0.01 0.01
Raxa Security Services Ltd - 0.01
Travel Food Services (Delhi Terminal 3) Pvi Ltd 0.00 -
GMR Infrastructure Limited 0.02.. -
GMR Aero Technic Limited 0.01 -
Dividend income
GMR Airport Developers Limited 9.18 5.10
GMR Hyderabad Intemational Airport Limited 59.53 95.25
Delhi Duty Free Services Private Limited 14,99 12.26
Delhi Airport Parking Services Pvt Ltd 11.76 4.90
Consultancy Income
GMR Hospitality and Retail Limited- Hyderabad Duty Free
Division 3.16 1.98
GMR Air Cargo and Aerospace Engineering Private
Limited 5.81 -
Dethi Airport Parking Services Pvt L1d 6.00 -
Tim Delhi Airport Advertising Pvt Ltd. 425 -
Delhi Duty Free Services Private Limited 7.50 -
Other Income
GMR Airport Developers Limited (Financial Guarantee ) 0.15 0.15
GMR Infrastructure Limited (Miscellaneous income) 5.76 -
Cost Allocation
GMR Hyderabad International Airport 2171 2295
Delhi international Airport Limited (Formerty known as
Dethi International Airport Private Limited) 5831 F 8047 |
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Notes formlng part of the Standalone Financial Statements for the year ended 31 March 2020

(All amounts in Rupees crores, except otherwise stated)

31 March 2020

31 March 2019

1 Other expenses

Rent

Delhi International Airport Limited (Formerly known as

Delhi International Airport Private Limited) 0.94 1.29

Grandhi Enterprises Private Limited - 1.31

GMR Business Process And Services 032 0.09

GMR Hyderabad International Airport Limited 0.23 0.24

Legal and p'mféssioﬂal fees :

Raxa Security Services Limited 1.47 1.49

GMR Air Cargo and Aerospace Engineering Private

Limited - 0.37

GMR Infrastructure Limited 2.32 3.36

GMR Aero Technic Limited - 0.37

Delhi Duty Free Services Private Limited 0.17 1.01

GMR Corporate Affairs Pvt Ltd 0.10 -
1 GMR Hospitality and Retail Limited (formerly known as .

GMR Hotels And Resorts T.imited) 0.08 0,70

GMR Air Cargo and Aerospace Engineering Private

Limited - 0.42

Logo fees

GMR Enterprises Private Limited (formerly known as

GMR Holding Private Limited) 1.46 0.50

Travelline and convevance

GMR Aviation Private Limited 7.89 15.18

GMR Hyderabad International Airport Limited 0.03 0.03

GMR HOSPITALITY AND RETAIL LTD. 0.00 -

Training expenses

GMR Hyderabad International Airport Limited 0.00 | -
{ GMR Hospitality and Retail Limited (Formerly known as

GMR Hotels And Resorts Limited 0.00 -

Electricity and water charges

GMR Hyderabad International Airport Limited 0.11 0.11

Communication expenses

GMR Hyderabad International Airport Limited 0.01 0.02

CSR Expenditare

GMR. Varalakshmi Foundation 06! (.61

Repair & Maintenance Expenses others

Delhi International Airport Limited (Formerly known as

Delhi International Airport Private Limited) £.04 (.99

GMR Airport Developers Limited 2.33 7.00
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Notes forming part of the Standalone Financial Statements for the year ended 31 March 2020

{All amounts in Rupees crores, except otherwise stated)

31 March 2020

31 March 2019

Finance Cost

GMR Infrastructure Limited

18.08

Interest an Leage Liability

Delhi International Airport Limited (Formerly known as
Delhi International Airport Private Limited)

0.08

Grandhi Enterprises Private Limited

0.26

Depreciation (Lease)

Delhi International Airport Limited (Formerly known as
Dethi International Airport Private Limited)

0.83

Grandhi Enterprises Private Limited

1.64

Miscellaneous expenses

GMR Hospitality and Retail Limited {(formerly known as
GMR Hotels And Resorts Limited}

0.02 }

0.06

JSW GMR Cricket Private Limited (formerly known as
GMR Sports Private Limited)

0,75

Travel Food Services (Delhi Terminal 3) Pyt Ltd

0.01

Reimbursement of expenses

Drelhi International Airport Limited (Formerly known as
Dethi International Airport Private Limited)

0.01

0.30

' GMR Hyderabad International Airport Limited

Q.03

GMR Infrastructure (Singapore) Pte Limited

0.02

GMR Infrastructure Limited

Delhi Aviation Fuel Facility Pvt. Ltd

8.07

0.09

GMR Acero Technic Limited

0.05

 GMR Air Cargo and Acrospace Engineering Private
Limited

0.11

GMR Megawide Cebu Airport Corporation

1.43

Raxa Security Services Limited

0.58

Travel Food Services (Delhi Terminal 3) Pvt Ltd

0.14

Wipro Airport IT Services Limited

0.03

Recovery of expenses

GMR. Infrastructure Limited

12.43

1.11

GMR Hyderabad International Airport Limited

0.08

Delhi Duty Free Services Private Limited

0.05

Delhi International Airport Limited (Formerly known as
Delhi International Airport Private Limited)

0.06

GMR Infrastructure (Singapore) Pte Limited

0.10

GMR Airport Developers Limited

0.04

GMR Kannur Duty Free Services Limited

0.03

GMR Nagpur International Airport Limited

0.03

Remuneration to key managerial personnel*

Salary, bonus and contribution to PF

Mr. P.S. Nair

0.11

Mr. GM.Rao

0.24
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Notes forming part of the Standalone Financial Statements for the year ended 31 March 2020

(All amounts in Rupees crores, except otherwise stated)

31 March 2020

31 March 2019
Mr. Grandhi Kiran Kumar 4.09 3.41
Mr. Srinivas Bommidala 4.09 341
Mr. Sidharath Kapur - 1.26
{ Mr. 1. Prabhakar Rao 1.0%" "0.88
Director sitting fees
Mr. Grandhi Kiran Kumar - 0.01
Mr. N.C. Sarabeswaran 0.07 -0.04
Mr. R.S.5.L.N. Bhaskarudu 0.07 0.04
Mrs.Siva Kameswari Vissa 0.07 0.03
Mr. GBS Raju 0,02 0.0}
Mr. GM Rao 0.02 .01
Loan given to
GMR. Infrastructure Limited 425.00 -
GMR Aero-structure Service Limited 25.00 -
OMR Airport Developers Limited 50.00 -
Kakinada SEZ Limited 423,80 -
Loiin refunded by: ; ;
- GMR Infrastructure Limited 460.00 65.00
GMR Aero-structure Service Limited 25.00 -
GMR Airport Developers Limited 50.00 -
Loan repaid to
GMR Infrastructure Limited - 336.43
Security Deposit (Refund received):
GMR Family Fund Trust - 4.72
Security Deposit
Grandhi Enterprises Private Limited - 1.24
Non-current investment in snbsidiary company
GMR Goa International Airport Limited 75.06 -
GMR Airports International BV 7.36 0.01
Delhi Airport Parking Services Private Limited - 200.26
GMR Nagpur International Airport Limited 0.01 -
Investment in Optionally convertible debentures
GMR Airports International BV 58.78 1703.92
Investment in Share Application Money
GMR Airports International BV - 7.36
GMR Goa International Airport Limited 6.50 10.00
GMR Kannur Duty Free Services Limited 0.01 -
Non-current investinent in joint venture company
International Airport of Heraklion, Crete, Concession SA 217.22 404
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Notes forming part of the Standalone Financial Statements for the year ended 31 March 2620

{All amounts in Rupees crores, except otherwise stated)

31 March 2020 |

31 March 2019

Conversior of CCPS to equity shares

GMR Infra Services Limited (formerly known as GMR

SEZ Infra Services Limited) - 2248
GMR. Infrastructure Limited - 64.94
Issue of Bonus CCPS

4 GMR Infrastructure Limited 135.56 -
GMR Infra Services Limited (formerly known as GMR N
SEZ Infra Services Limited) 4548 -
Dhruvi Securities Private Limited 0.96 -
Provision for doubtful debts (including non-trade
receivables)
Delhi International Airport Limited (Formerly known as
Delhi International Airport Private Limited) 0.04 ¢ 0.03

GMR._Airport Developers Limited - 013
GMR Hyderabad International Airport Limited 0.00 0.02
GMR Infrastructure Limited 0.01 0.10
GMR Goa International Airport Limited 0.22 0.22
Travel Food Services (Delhi Terminal 3) Pvt Litd
0.00 -
Provision for doubtful advances
GMR Infrastructure Limited - 5.25-
- Kakinada Sez Limited 1.70 -

Provision on Optionally Convertible Debentures
GMR Airporis International B.V (became subsidiary w.e.f.
28 April 2018) 1.56 6.67

(The space has been intentionally left blank)
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Notes forming part of the Standalone Financial Statements for the year ended 31 March 2020
{ADl amounts in Rupees crores, except otherwise stated)

B. Balance outstanding as at period/year end 31 March 2020 31 March 2019
Investment in subsidiary

GMR Airport Developers Limited 278.79 252.20
GMR Hyderabad International Airport Limited 6,623.20 6,292.09
Delhi International Airport Limited 11,958.65 9,359.55
GMR Goa International Airport Limited 471.96 420.00
GMR Airports (Mauritius) Limited 0.92 3.24
Delhi Airport Parking Services Private Limited 257.71 200.30
GMR Airports Intemational B.V (Netherlands) 25.57 {27.90)
GMR Nagpur International Airport Limited 01y 4]
Investment on fair valuation of Financial Guarantee

GMR Airport Developers Limited 1.02 1.02
Investment in joint venture company

International Airport of Heraklion, Crete, Concession SA 221.25 4.04
Delhi Duty Free Services Private Limited 940.07 830.20
Investment in Share Application Money

GMR Airports Intemnational BY - 7.36
GMR Goa International Airport Limited 6.50 10.00
GMR Kannur Duty Free Services Limited 0.01 -
Trade receivables

GMR Airport Developers Limited - 1.35
GMR Hospitality and Retall Limited (Duty Free

Division) . 0.85 0.58
GMR Air Cargo and Aerospace Engineering Private

Limited® 1.41 -
Raxa Security Services Limited - 0.01
Delhi Airport Parking Services Private Limited 1.77 -
GMR Hydevabad International Airport Limited 0.7 -
Delhi International Airport Limited 0.17 -
Tim Delhi Airport Advertising Pvt Lid. 4.59 -
Dethi Duty Free Services Private Limited 8.85 -
Provision for doubitful debts- Trade Receivables

Delhi International Airport Limited 0.02 0.01
GMR Airport Developers Limited - 0.13
GMR Hyderabad International Airport Limited - 0.02
Non-Trade Receivables

GMR Hyderabad International Airport Limited 6.92 5.02
GMR Infrastricture Liniited 0.54 | 1.04 |
Dethi International Airport Limited 16.10 19.08
Raxa Security Services Limited - Q.01
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Notes forming part of the Standatone Financial Statements for the year ended 31 March 2020
(AH amounts in Rupees crores, except otherwise stated) '

31 March 2020 31 March 2019

GMR Goa International Airport Limited . 22371 . 2.23
GMR Airport Developers Limited ., - 0.04
| Delhi Duty Free Services Private Limited , - 0.00
Provision for deubtful debis- Non- Trade Receivables
GMR Infrasiructure Limited - .00 0.10
-GMR Goa International Airport Limited 0.22 0.22
Delhi International Airport Limited 0.02 0.02
GMR Hyderabad International Airport Limited 0.01 -
_Other Recoverable ‘"“ ]
Delhi International Airport Limijted - 0.02
GMR Infrastructure Limited 1.82 -
GMR Kannur Duty Free Services Limited - 0.03 -
GMR Nagpur International Airport Limited 0.03 -
Security Deposit : : :
Grandhi Enterprises Pvt Limited 1.12 1.02
Loans
GMR Infrastructure Limited - 35.00
Kakinada Sez Limiited 427.18 -
Provision for doubtful advances
1 GMR Infrastructure Limited -1 525
Kakinada Sez Limited _ 1.70 -

Provision on Optionally Convertible Debentures
GMR Airports International B.V

8.23 6.67

Other assets
Raxa Security Services Limited - 0.01
GMR. Goa International Airport Limited ' - 0.08 |

Investment- Optionally convertible dehentures
GMR Airports International B.V -~ 2.058.43 1,668.42

Financial Liability
Financial Guarantee
GME Airport Developers Limited 0.07 0.2

i _Liability Component of CCPS
GMR Infrastructure Limited 135.56

GMR Infra Services Limited (formerly known as GMR
SEZ

Infra Services Limited) : : 4548
Dhruvi Securities Private Limited 0.96




GMR Airports Limited

CIN UsS999KA1992PLCHI7455

Notes forming part of the Standalone Financial Statements for the year ended 31 March 2020
{All amounts in Rupees crores, except otherwise stated)

: 31 March 2620 31 March 2019
Trade payables
GMR Infrastructure Limited ' 0.72 0.03
Raxa Security Services Limited 0.81 6.79
1 Delhi International Airport Limited , 0.55 0.87
GMR Business Process and Service Private Limited 0.08 -
GMR Aviation Private Limited - 2.13
GMR Hyderabad International Airport Limited 0.11 -
GMR Hospitality and Retail Limited - 0.02
GMR Infrastructure (Singapore) Pte Limited - (.02
| GMR Enterprises Private Limited 1.39 0.50 |
| Grandhi Enterprises Private Limited 0.27 0.22 |
GMR Aimport Developers Limited - L 0.63
GMR Corporate Affairs Private Limited 0.10 ! -
Travel Food Services (Delhi Terminal 3) Pvt Ltd Q.00 -
GMR Aerostructure Services Limited (.02 -
Non-Trade payables
GMR Kannur Duty Free Services Limited 0.01 -
| Right of Use (Lease Asset) ] :
Delhi International Airpart Limited 0.34 -
Grandhi Enterprises Private Limited 1.78 -
Lease Liability
Delhi International Airport Limited 0.38 -
Grandhi Enterprises Private Limited 1.84 -

Terms and conditions of transactions with related parties: -

The sales to and purchases from related parties are made on terms equivalent to those that prevail in arm’s length
transactions, Outstanding balances st the year-end are unsecured and settlement occurs in cash, For the period ended
31 March 2020, the Company has not recorded any impairment of receivables relating to amounts owed by related
parties (31 March 2019: Rs Nil). This assessment is undertaken each financial year through examining the financial
position of the related party and the market in which the related party operates.

Contingent liabilities / Commitments with related parties:

The contingent liabilities and commitments in respect of related parties are provided in note no 38 above, forming
part of these standalone financial statements.

Transactions with key management personnel

The transaction with key management personnel includes the payment of director sitting fees and managerial
remuneration which are provided in note no 39 (a) & (b) above. There are no other transactions with the Key
management personnel,

"The remuneration of the key management personnel is determined by the Remuneration committee having regard
to the performance of the individual and the market trend.
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Notes forming part of the Standalone Financial Statements for the year ended 31 March 2020
(All amounts irz Rupees crores, except otherwise stated)

¢) Interest in significant subsidiaries and joint venture

Services Limited

Name of the Entity Relationship Ownership Date of Country of
interest incorporation incorporation

Delhi International Subsidiary 64.06% 01 March 2006 India

{ Airport Limited
GMR Hyderabad Subsidiary 63.00% 17 December 2002 India
International Airport
Limited
Delhi Duty Free Services Joint Venture 17.03% 07 July 2009 India
Private Limited

_ (Directly)

GMR Airport Developers Subsidiary 100% 13 June 2008 India
Limited :
GMR Airports (Mauritius) Subsidiary 100% 18 January 2013 Mauritius
Limited
GMR Goa International Subsidiary 99,99% 14 Cctober 2016 | India

1 Airport Limited :
GMR Airports Subsidiary 100% 28 May 2018 Netherlands
International BV
Delhi Airport Parking Subsidiary 40.10% 11 February 2010 India
Services Private Limited (Directly)
International Airport of Joint Venture 21.64% - 12 February 2019 | Greece
Heraklion, Crete,
Concession SA {w.ef fromé6

February 2020)

GMR Nagpur International Subsidiary 100% 22 August 2019 India
Airport Limited
GMR Kannur Duty Free Subsidiary 100% 20 November 2019 India

40, Scgment Information

The Company is primarily engaged in a single segment i.e. Investment Activities. The risk and returns of the
Company are predominantly determined by its principal activity and the Company’s activities fall within a single

business and geographical segment.

4

{The space has been intentionally left blank)
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Notes forming part of the Standalone Financial Statements for the year ended 31 March 2020
(All amcunts in Rupees crores, except otherwise stated)

41. Fair Value

The carrying amount of ail financial assets and liabilities (except for certain other financial assets and liabilities i.e.
*Instruments carried at fair value®) appearing in the standalone financial statements is reasonable approximation of
fair values. Such instruments carried at fair value are disclosed below:

31 Mareh 2020

Particulars

FVT
statement
of P& L

FVT other

comprehensive

income

Amortized
Cost

Total

Carrying

Value

Total
Fair
Value

Financial Asseis

Cash and cash
equivalents

1.43

1.43

1.43

Bank balanee
other than cash
and cash
equivalents

7.58

7.58

7.58

Trade
Receivabies

59.66

59.66

59.66

Loans

430.25

430.25

430.25

Investmerits in
Murtuai Funds

97.09

97.09 |

Investments in
Commercial
Papers

24.41

2441

24.41

investments in
JV and
Subsidiaries

20,779.15

20,779.15

20,779.15

Investment in
Optionaily
Convertible
Debentures in
subsidiary

2,058.43

- 2,05843

2,058.43

Other financial
assets

-

32,05

32,05

32.05

- Total

97.09

20,779.15

2,613.81

23,490,05

23,490,05

] Finaneial

Liabilities

Trade payables

21.69

21.69

21.69

Debt Securities

3.276.86

3,276.86

3,276.86

Lease Liability

2.81

2.81

2.81

Other financial
Tiabilities

18331

183.31

183.31

Total

3,484.67

3,484.67

3,484.67

{The space has been intentionally left blank)
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31 March 2019
Particulars FVT . FVT other Amortized Total Total
' statement of | comprehensive | Cost - Carrying Fair
P&L income Value Value

Financial Assets

Cash and cash - - 1.67 1.67 1.67
equivalents

Bank balance other than - - 11.95 11.95 11.95
cash and cash

equivalents

Trade Receivables - - 2.94 2.94 2.94
Loans - - 32.68 32.68 32.68
Investments in Mutual 50.06 - - 50.06 50.06
Funds

Investments in - - 3426 ¢ 34.26 3426
Commercial Papers

Investments in JV and - 17,334.74 - 17.334.74 17,334.74
Subsidiaries

Investment in - - 1,66842 1,668.42 1,668.42
Optionally Convertible

Debentures in

subsidiary

Other financial assets - - 44,2} 4421 4421 |
50.06 17,334.74 1,796.13 19,180.93 19,150.93

Total

Financial Liabilities

Trade payables - - 32.68 32.68 32.68

Debt Securities - - 2,22522 222522 2,225.22
~Other financial - - 151 ¢ 1.5% ¢ 1.51
liabilities

Total * - 2,259.41 2,259.41 2,250.41

Assumption used in estimating the fair values:

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be

exchanged in a current transaction between willing parties, other than in a forced or liquidation sale.

(The space has heen intentionally left hlank)
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42. Fair value Hierarchy

The following table provides the fair value measurement l-nerarchy of the Company’s assets and liabilities grouped
into Level I to Level 3 as described below:

Quantitative disclosures fair value measurement hierarchy for assets and liabilities as at 31 March 2020:

Fair value measurement using
. : Quoted prices in Significant Significant
E:l;:;cizllzzsem measured Total active markets observable unobservable
inputs inputs
{Level 1) (Level 2) (Level 3)

" Investments in subsidiaries 20,779,185 - - 20,779.15
and Joint ventiwre : ' : -
Investment in Mutual Fund 97.09 27.09 - -

Quantitative disclosures fair value measurement hierarchy for assets and lisbilities as at 31 March 2019:

Fair valne measurement ysing _
- <y Quoted prices in | Significant | Significant |
: :;’;:,a:ﬁ:: asséts measured st Total active markets ohservabie unobservable
inputs inputs
~ {Level) {Level 2) (Level 3)
Investments in subsidiaries 17,334.74 - - 17,334.74
and Jeint venture
Investment in mutual fund 50.06 50.06 - -

a. Short-term financial assets and liabilities are stated at carrying value which is approximately equal to their
fair value,

b. Management uses its best judgement in estimating the fir value of its financial instruments. However, there
are inherent limitations in any estimation technique, Therefore, for substantially all financial instruments,
the fair value estimates presented above are not necessarily indicative of the amounts that the Company
could have realised or paid in sale transactions as of respective dates. As such, fair value of financial
instruments subsequent to the reporting dates may be different from the amounts reported at each reporting
date

¢. Fair value of mutual funds and overseas funds is determined based on the net asset value of the funds.

d. There have been no transfers between Level 1, Level 2 and Level 3 during the year ended 31 March 2020.

{The space has been intentionally left blank)
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43. Risk Management
Financial risk management objectives and policies

The Company’s principal financial liabilities comprise trade and other payables. The main purpose of these financial
liabilities is to finance the Company’s operations. The Company’s principal financial assets include loans, trade and
other receivables, and cash and cash equivalents that derive directly from its operations. The Company doesn't hold
"Fair Value through Other Comprehensive Income (FVTCQCI)" investments.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management oversees
the management of these risks. The Company’s financial risk activities are governed by appropriate policies and
procedures and that financial risks are identified, measured and managed in accordance with the Company’s policies
and risk objectives. The Board of Directors reviews and agrees policies for managing each of these risks, which are
summarised below:

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of

changes in market prices, Market risk comprises of interest rate risk and currency risk. Financial instruments affected
by market risk include loans and borrowings and deposits.

The sensitivity analyses have been prepared on the basis that the amount of net deb, the ratio of fixed to floating

interest rates of the debt and the propartion of financial instruments in foreign currencies are all constant in place at
31 March 2020,

The analysis excludes the impact of movements in market variables on: the carrying values of gratuity and other
post-retirement obligations; provisions; and the non-financial assets and liabilities of foreign operations, The analysis
for the contingent consideration liability is provided in Note 26.

The sensitivity analysis in the following sections relate to the position as at 31 March 2020 and 31 March 2019:
The following assumptions have been made in calculating the sensitivity analyses:

*»  The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market

risks. This is based on the financial assets and financial liabitities held at 31 March 2020 and 31 March
2019.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. The Company’s exposure to the risk of changes in market interest rates relates
primarily to the Company’s long-term debt obligations with floating interest rates.

(The space has been intentionally left blank)
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Interest rate sensitivity:

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion of
loans and borrowings affected. With al} other variables held constant, the Company’s profit before tax (PBT) is
affected through the impact on floating rate borrowings, as follows:

In?_reaseidecrease in  basis Effect on PBT -
points

31 March 2020* Amount

INR 25 bp increase - Decrease in }
profit
25 bp decrease - Increase in

INR pmﬁtp -

-31 March 2019 3

INR 25 bp increase - Decrease in )
profit

INR 25 bp decrease - Increase in .
profit

*As at 31 March 2020 and 31 March 2019 the company does not have any floating rate borrowings.
Foreign currency risk

Foreign currency risk is the risk ‘that the fair value or fiture cash flows of an exposure will fluctuate becaise of
changes in foreign exchange rates. The Company’s exposure to the risk of changes in foreign exchange rates relates
primarily to the Company's operating activities (when revenue or expense is denominated in a foreign currency) and
the Company’s net investments in foreign subsidiaries.

Foreign currency sensitivity
The following tables demonstrate the sensitivity fo 2 reasonably possible change in foreign exchange rates, with all

other variables held constant. The impact on the Company’s profit before tax (PBT) is due to changes in the fair
value of asset and liabilities.

Effects on PBT
Particulars As at As at
31 March 2020 31 March 2019
USD Sensitivity
INR/USD- Increase by 5% 102.87 83.41
| INR/USD- decrease by 5% {102.87) (83.41)
EURO Sensitivity
INR/EUR- Increase by 5% {0.02) 0.14)
INR/EUR- decrease by 5% 6.02 0.14
GBP Sensitivity
INR/GBP- Increase by 5% - (0.01)
INR/GBP- decrease by 5% - 0.01
CHF Sensitivity
{ INR/CHF- Increase by 5% ‘ {0.00) 0.01
INR/CHF- decrease by 5% ' 0.00 {0.01)

(The space has been intentionally left blank)
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Liquidity risk

Liquidity risk is defined as the risk that the Company will not be able to settle or meet its cbligations on time or at a
" reasonable price. The Company's management is responsible for liquidity, funding as well as settlement management.

Management monitors the Company's net liquidity position through rolling forecasts on the basis of expected cash
flows.

The table below summarizes the maturity profile of the company's financial liabilities based on contractual
undiscounted payments.

On Less than 3 Jtol2

Demand months months 1to 5 years >5 years Total
As at 31 March 2020 .
Borrowings* - 54,12 3.166.80 - - 3,220.92
Trade payables 21.69 - - : - - 21.69
Lease Liabilities - 0.78 1.86 0.17 - 2.81
Other financial
lisbilities . - 0.62 0.67 , 182.00 - . 183.31 |
Total 21.69 55.53 3,169.33 | 182,17 - 3,428.73
As at 31 March 2019
Borrowings* - 582,12 381.45 1,261.65 - 2,22522
Trade payables 32.68 - - - - 32.68
Other financial - j
Liabilities 1.29 0.04 0.11 0.07 - 1.51
Total 33.97 582.16 381.56 1,351.72 - 2,259.41
*For range of interest, repayment schedule and security details refer note 17.
Credit Risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract,
leading to a financial loss. The Company is exposed to credit risk from its operating activities {primarily trade
receivables and other financial assets) and from its financing activities, including deposits with banks and financial
institutions, foreign exchange transactions and other financial instruments,

Trade receivables- Customer credit risk is managed by Company subject to the Company's established policy,
procedures and control relating to customer credit risk management. Credit quality of a customer is assessed basad
on an extensive credit rating scorecard and individual credit limits are defined in accordance with this assessment.
Cuistanding cusiomer receivables are repularly monitored and any services to major customers are generally covered
by bank guarantee or other forms of credit assurance.

Financial instruments and cash deposits- Credit risk from balances with banks and financial institutions is managed
by the Company’s treasury department in accordance with the Company’s policy. Investments of swplus funds are
made onty with approved counterparties and within credit limits assigned to each counter party. Counterparty credit
limits are reviewed by the Company’s senior management on regular basis, and may be updated throughout the year.
The limits are set to minimise the concentration of risks and therefore mitigate financiat loss through counterparty’s
potential failure to make payments.

The Company has given Cotporate Guarantee to Yes Bank Limited for issuing Term Loan of Rs. 100 Crores (31
March 2019: Rs.100 Crores) in respect of GMR Airport Developers Limited. (Refer note 11 & 20)
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44, Capital management

For the purpose of the Company’s capital management, capital includes issued equity capital, share premium and all
other equity reserves attributable to the equity holders of the company. The primary objective of the Company’s
capital management is to maximise the shareholder value,

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and
the requirements of the financial covenants. To mainfain or adjust the capital structure, the Comipany may adjust the
dividend, payment to shareholders, return capital to shareholders or issue new shares.

The Company monitors capital using a gearing ratio, which is total debt divided by total equity plus total debt. The
Company includes within net debt, interest bearing loans and borrowings, less cash and cash equivalents and other
bank balances not classified as cash & cash equivalents.

No changes were made in the objectives, policies or processes for managing capital during the years ended 31 March
2020 and 31 March 2019. :

31 March 2020 | 31 March 2019
Debt Securities and Borrowings (including current maturities) 3,276.86 2,22522
Total debts (A) - 3,276.86 2,22522
Share Capital T1,328.39 133835
Other Equity T 14,780.08 12,449.57
Total Equity B) 16,108.44 13,777.56
Total equity and total debt (C=A+B) . . 19,3858.30 16,003.18

| Gearing ratio (%) (A/C) 16.90% 13.90%

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure
that it meets financial covenants attached to-the interest-bearing loans and borrowings that define capital structure
requirements. Breaches in meeting the financial covenants would pertnit the bank to immediately call loans and
borrowings. There have been no breaches in the financial covenants of any interest-bearing loans and borrowing in
the current year, No changes were made in the objectives, policies or processes for managing capital during the years
ended 31 March 2020 and 31 March 2019,

(The space has been intentionally lefl blank)
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43, Details of dues to micro and small enterprises as defined under the MSMED Act, 2006

Particnlars

31 March 2020

31 March 2019

The principal amount and the interest due thereon remaining
unpaid to any supplier as at the end of each accounting year

0.08

| Prineipal amount due to micro and small enterprises

0.09

Interest due on above

The amount of interest paid by the buyer in terms of section 16
of the MSMED Act 2006 along with the amounts of the

payment made to the supplier beyond the appointed day during
each accounting year

The amount of interest due and payable for the period of delay |

in making payment (which have been paid but beyond the
appointed day during the year) but without adding the interest
specified under the MSMED Act 2006.

The amount of interest accrued and remaining vnpaid at the end
of each accounting year

The amount of further interest remaining due and payable even

-{ in the succeeding years, until such date when the interest dues’
as above are actually paid to the small enterprise for the purpose |

of disallowance as a deductible expenditure under section 23 of
the MSMED Act 2006

46. Expenditure in foreign currency (acerual basis) *

‘Particulars 31 March 2020

31 March 2019

Legal and professional fees 21.16

1472

Training expenses

0.49

1.37

Travelling and convevance

6.59

3.35

Miscellaneous expenses

6.35

5.25

Total . 34.59

24.69

*The above expenses are before cost allocation/recovery

(The space has been intentionally left blank)
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47. Earnings in foreign currency (accrual basis)

48.

49.

Particulars 31 March 2020 -{  3f March 2019
Aviation Academy Income 0.71 136
Interest income on OCD 158.84 62.48
Total 159,55 63.84

2. As per.regulation 10 of the prudential norms issued by Reserve bank of India (“RBI™), every Non-Banking
Financial Institution i.e. Systematicafiy fmportant Core Investment Company (CIC-ND-SI} i$ required to make
provision @ 0.40% (31 March 2019: 0.40%) on all standard assefs and as per regulation 9 at other defined
percentages for all “sub-standard assets, doubtful assets and loss assets”™.

In order to comply with the prudential norms, the Company, based on the internal assessment, has identified
only interest bearing assets to be considered for provisioning. Accordingly, the Company has created provision
on standard assets @ 0.40% (31 March 2019: (.40%) on inter corporate deposits & optionally convertible
debenture,

b. In addition to above; management has also created provision @ 10% on the trade receivables and other
receivables (31 March 2019: provision @ 15% on the loan to related party, trade receivables and other
receivables), as per the requirement of master directions-core investments companies (reserve bank)
Directions.

As per the terms of the Non-cumulative compulsory convertible participatory preference shares (CCPS) Class
A and as per the terms of the investor agreements (including amendments thereof) entered into during the years
ended 31 March 2011-and 31 March 2012 (hercinafter collectively referred to as “Investor Agreement™), GMR
Infrastructure Limited (*GIL’) had a cail option to buy CCPS A from the PE Investors for a call price to be
determined as per the terms of Investor Agreement. The call option couid be exercised by GIL on or before 6
April  2015. Had the call option not been exercised by GIL. before 6 April 2015, as per the investment
agreement, each CCPS A had to be converted into 82.821 equity shares of the Company with simultaneous
conversion of CCPS B held by GIL into equity shares of the Company as per Memorandum and Articles of
Association of the Company, which includes restrictions on promoters equity dilution in the Company and
enterprise value of the Company at the time of conversion ete.

GIL vide its letter dated 1 April 2015, had exercised the call option to buy CCPS A, subject to the regulatory
approvals. However, PE Investors initiated arbitration proceedings before Singapore International Arbitration
Centre (SIAC) against the Company and GIL, seeking conversion of the CCPS A. Pending receipt of arbitration
award, on 13 August 2018, the Company, GIL and Investors had entered into a Settlement Agreement and
other related agreements which was subject to receipt of ‘consent award’ by SIAC. Accordingly, all parties
together applied to SIAC for providing consent award as per the terms of Settlement Agreement and consent
was awarded on 3 October 2018.

In terms of the Settlement and other related agreements including the Composite Investment Docurnents
(“Settlement Documents™) with PE Investors, CCPS A and CCPS B were converted into fully paid up equity
shares of the Company i.e. 3,731,468 CCPS A have been converted into 309,043,911 equity shares, and
11,046,332 CCPS B have been converted into 668,476,606 equity shares during the FY 2018-19. After
completion of settlement process, PE Investors were owning 77,844,514 no. of equity shares (representing
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5.86% of the equity capital) of the Company. On 25 February 2020, the PE Investors sold their entire stake
held by PE Investors in the Company.

Further, in terms of the Setttement Docusnents, the Company took approval from the shareholders’ in Annual
General Meeting of the Company held on 29 September 2018, for issuance of Non-Convertible Debentures

{(*NCD’) for an amount not exceeding Rs. 2,050.00 crores (Rupees Two Thousand fifty ¢rores) on a private
placement basis for the following puwrposes:

= for acquisition of or investment in airports and airport related assets,

» refinancing some of the existing loans of the Company and general corporate purposes including
towards payment of any fees and expenses for issuance of the NCDs

» in order to cater to the financial requirements of the future expansion plan of the Company.

The Company vide Information Memorandum dated 15 October 2018 and 24 QOctober 2018, circulated letter
of offer to the selected Investors for issuance of 149,000 (One Lakh Forty Nine Thousand) and 56,000 (Fifty
Six Thousand) unlisted, unrated, unsecured, non-convertible debentures redeemable not more than three years
from the date of aliotment aggregating upte Rs. 1,490 crores and Rs. 560 crores respectively on private
placement basis. The investors subscribed the issue on 16 October 2018 and 24 October 2018 respectively, the
allotment of which was approved by the Board of Dirvector on the same date.

During the period ended 31 March 2020, GAL repaid Rs. 743.86 crores (31 March 2019: Nil) out of Rs. 2,050
crores (principal) to the debenture holders as per the repayment schedule.

As per the terms of financing documents, Company has to ensure an overall [RR of 15%. p.a. at the time of
redemption of NCDs, by taking into consideration, the amount of coupons already paid on such debentures
from 31 July 2018 till the redemption of NCDs, except otherwise agreed by the Company and the nvestors,
vide any of the financing document. Accordingly, interest expenses have been provided for an amount of Rs.
250.53 crores for year ended 31 March 2020 (Rs. 200.77 crores for year ended 31 March 2019).

50. a. GMR Infrastrocture Limited, Holding Company along with other shareholders of the Company, (together
referred as “GMR Group™) had signed a share subscription and share purchase agreement with Aerport De
Paris SA (ADP} for stake sale in the Company on February 20, 2020 pursuant to consummation of the same,
ADP will hold 49% stake (directly & indirectly) in the Company for an equity consideration of Rs 10,780
crore, valuing Company at the Base post money valeation of Rs.22,000 crore. The equity consideration
comprises oft

» Rs. 9,780 crore towards secondary sale of shares by GMR Group; and
Rs. 1,000 crore equity infusion in Company.

In addition, ADP has also pegged Earn-outs upto Rs.4,475 crore linked to achievement of certain agreed

operating performance metrics as well as on receipt of certain regulatory clarifications. The successful
consummation of Earmouts, may reach, Company’s valuation on post money basis Rs.26,475 crore and GMR
Group stake to ~5%%. GMR Group will retain management control over the Airports Business with the
Investors having customary rights and board representation at Company and its key subsidiaries,

The first tranche of Rs 5,248 crore for 24.99% shares of Company (primarily through buyout of GMR Infra
Services Limited (GISL) via primary infusion of equity) has been completed on February 24, 2020. The final
tranche of Rs.5,532 crore (including primary of Rs.1,000 crore in Company) is subject to repulatory
approvals, consents-and other approvals. Currently, significant number of approvals have been obtained and
management is confident of obtaining the remaining requisite approvals soon.
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b. Further, currently the company has carried its investments in the Equity share of the subsidiaries and other
investee companies at the aforementioned transaction price which is further supported by a fair valuation of
the investments estimated by an independent valuation specialist. Also, the fair value derived in the
aforementioned manner has also been used to ascertain the expected credit loss on the optionally convertible

debentures of GMR Airports international B.V. held by the Company.

51. Net dividend remitted in foreign exchange

Year of remittance (ending on) 31 March 2024

31 March 2019

Period to which it relates -

01 April 2017 to 31

March 2018
Number of non-resident shareholiders - 3
Number of Class A CCPS held on which dividend was “ 3,539,250
1 due :
Amouitt remitied (in USD) - 47.64
Amount remitted (in INR) - 3,539

(The space has been intentionally left blank}




GMR Airporis Limited

CIN U65999KA1992PLCOYT455 '
Notes forming part of the Standalone Financial Statements for the year ended 31 March 2020
(Al amounts iu Rupees crores, except otherwise stated) ’

52. Unhedged foreign currency exposure

53,

Particulars 31 March 2020 31 March 2019
Trade payables —
EUR 2,961.50 @ 82.77 (31 March 2019: EUR 0.43 278

| 357,556 @ 77.67) __
USD 1,61,746.12 @ 75.66 (31 March 2019: : 169 - 0.64
93,111@ 69.16) :
CHF 10,000 @ 78.29 (31 March 2019: Nif) 0.03 o2
SGD Nil (31 March 2019: SGD 4,856 @ 51.04) - 027
GBP Nil (31 March 2019: GBP 30,000 @ 90.53) ) '
Trade recejvables —
USD 87,870.77 @ 75.66 (31 Marck 2019: USD | 0.66; 0.33
47,314 @ 69.16) '
Other Receivabie —
USD Nil (31 March 2019: USD 678 @ 69.16) - 0.01
OCD (Investment in Optionally Convertible
Debentures) —

| Principal USD 240,850,000 @ 75.66 (March 2019 1,822.39 1,606.82

USD 232,350,000 @ 69.16)

Interest USD 311,94,972 @ 75.66 (March 2019 736.03 61.60
8,908,753 @ 69.16)

Security Deposit —

‘CHF Nil (31 March 2019 CHF 28,053 @69.43) | - : 0.20

During the previous year, the Company entered into Subscription agreement for ‘Optionally Convertible
Debenture’ (‘OCD’) with “GMR Airport International BV’ (on 12 October 2018). As per the subscription
agreement, GAL has agreed to subscribe OCD of maximum aggregate amount upto Rs, USD 290 million, in
one or more tranches. Face value of each OCD shall be 1000 USD, 0 % OCD. The OCD shall be redeemable
along with 9% IRR payable on the maturity date or conversion date ajong with the investment amount. GAL
and GAI BV, both have an option for early redemption of OCD in part or full which can be exercised anytime
during the tenure of such instrument by giving 15 days® notice.

Accordingly, the company has subscribed OCD of USD 240.85 million (INR 1,762.70 crore) [31 March 2019:
USD 232.35 million (INR 1703.92 crore}] and GAL has accounted for interest income of Rs, 218.35 crore (31
March 2019: Rs, 62.48 crore) on OCD, from the date of subscription to 31 March 2020, in the financial results.
The foreign exchange gain of Rs. 175.36 crore (31 March 2019: foreign exchange loss of Rs. 97.97 crore) on
reinstatement of OCD gs at 31 March 2020 has been charged to P&L during the year ended 31 March 2020.
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54, During the year ended 31 March 2020, the Company raised money by issue of secured redeemable, listed,
rated Non-Convertible Bond (‘NCBs’) amounting to Rs.1,670 crores from Deutsche Bank on private

placement basis as follows:

Tranche Date of disbiirséieént | Bourd approvaldate | Amount (Rs. in crore)
I 28 June 2019 14 June 2019 800.00
11 26 September 2019 5 September 2019 325.00
It 26 September 2019 16 September 2019 325.00
v 30 January 2020 13 December 2019 200.00

The procecds from these NCBs were to be used primarily for part redemption of existing “NCDis with Private
equity investors (PE)’, investment, debt servicing and for other general corporate purposes.

$§5. Loans and advances in the nature of loans given to companies in which directors are interested

a. GMR Infrasiracture Limited (GIL)
Baiance as at 31 March 2020: Rs. Nil (31 March 2019: Rs 35 crores).

Maximum amount outstanding during the period ended 31 March 2020 Rs. 400 crores (31 March 2019:
Rs. 100 crores). The Borrower (“GIL") has agreed to repay the loan amount in 6 months from the date
of first disbursement or within a period of 5 business days from the consummation of the New Investor
Deal. GIL repaid entire principal outstanding of Rs. 400 crores on 18 March 2020.

. GMR Aero structure Services Limited {(GASL)

Balance as at 31 Mareh 2020: Rs, Nil (31 March 2019: Rs Nil).

Maximum amount outstanding during the period ended 31 March 2020 Rs, 25 crores (31 March 2019:
Rs. Nil).

The loan was repayable by 31 March 2020 vide amendment to the loan agreement dated 30 December
2019. GASL repaid entire principal outstanding of Rs. 25 crores on- 18 March 2020.

Kakinada SEZ Limited {(KSL)

Balance as at 31 March 2020: Rs. 427.18 crores (31 March 2019: Rs Nil).

Maximum amount outstanding during the period ended 31 March 2020 Rs. 427.18 crores (31 March
2019: Rs. Nil). The Borrower (*KSL) has agreed to repay the loan amount in 5 months from the date
of respective disbursement or on further extended period on mutually agread basis,

{Thi space has been intentionally left blank)
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56. Maturity analysis of assets and liabilities as required as per Master Direction- Core Investment
Companies (Reserve Bank) Directions, 2016

31 March 2020 3 March 2019
Within 12 After 12 Within 12 After 12 .
Assets months months Total months months Total
Cash and cash
equivalents 1.43 - 143 1.67. - 167
Bank balance other
than cash and cash 7.58 - 7.58 - 11.95 11.95
equivatents
Trade Receivables 59.66 - 59.66 294 - 2.94
- Loans 428.51 174  43025{ 3146} 1221 3268
Investments 12150 | 22,837.58 | 22,959.08 84321 1900316 ! 19,087.48
COther financial
assets 32.05 - 32.05 4421 - 44.21
Non-financial
: Ass_as
Current tax assets !
(net) - 28.82 28.82 - - 60.65 60.65
Deferred tax assets
(net) - 62.59 62.59 . 72.18 72.18
Pro , plant and
L_equ?;,"gnf - 2.27 2.27 - 459 | 4.59
1 Right of Use-Assets - 2.69 2.69 - - -
Capital work in )
02ress - 0.84 u.%4 - - -
Other non- financial 176
assets * 12.36 14.12 7.80 0.14 7.94
Total Assets 652,49 | 22,948.89 | 23,601.38 172.40 19,153.89 19,326.29
{ LIABILITIES : E
Financial
Linbilities
Trade Payables -
(i) total outstanding
dues of micro
enterptises and 0.09 . 6.09 ) - .
- small enterprises
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{ii) total outstanding
dues of creditors
other than micre 21.60

| eoterprioce and - 2160 681 32,68
small enterprises
Debt Securities 3,276.86 | 327686] 963581 126164| 220572
Lease Liabilities 2.64 0.17 2.81 } » ;
Other financial
Habilities o 131 18200 | 40y 5 1.44 0.07 151"
Current tax
liabilities (net) - i - 113 . 113
Provisions 1.70 19.17 20.87 9.19 6.67 15.86
Deferred tax
tiabilities (net) | 394472 | 394472 | 323762] 323762
QOther Non-financial 4268
Liabilities . - 42.68 3431 : 34.31
Total labilities 3,346.88 |  4,146.06 | 749294] 104233 | 450600 5.548.33
Net (2.694.39) | _18,802.83 | 16,10844| (369.93) | 1464780 13,777.96

The Company’s net working capital situation is negative as an 31 March 2020 to the tune of Rs 2,694.39 crores. The
closing current liabilities for the bonds and debentures is Rs 3,276.86 crores, which are due for redemption in
December 2020. However, pursuant to various steps taken by the management of the company, management believes
that the company would be able to meet its obligations for the next 12 months. These key steps include, issue of fresh
share capital amounting to Rs. 1,000 crores as part of the ADP deal and refinance of borrowings. Based on the above
assessment the management belicves that the Company will have available funds fo meet its commitments,

The Company had provided for Current Income Tax liability for the year 2019-20 as per Income Tax Act, 1961;
considering the book profit as per financial statements prepared in accordance with accounting principles generally
accepted in India, including the Companies (Accounting Standards) Rules, 2006 (as amended} specified under
section 133 of the Act, read with the Companies (Accounts) Rules, 2014 (Ind AS financial statements). For the
purpose of these standalone financial statements, the Company has considered the current Income tax expenses /
linbility arrived at basis Ind AS financial staterents.

Other Disclosures:

Due to inadequacy of the profits, the remuneration for the year ended March 31, 2019 paid by the company to four
of its managerial personnel is in excess of limits prescribed under section 197 read with Schedule V of the
Companies Act, 2013, by Rs 4.75 crores. During the current year, the management has obtained shareholders’
approval in the extra-ordinary general meeting of the company held on May 17, 2019 for the excess amount paid,

Titt 31 March 2020; Company has incurred Rs. 26.38 Crores (31 March 2019: Rs. 19.75 crores) in Connection
with the proposed Initial public offer (IPO)/Upcoming fund raising activities of its equity shares. Considering
management have called off the IPO process; Company has expensed off Rs. Nil (Rs. 15.90 crores for the year
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Notes forming part of the Standalone Financial Statements for the year ended 31 March 2620
(AH amounts in Rupees crores, except otherwise stated)

ended 31 March 2019) to the statement of profit and loss and for the remaining balance of Rs 10.48 crore (31
March2019: Rs. 3.85 crores); management is of the view that it shall be adjusted against the securities premium to
be generated from the upcoming fund raising activity as permitted under section 52 of Companies Act, 2013,
Accordingly, this amount has been included under “Other current assets™ in the balance sheet.

During the year ended 31 March 2620, Reserve Bank of India (RBI) has conducted an inspection under section
45N of the RBI Act, 1934 for the financial year ended 31 March, 2018 and 31 March, 2019, The report for the
financial year ended 31 March, 2018 has been received and reply of the same has been filed with the RBL. For the
financial year ended 31 March, 2019, we are yet to receive inspection report from RBI.

Leases

Company as lessee:
Assets taken on operating Lease

The Company has leases for office building, space, hiring office/IT equipment’s and vehicles under cancellable
operating lease arrangements. There are no sub leases. With the exception of short-term leases and leases of low-
value underlying assets, each lease is reflected on the balance sheet as a right-of-use asset and a lease liability.
Variable lease payments which do not depend on an index or a rate are excluded from the initial measurement of
the lease liability and right of use assets,

Each lease generally imposes a restriction that, unless there is a contractual right for the Company to sublease the
asset to another party, the right-of-use asset can only be used by the Company. Some leases contain an option to
extend the lease for a further term. The Company is prohibited from selling or pledging the underlying leased
assets as security. For leases over office buildings and other premises the Company must keep those properties in
a good state of repair and return the properties in their original condition at the end of the lease. Further, the
Company is required to pay maintenance fees in few leases in accordance with the lease contracts. -

The lease expenses (including lease on equipment taken on hire) pertaining of the company during the year
amounted to Rs 1.75 erores (31 March 2019: Rs. 1.95 crores). :

Right of Use Assets
Particulars Buildings Office Equipment Vehicles Total
. _ (including
Computers)
As at 1 April 2019 5.46 0.02 0.10 5.58
Additions - - - -
Depreciationfamortisation 2.85 0.01 0.03 2.89
during the year
As at 31 March 2020 2.61 0.01 0.07 2.69
Lease Liability
Particulars Buildings Office Equipment Vehicles Total
(including
Compufers)
As at | April 2019 5.2 0.02 0.10 5.34
Additions - - - -
Interest for the year 0.41 _ 0.00 0.01 0.42
Repayment made during the 2.91 0.01 . 0.03 2,95
year . :
As at 31 March 2020 2.72 .01 0.08 2.81
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Maturity profile of Lease Liability

The table below summarises the maturity profile of the Company’s financial liabilities based on contractuzal

Undiscounted Payments:

Particulars Within 1 1-3 years 3-5 years Above § Total
year years

Lease liabilities 2.64 0.17 - - 2.81

Foltowing amount has been recognized in statement of profit and loss account:

Particulars Amount
Depreciation/amortisation on right to use asset (net of allocation)
interest on tease Hability (net of allocation) =
Expenses relatéd to low value lease {included under Other expense) o0
Expenses related to short term lease (included under Other expense) -

| Total amount recognised in statement of profit and loss account ;:z ‘

59. With the recent and rapid development of the COVID ~ 19 outbreak, many countries have implemerted travel
restrictions. The company has majority of its investmenis in the Airport sector and with respect to COVID 19
impact on the business of these entities, management believes while the COVID 19 may impact the businesses in
the short term, it does not anticipate medium to long term risk to the business prospects. Considering the business
plans of the investee companies, the management does nof foresee any material impact on the fair valug at which
the aforementioned investments are carried. Accordingly, no adjustments to the carrying value of these investments
are considered necessary. The impact of the COVID 19 pandemic might be different from that estimated as at the

date of approval of these financial statements and the Company will closely monitor any material changes to the
future economic conditions.

{The space has been intentionally lefi blank)
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60. Certain amounts (currency value or percentages) shown in the various tables and paragraphs included in these

standalone statements have been rounded off or truncated as deemed appropriate by the management of the
Company.

For Walker Chandiok & Co. LLP For and on behalf of the Board of Directors of
Chartered Accountants
Firm registration number: 001076N/N500013 GMR Airports Limited
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Anamitra Das GrandbiKiran Kumar BS Raju
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Independent Auditor’s Report F 101 124 462 8001

To the Members of GMR Airports Limited
Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the accompanying consolidated financial statements of GMR Airports Limited (‘the
Holding Company’) and its subsidiaries (the Holding Company and its subsidiaries together referred to as
‘the Group’), its associates and joint ventures, which comprise the Consolidated Balance Sheet as at 31
March 2020, the Consolidated Statement of Profit and Loss (including Other Comprehensive Income), the
Consolidated Cash Flow Statement and the Consolidated Statement of Changes in Equity for the year then
ended, and a summary of the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us and based
on the consideration of the reports of the other auditors on separate financial statements and on the other
financtal information of the subsidiaries, assoctates and joint ventures the aforesaid consolidated financial
statements give the information required by the Companies Act, 2013 (‘Act’) in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India including
Indian Accounting Standards (‘Ind AS’) specified under section 133 of the Act, of the consolidated state of
affairs (consolidated financial position) of the Group as at 31 March 2020, and its consolidated profit
(consolidated financial performance including other comprehensive income), its consolidated cash flows
and the consolidated changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of
the Act. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Consolidated Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
(‘ICAY) together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics, We believe that the audit
evidence we have obtained and the audit evidence obtained by the other auditors in terms of their reports
referred to in paragraph 18 of the Other Matters section below, is sufficient and appropriate to provide a
basis for our opinion.

Emphasis of Matter - PSF (SC) fund

We draw attention to note 47(x) to the accompanying Consolidated Financial Statements on which an

emphasis of matter has been given by us along with the other joint auditor, Ms/ IX.S. Rao & Co, of GMR

[ydetdbiad Tnternational Airport Limited, a subsidiary company, vide our Audit report dated 15 June 2020,
/¥oproducedas\under:

|
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“We draw attention to note 35(I)(B)(ix) to the standalone financial statements, which describes the
uncertainty relating to outcome of litigation pertaining to the costs related to procurement of security
equipment, construction of residential quarters for Central Industrial Security Force deployed at the Rajiv
Gandhi International Airport, Hyderabad and other costs which have been adjusted from the PSF(SC)
Fund up to 31 March 2018, pending final decision from the Hon’ble High Court of Telangana and the
consequential instructions from the Ministry of Civil Aviation. Our opinion is not modified in respect of
this matter.”

5. Emphasis of Matter - COVID 19

We draw attention to Note 47(xxxvi) of the accompanying consolidated financial statements, which
describes the uncertainties due to the outbreak of Covid-19 pandemic and management’s evaluation of the
impact on the consolidated financial statements of the Group as at the balance sheet date. Our opinion is
not modified in respect of this matter.

Key Audit Matters

0. Key audit matters are those matters that, in our professional judgment and based on the consideration of
the reportts of the other auditors on separate financial statements and on the other financial information of
the subsidiaries, associates and joint ventures, were of most significance in our audit of the consolidated
financial statements of the current petiod. These matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide
a separate opinion on these matters.

7. we have determined the matters described below to be the key audit matters to be communicated in our
repott.

Key audit matter | How our audit addressed the key audit matter

1. Recoverability of Minimum Alternate Tax (MAT) credit asset

Refer to note 2(c)(i) for the accounting policy and note 47 (xcxciii) Jor the financial disclosures in the consolidated Jinancial statements.
This 1ratter bas been reported as key andit matter by the joint anditors’ M/ s K.S.Rao ¢ Co. and Walker Chandiok & Co LLP
of GMR Hyderabad International Airport 1imited vide their andit report dated 15 June 2020.

GMR  Hyderabad International Airport Limited, | OQur audit procedures in relation to assessment of
subsidiary of the Holding Company, is under tax holiday | MAT credit recognized recognition and its utilization
petiod until financial year 2021-22 and has accumulated | as at reporting date, included, but were not limited to
MAT credit asset of Rs. 457.11 crores (31 March 2019: | the following:

Rs. 405.41 crotes). Recognition of MAT credit asset
req}lires signiﬁcanl' judgement reggrding th~e likelihood | ¢ pcsessed and tested the design and operating
of its realization with-in the specified period through effectiveness of the Company’s controls over
estimation of future taxable profits of the Company and recognition of the MAT credit.

consequently there is a 1isk that the MAT credit asset
may not be realized within the specified period, if these
projections ate not met.

¢ Understood the process and tested the internal
controls over preparation of the taxable profit
forecast based on reasonable and supportable
assumptions and inputs to the model used to
estimate the future taxable profits;

Tn order to assess the utilization of MAT credit, the
Company has prepared revenue and profit projections
which involves judgements and estimations such as
estimating aeronautical tariff [which is determined by
Airport Economic Regulatory Authority (“AERA)], e Understood and tested the controls sutrounding
revenue growth, profit margins, tax adjustments under litigation and contingent liabilities;

the Income Tax, 1961.
e Challenged the judgements exercised by the
Further, as explained jnrngre. 47(viif), the subsidiary | management and tested the key assumptions used
company had filed a;{':'iﬁfiéiii;T&il}]T;&qing various aspects based on our knowledge of the industry, publicly

Ariff order\faysed by AERA in

of the aeronautic;y{'-.g
[=]

| of : |

e
—

/
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respect of first control pertod from 1 Apiil 2011 to 31
March 2016. Duiing the current year, Telecom Disputes
Settlement Appellate Trbunal (‘TDSAT’) has directed
AERA to reconsider the issues afresh while determining
the aeronautical tariff for the Third Control Period
commencing from 1 April 2021.

We have identified this as a key audit matter for current
year audit owing to the materiality of the amounts
involved and inherent subjectivity involved in the
determination of utilization of MAT credit through
estimation of future taxable profits and projected
aeronautical  tariff  revenue  which  involved
determination by AERA and being a subject matter of
litigations.

available information and Company’s strategic
plans;

® Compared the prior year expected tax profits with
the actual results to determine the efficacy of the
management’s budgeting process;

oTested the growth rates used in the forecast by
comparing them to past trends and to economic and
industry forecasts where appropriate;

®Tested the appropriateness of the forecasted tax
liability computation as per the provisions of the I'T
Act, including assessment of the eligibility of various
tax exemptions availled and MAT lability
computation as per Section 115]B of the IT Act;

®Obtained and evaluated sensitivity  analysis
performed by the management on aforesaid key
assumptions and performed fusther independent
sensitivity analysis to determine impact of estimation

uncertainty on the future taxable profits;

@ Obtained and reviewed the documents with respect
to the litigation and we enquired of the Company’s
internal legal counsel and inspected internal notes
and reports; and

* Assessed the appropriateness and adequacy of the

related disclosures in the financial statements in

accordance with the applicable accounting standards
pp! g

| - . . . . .
2. Valuation of derivative financial instruments.

Sfenancial statenents)

2020 and 17 June 2020 respectively.

(Refer 10 note 2(c)(t) for the accounting policy ard note 41 (b) and 40 for the financial disilosures in the accomponying Consolidated

"This matter has been reported as key andit matter by the joint anditors’ M/ s K. S. Rao & Co. and Walker Chandiok ¢ Co LILP
of GMR Hyderabad Luternational Airport Limited and Delbi International Airport Limited vide theer andit reports dated 15 June

The Group has entered into desivative financial
instruments i.e. call spread options, coupon only hedge
and had putchased derivative financial instruments, i.e.
cross curtency swap, coupon only swap and call spread
options, to hedge its foreign currency risks in relation to
the long-term bonds issued in foreign currency by GMR
Hyderabad International Airport Limited and Delhi
International Airport Limited respectively.

Management has designated these derivative financial
instruments and the aforesaid debt at initial recognition
as cash flow hedge relationship as per Ind AS 109.

The valuation of hedging instrument is complex and
necessitates a sophisticated system to record and track
each contract and calculates the related valuations at
each financial reporting date. Since valuation of hedging
instruments and consideration of hedge effectiveness
involves both significant assumptions and judgements
such as discount rates, forward eschange rates, future

Our audit procedures to assess hedge accounting test
the valuation of the derivative financial instruments
included but were not limited to the following:

® Assessed and tested the design and operating
effectiveness of Company's key internal controls
over derivative financial instruments and the related
hedge accounting;

® Reviewed the management’s documentation for the
designated hedge insttument which defines the
nature of hedge relationship;

® Considered the consistent application of the
accounting policies and assessed the hedge
accounting methodologies applied; and compared
these to the requirements of Ind AS 109, Financial
Instruments;
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intethank rates and involvement of management’s
expert, and therefore, is subject to an inherent risk of
error.

® Lvaluated the management’s valuation specialist’s
professional competence, expertise and objectivity;

® Tested the accuracy of input data provided by the
management to the external valuation specialist and
assessed the reasonability of the assumptions used,
while valuing the hedging instruments;

We have identified valuation of hedging instruments as
a key audit matter in view of the significant judgements,
estimates and complexity involved.

® Involved our valuation specialists to test the fair
values of derivative financial instruments and
compared the results to the management's results;

* Assessed the appropriateness and adequacy of the

related disclosures in the standalone financial
statements in accordance with the applicable
accounting standards

3. Capital work in progress for airport expansion

(Refer to note 2(c)(j) Jor the acconnting policy and note 3, nole 47 (xxix:) and 47 (xxx) for the financial disclosures in the
accompanying Consolidated financial siatenents)

This matter has been reported as key audit matter by the joint auditors’ M/ s K. S. Rao & Co. and Walker Chandiok & Co LLP
of GMR Hyderabad International Airport Limited and Delbi International Airport Limited vide their andit reporis dated 15 June
2020 and 17 June 2020 respectivedy.

The subsidiary company, GMR Hyderabad International Airport Limited, is in the process of expansion of

the Rajiv Gandhi International Airport, Hyderabad and has total capital work in progress as at 31 Match
2020 amounting to Rs. 1,208.31 crores as explained in note 47(xxx) to the accompanying consolidated

financial statements.

Delhi International Airport Limited is in the process of expansion of the airport with a plan to incur an
amount of Rs. 9,502 Crores. During the current year ended 31 March 2020, the Company has incutred Rs.
2,813.45 crores as capital expenditure towards such capital expansion as explained in note 47(xxix) to the

accompanying consolidated financial statements.

Determining whether expenditure meets the capitalization criteria, specifically with regard to whether they
are operational or capital in nature, involves significant management judgement in assessing whether
capitalization is in line with Ind AS 16, Property, Plant and Equipment and the Group’s accounting policy.

Further, the tariff determination by AERA for control periods for the aeronautical services is linked to the
Regulated Asset Base, which is based on the fixed asset balance and considering these additions are
significant to the asset base of the Company, we have assessed inappropriate capitalization as a significant

risk as part of our audit strategy.

Further, the aforementioned capital expenditure has been funded from the specific borrowings raised for
such purpose. Accordingly, the borrowing cost incurred on such borrowings have been included as a capital
expenditure in accordance with the provisions.ofInd AS 23, Borrowing Costs.

Chartered Accountanta
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This has been determined as a key audit matter due to the significance of the capital expenditure during the year
and the risk that the elements of costs (including borrowing costs) that are eligible for capitalisation are
appropriately capitalised in accordance with the recognition criteria provided in Ind AS 16 and Ind AS 23.Our
audit procedures to assess appropriate capitalization of such expenditure included, but were not limited to the
following:

® Assessed the design and implementation and tested the operating effectiveness of key controls surrounding the
capitalization of costs.

® Reviewed management’s capitalisation policy, including application of the aforesaid policy, to assess consistency
with the requirements set out by Ind AS 16, Property, Plant and Equipment.

® Compated the additions with the budgets and the orders given to the vendors.
® Ensured that the borrowing cost capitalized is as per Ind AS 23 Borrowing Costs

® Tested the additions on a sample basis for their nature and purpose to ensure that the capitalization is as pet
company’s accounting policy.

® Assessed the appropriateness and adequacy of the related disclosures in the standalone financial statements in
accordance with the applicable accounting standards.

Information other than the Consolidated Financial Statements and Auditor’s Report thereon

8. The Holding Company’s Board of Directors is responsible for the other information. The other
informaton comptises the information included in the Annual Report, but does not include the
consolidated financial statements and our auditor’s report thereon. The Annual Report is expected to be
made available to us after the date of this auditor's report.

Out opinion on the consolidated financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the consolidated financial statements or our knowledge obtained
in the audit or otherwise appears to be materially misstated.

When we read the Annual Report, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governancefor the Consolidated
Financial Statements

9. The Holding Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these consolidated financial statements that give a true and fair view
of the consolidated state of affairs (consolidated financial position), consolidated profit or loss
(consolidated financial performance muhldn'w, sther comprehensive income), consolidated changes in
equity and consolidated cash flows offife Group inaluding its associates and joint ventures in accordance

1
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10.

11.

12.

13.

Charterad Accountants

with the accounting principles generally accepted in India, including the Ind AS specified under section 133
of the Act. The Holding Company’s Board of Directors is also responsible for ensuting accuracy of records
including financial information considered necessaty for the preparation of consolidated Ind AS financial
statements. Further, in terms of the provisions of the Act, the respective Board of Directors /management
of the companies included in the Group, and its associate companies and joint venture companies covered
under the Act are responsible for maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error. These financial statements
have been used for the purpose of preparation of the consolidated financial statements by the Directors of
the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the companies
included in the Group and of its associates and joint venture are responsible for assessing the ability of the
Group and of its associates and joint ventures to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the Boatrd of
Directors either intends to liquidate the Group or to cease operations, or has no realistic alternative but to
do so.

Those Board of Directors are also responsible for overseeing the financial reporting process of the
companies included in the Group and of its associates and joint venture.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole ate free from material misstatement, whether due to fraud or etror, and to issue an auditot’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Standards on Auditing will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these consolidated financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud ot error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances Under section 143(3)(1) of the Act, we are also responsible
for expressing out opinion on whether the Group, its associates and joint ventures(covered under the
Act) have adequate internal financial controls system in place and the operating effectiveness of such
controls.}

e Fvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the Group and its associates and joint
ventures to continue as a going concern. If we conclude that a material uncertainty exists, we ate
required to draw attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditot’s report. However, future events or
conditions may cause the Group and its associates and joint ventures to cease to continue as a going
concern.

e [ivaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

14. We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
contro] that we identify during our audit.

15. We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

16. From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Other Matter

17. We have jointly audited with another auditor, the annual financial statements of 2 subsidiaries, whose
financial statements reflects (before adjustments for consolidation) total assets of Rs. 25,683.81 crores and
net assets of Rs. 5,063.60 crores as at 31 March 2020, total revenues (including other income) of Rs 5,883.68
crores and net cash inflows amounting to Rs. 1,690.27 crores for the year ended on that date, as considered
in the consolidated financial statements. For the putpose of our audit on the consolidated financial
statements, we have relied upon the work of such other auditors, to the extent of work performed by them.

18. We did not audit the financial statements of 15 subsidiaties (including 3 subsidiaties consolidated for the
year ended 31 December 2019, with a quarter lag), whose financial statements reflects total assets of Rs.
3,712.65 crores and net assets of Rs. 366.41 crores as at 31 March 2020, total revenues of Rs. 939.27 and
net cash inflows amounting to Rs. 76.23 crores for the year ended on that date, as considered in the
consolidated financial statements. The consolidated financial statements also include the Group’s shate of
net profit (including other comprehensive income) of Rs. 141.11 crores for the year ended 31 March 2020,
as considered in the consolidated financial statements, in respect of 2 associates and 8 joint
ventutes(including 3 joint ventures consolidated for the year ended 31 December 2019, with a quarter lag),
whose financial statements have not been audited by us. These financial statements have been audited by
other auditors whose reports have been furnished to us by the management and our opinion on the
consolidated financial statements, in so far as it relates to the amounts and disclosures included in respect
of these subsidiaries, associates and joint venfuires; and our report in terms of sub-section (3) of Section

Charterad Accountants



Walker Chandiok & Co LLP

143 of the Act, in so far as it relates to the aforesaid subsidiaties, associates and joint ventures, is based
solely on the reports of the other auditors.

Further, of these subsidiaries, associates and joint ventures, 3 subsidiaries, and 3 joint ventures are located
outside India whose financial statements and other financial information have been prepared in accordance
with accounting principles generally accepted in their respective countries and which have been audited by
other auditors under generally accepted auditing standards applicable in their respective countries. The
Holding Company’s management has converted the financial statements of such subsidiaries, associates
and joint ventures located outside India from accounting principles generally accepted in their respective
countries to accounting principles generally accepted in India. We have audited these conversion
adjustments made by the Holding Company’s management. Our opinion, and matters identified and
disclosed under key audit matters section above, in so far as it relates to the balances and affairs of such
subsidiaries, and joint ventures located outside India is based on the teport of other auditors and the
conversion adjustments prepared by the management of the Holding Company and audited by us.

Our opinion above on the consolidated financial statements, and our report on other legal and regulatory
requirements below, are not modified in respect of the above matters with respect to our reliance on the
work done by and the reports of the other auditors.

19. We did not audit the financial information of 2 subsidiaries (including 1 subsidiary consolidated for the year
ended 31 December 2019, with a quarter lag), whose financial information reflects total assets of Rs. 0.01
crores and net assets of Rs. 0.01 crores as at 31 March 2020, total revenues of 0.23 crores and net cash
intflows amounting to Rs. 0.01 crores for the year ended on that date, as considered in the consolidated
financial statements. The consolidated financial statements also include the Group’s share of net profit
(including other comprehensive income) of Rs 9.79 crores for the year ended 31 Match 2020, as consideted
in the consolidated financial statements, in respect of 2 associates and 2 joint ventures (including 1 joint
ventures consolidated for the year ended 31 December 2019, with a quarter lag), whose financial statements
have not been audited by us. These financial statements are unaudited and have been furnished to us by
the management and our opinion on the consolidated financial statements, and matters identfied and
disclosed under key audit matters section above and our report in terms of sub-section (3) of Secton 143
of the Act in so far as it relates to the aforesaid subsidiaries, associates and joint ventures, ate based solely
on such unaudited financial information. In our opinion and according to the information and explanations
given to us by the management, these financial statements are not material to the Group.

Our opinion above on the consolidated financial statements, and our report on other legal and regulatory
requirements below, are not modified in respect of the above matter with respect to our reliance on the
financial statements/financial information certified by the management.

20. The consolidated financial statements of the Company for the year ended 31 March 2019 were audited by
the predecessor auditor, S. R. Batliboi & Associates LLP , who have expressed an unmodified opinion on
those consolidated financial statements vide their audit report dated 30 September 2019.

Report on Other Legal and Regulatory Requirements

21. As required by section 197(16) of the Act, based on our audit and on the consideration of the reports of
the other auditors, referred to in paragraph 17 and 18, on separate financial statements of the subsidiaries,
assoclates and joint ventures, we report that the Holding Company, 8 subsidiary companies and 2 joint
venture companies covered under the Act paid remuneration to their respective directors during the year
in accordance with the provisions of and limits laid down under section 197 read with Schedule V to the
Act. Further, we report that the provisions of section 197 read with Schedule V to the Act are not applicable
to 1 subsidiary company, 2 associate companies and 2 joint venture companies covered under the Act, since
none of such companies are a public company as-definéd under section 2(71) of the Act and we report that

f
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5 subsidiary companies and 1 joint ventute company covered under the Act have not paid or provided for
any managerial remuneration during the year.

Further, as stated in paragraph 19, financial statements of 1 subsidiary company, 2 associate companies and
1 joint venture company covered under the Act are unaudited and have been furnished to us by the
management, and as certified by the management, such companies have paid remuneration to their
respective directors during the year in accordance with the provisions of and limits laid down under section
197 read with Schedule V to the Act.

22, As required by Section 143 (3) of the Act, based on our audit and on the consideration of the reports of
the other auditors on separate financial statements and other financial information of the subsidiaries,
associates and joint ventures, we report, to the extent applicable, that:

a) we have sought and obtained all the information and explanations which to the best of our knowledge
and Dbelief were necessary for the purpose of our audit of the aforesaid consolidated financial
statements;

b) the consolidated financial statements dealt with by this report are in agreement with the relevant books
of account maintained for the purpose of preparation of the consolidated financial statements;

¢) Tn our opinion, the aforesaid consolidated financial statements comply with Ind AS specified under
section 133 of the Act;

d)  The matters described in paragraph 4 and Paragraph 5 of the Emphasis of Matters, in our opinion,
may have an adverse effect on the functioning of the Holding Company, GHIAL, a subsidiaty of the
Holding Company;

e)  On the basis of the written representations received from the directors of the Holding Company and
taken on record by the Board of Directors of the Holding Company and the reports of the statutory
auditors of its subsidiary companies, associate companies and joint venture companies covered under
the Act, , none of the directors of the Group companies, its associate companies and joint venture
companies covered under the Act, are disqualified as on 31 March 2020 from being appointed as a
director in terms of Section 164(2) of the Act.

f)  With respect to the adequacy of the internal financial controls over financial reporting of the Holding
Company, and its subsidiary companies, associate companies and joint venture companies covered
under the Act, and the operating effectiveness of such controls, refer to our separate report in
‘Annexure A’}

g)  With respect to the other matters to be included in the Auditor’s Report in accordance with rule 11 of
the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our
information and according to the explanations given to us and based on the consideration of the report
of the other auditors on separate financial statements as also the other financial information of the
subsidiaties, associates and joint ventuges:

. The consolidated financial statements disclose the impact of pending litigations on the consolidated
financial position of the Group, its associates and joint ventures as detailed in note 37(C) and 5B
(h)(a) to the consolidated financial statements.;

i. provision has been made in these consolidated financial statements, as required under the
applicable law or Ind AS, for material foreseeable losses, on long-term contracts including
derivative contracts, as detailed in note 40.testhe.consolidated financial statements;
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iii.  there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Holding Company, and its subsidiary companies, associate companies and
joint venture companies covered under the Act, during the year ended 31 Match 2020,;

iv.  the disclosure requirements relating to holdings as well as dealings in specified bank notes were
applicable for the period from 8 November 2016 to 30 December 2016, which ate not televant to
these consolidated financial statements. Hence, reporting under this clause is not applicable.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registratipn No.: 001076N/N500013

Anamitra Das i
Parther
Membership No.: 062191

UDIN: 20062191AAAAGC1851

Place: Gurugram
Date: 25 June 2020
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Annexure A

Independent Auditor’s Report on the internal financial controls with reference to financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the
Act’)

In conjunction with our audit of the consolidated financial statements of GMR Alrports Limited (‘the
Holding Company’) and its subsidiaries (the Holding Company and its subsidiaries together referred to
as ‘the Group’), its associates and joint ventures as at and for the year ended 31 March 2020, we have
audited the internal financial controls with reference to financial statements of the Holding Company,
its subsidiary companies, its associate companies and joint venture companies, which are companies
covered under the Act, as at that date.

Responsibilities of Management and Those Chatged with Governance for Internal Financial
Controls

The respective Board of Directors of the Holding Company, its subsidiary companies, its associate
companies and joint venture companies, which are companies covered under the Act, are responsible
for establishing and maintaining internal financial controls based on the intetnal control on financial
reporting critetia established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) issued by the Institute of Charteted Accountants of India (the TCAT). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of the
Company’s business, including adherence to the Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to
Financial Statements

Our responsibility is to express an opinion on the internal financial controls with reference to financial
statements of the Holding Company, its subsidiary companies, its associate companies and joint
venture companies, as aforesaid, based on our audit. We conducted our audit in accordance with the
Standards on Auditing issued by the Institute of Chartered Accountants of India (TCAT’) presctibed
under Section 143(10) of the Act, to the extent applicable to an audit of internal financial controls with
reference to financial statements, and the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (‘the Guidance Note’) issued by the ICAL Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with teference to financial
statements were established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements includes obtaining an understanding of
such internal financial controls, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the tisks of
material misstatement of the financial statements, whether due to fraud ot error.

\
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Chartered Accountants

Annexure A to the Independent Auditor’s Report of even date to the members of GMR
Airports Limited on the consolidated financial statements for the year ended 31 March 2020

We believe that the audit evidence we have obtained and the audit evidence obtained by the other
auditors in terms of their reports referred to in the Other Matters paragraph below, is sufficient and
appropriate to provide a basis for our audit opinion on the internal financial controls with reference to
financial statements of the Holding Company, its subsidiary companies, its associate companies and
joint venture companies as aforesaid.

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial controls with reference to financial statements include those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
faitly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authotisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial controls with reference to financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion and based on the consideration of the reports of the other auditors on internal
financial controls with reference to financial statements of the subsidiary companies, associate
companies and joint venture companies, the Holding Company, its subsidiary companies, its associate
companies and joint venture companies, which are companies covered under the Act, have in all
material respects, adequate internal financial controls with reference to financial statements and such
controls were operating effectively as at 31 March 2020, based on the internal control on financial
reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) issued by the Institute of Chartered Accountants of India (the TCAT).

Other Matter

We have jointly audited with another auditor, the internal financial controls with reference to financial
statements of 2 subsidiaries, whose financial statements reflects total assets of Rs. 25,683.81 crores and
net assets of Rs. 5,063.60 crores as at 31 March 2020, total revenues (including other income) of Rs
5,883.68 crores and net cash inflows amounting to Rs. 1,690.27 crores for the year ended on that date,
as considered in the consolidated financial statements. Our opinion is iot. modified in respect of this
matter with respect to our reliance upon the work of such/other auditors, to the extent of work
performed by them.
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Annexure A to the Independent Auditor's Report of even date to the members of GMR
Airports Limited on the consolidated financial statements for the year ended 31 March 2020

We did not audit the internal financial controls with reference to financial statements insofar as it
relates to 12 subsidiary companies, which are companies covered under the Act, whose financial
statements reflect total assets of Rs. 1,968.64 Crores and net assets of Rs. 540.71 crores as at 31 March
2020, total revenues of Rs. 939.16 crores and net cash inflows amounting to Rs. 77.05 crores for the
year ended on that date, as considered in the consolidated financial statements. The consolidated
financial statements also include the Group’s share of net profit (including other comprehensive
income) of Rs. 116.91 crores for the year ended 31 March 2020, in respect of 2 associate companies
and 5 joint venture companies, which are companies covered under the Act, whose internal financial
controls with reference to financial statements have not been audited by us. The internal financial
controls with reference to financial statements in so far as it relates to such subsidiary companies,
associate companies and joint venture companies have been audited by other auditors whose repotts
have been furnished to us by the management and our report on the adequacy and operating
effectiveness of the internal financial controls with reference to financial statements for the I lolding
Company, its subsidiary companies, its associate companies and joint venture companies, as aforesaid,
under Section 143(3)(1) of the Act in so far as it relates to such subsidiary companies, associate
companies and joint venture companies is based solely on the reports of the auditors of such
companies. Our opinion is not modified in respect of this matter with respect to our reliance on the
work done by and on the reports of the other auditors.

We did not audit the internal financial controls with reference to financial statements in so far as it
relates to 1 subsidiary, which is company covered under the Act, whose financial information reflect
total assets of Rs. Nil and net assets of Rs. Nil as at 31 March 2020, total revenues of Rs. Nil Crores
and net cash inflows amounting to Rs. Nil for the year ended on that date; and 2 associate companies
and 1 joint venture companies, which are companies covered under the Act, in respect of which, the
Group’s share of net profit (including other comprehensive income) of Rs. 13.16 Crores for the year
ended 31 March 2020 has been considered in the consolidated financial statements. The internal
financial controls with reference to financial statements of these subsidiary companies, joint venture
companies and associate companies, which are companies covered under the Act, are unaudited and
our opinion under Section 143(3)(i) of the Act insofar as it relates to the aforesaid subsidiaries,
associates and joint venture companies, which are companies covered under the Act, is solely based on
the corresponding internal financial controls with reference to financial statements reports certified by
the management of such companies. In our opinion and according to the information and explanations
given to us by the management, this financial information ate not material to the Group. Our report
on adequacy and operating effectiveness of the internal financial controls with reference to financial
statements of the Group does not include the internal financial controls with reference to financial
statements assessment in respect of the aforesaid companies. Our opinion is not modified in respect of
the above matter with respect to our reliance on the internal financial controls with reference to
financial statements reports certified by the management.

For Walker Chandiok & Co LLP
Chartered Accountants
winjs Regis 1 No.: 001076N/N500013

Anamitra Das -
Partner

Membership No.: 062191

UDIN: 20062191AAAAGC1851
Place: Gurugram .
Date: 25 June 2020 \&!




GMR AIRPORTS LIMITED
Corporate Identity Number (CIN): U659999KA1992PLC037455
Consolidated Balance Sheet as at March 31, 2020

R March 31, 2020 March 31, 2019
Particulars Notes . .
(Rs. in crore) (Rs. in crore)
Asgets
Non-current assets
Property, plant and equipment 3 8,951.51 9,135.33
Right of use assets 3A 105.39 -
Capital work-in-progress 3 3,813.67 849.15
Goodwill on consolidation + 719.36 720.30
Other intangible assets 4 40717 407.82
Intangible assets under development 4 1.24 1.24
Financial assets
Investment in joint ventures and associates 5Aand 5B 2,557.03 2,270.65
Loans 6 49.58 53.63
Other financial assets 7 1,999.96 582.91
Non-current tax assets {net) 152.53 178.76
Deferred tax assets (net) 318.38 335.31
Other non-current assets 8 2,292.53 1,588.33
21,368.35 16,123.43
Current asscts
Inventonies 9 88.85 64.21
Tinancial assets
Tavestments 10 2,641.14 2,052.82
Trade Receivables 1 286.58 323.97
Loans 6 732.82 585.52
Cash and cash equivalents 12 2,329.70 640.46
Bank balances other than cash and cash equivalents 12 1,516.47 513.94
Other financial assets 7 896.50 36748
Other current assets 8 502.81 72.97
8,994.87 4,621.37
Assets classified as held for disposal 58445 -
Total assets 30,421.67 20,744.80
Equity and liabilities
Equity
Equity share capital 13 1,328.39 1,328.39
Other cquity 14 1,939.07 1,921.71
Equity attributable to the equity holders of the parent 3,267.46 3,250.10
Non-controlling intcrests : 1,772.26 1,513.80
Total equity 5,039.72 4,763.90
Liabilities
Non-current liabilities
Financial liabilitics
Borrowings 15 15,792.21 10,125,97
Lease Liability 103.04 -
OGther financial liabilities 17 894.95 674.09
Provisions 18 24.96 10.63
Deferred tax liabilities {net) 193.78 184.54
Other non-current liabilities 19 2,002.39 2,059.02
19,013.33 13,054.25
Current Habilities
Financial liabilities
Borrowings 20 38.92 901.94
Trade payables 16 689.02 385.35
Lease Liability 9.68 -
Other financial liabilities 17 +4,878.15 1,067.60
Provisions 18 191.08 85.10
Other current liabilities 19 484.58 439.53
Current tax labilities (net) 35.87 47.13
6,327.27 2,926.65
Liabilities directly associated with assets classified as held for disposal 41.35 -
6,368.62 2,926.65
Total liabilities 25,381.95 — 15,980.90
Total equity and labilities 30,421.67 20,744.80
Summary of significant aecounting policies ’ 2(C)
The accompanying notes are an integral part of the consolidated financial statements.
As per our report of even date
For Walker Cbandiok & Co LLP For and on behalf of tbe Board of Directors of
ICAI Firm Registraon No. : 001076N /N500013 ‘ GMR Airports Li d
a
AIMG e
Anamitra Das . Grandhi Kirgt Kumar GBS Raju
Partner Joint Managing Director & CEO Vice Chairman
Membership no: 062191 DIN: 00061669 DIN: 00061686

Deepangili lati
Company Secretary WV
PAN : AHXPD3292P

Place: New Delhi
Date: June 25, 2020

Place: New Delhi
Date: June 25, 2020




GMR Airports Liinited
Corporate Identity Number (CIN): U659999KA1992P1.C037455

Consolidated Statement of Profit and Loss for year ended March 31, 2020

March 31,2020

U . ‘March 31, 2019
Particulars Notes (Rs. in crore) Q:s. in c:'ore)
Income
Revenue from operations 21 5,317.87 5,112.65
Other operating income 22 861.96 282.51
Other income 23 533.58 670.60
Total Income 6,713.41 6,065.76
Expenses
Revenue share paid/payable to concessionaire grantors 24 1,913.61 1,652.78
Purchases of stock-in-trade 25 82.92 73.16
Changes in inventories of stock-in-trade 26 (15.63) 1.82
Cost of materials consumed 27 67.21 52.59
Employee benefits expense 28 505.46 476.30
Finance costs 30 1,397.18 1,116.73
Depreciation and amortisation expense 31 867.34 840.73
Other expenses 29 1,403.00 1,589.38
Total expenses 6,221.09 5,803.49
Profit before share of profit of associates and joint venture and tax 492,32 262.27
Share of profit of associates and joint ventures (net) 150.90 136.15
Profit before before tax 643.22 398.42
Tax expenses:
Current tax 152.89 202,78
Deferred tax credit (4141 (271.87)
Total tax expenses 111.48 (69.09)
Profit for the period 531.74 467.51
Other comprehensive income
Items that will be reclassified subsequently to profit or loss
Exchange differences on translation of foreign operations (170.15) 13.07
Income tax effect - -
Total (a) (170.15) 13.07
Net movement on cash flow hedges 214.42 18.71
Income tax effect (68.54) (11.68)
Total (b) 145.88 7.03
Total (a) + (b) (24.27) 20.10
Items that will not be reclassified subsequently to profit or loss
Remeasurement gain/ (loss) on post employment defined benefit plans (5.69) (232
Income tax effect 6.97 0.33
Total “.12) 1.99)
Total other comprehensive income /(loss) for the period, net of tax (28.39) 18.11
Total comprehensive income for the period 503.35 485.62




GMR Aiports Limited
Corporate Identity Number (CIN): U659999KA1992P1.C037455
Consolidated Statement of Profit and Loss for year ended March 31, 2020

Piatticulacs Notes March 31, 2020 March 31, 2019
(Rs. in crore) (Rs. in crore)
Profit for the period
Non controlling interest 251.27 271.15
Owners of the company 280.47 196.36
Other Comprehensive Income
Non controlling interest 52,72 2.25
Owners of the company (81.11) 15.86
Total Comprehensive Income for the period attributable to
Non controlling interest 303.99 273.40
Ovmets of the company 199.36 212.22
Earmings per equity share (face value of Rs 10 each) 32
Basic (Rs.) 2.11 2.68
Diluted (Rs.) 211 2.68
Summary of significant accounting policies 2(C)
The accompanying notes are an integral part of the consolidated financial statements.
As per our report of ¢ven date
For Walker Chandiok & Co 1LLP For and on behalf of the Board of Directors of
ICAI Firm Registration No. : 001076N/N500013 GMR Airports Limited

Chartered Accountants
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Grandhi Kirafi Kumar GBS Raju

Anamitra Das

Pariner Juint Managing Director & CEO " Vice Chairman

Membership no: 062191 DIN: 00061669 DIN: 00061686

~

Depanja G g i
Company SecreYary
PAN: ACAPG2146H PAN : AHXPD3292P

Place: New Dethi
Date: June 25, 2020

Place: New Deltht
Date: June 25, 2020




GMR AIRPORTS LIMITED
Corporate Identity Number (CIN): U659999KA1992PLC037455
Consolidated Cash Flows Statement for the year ended March 31, 2020

Particulars Marc? 3, 2020 l\f{arclf 31,2019
(Rs. in crore) (Rs. in crore)
CASH FLOW FROM OPERATING ACTIVITIES
Profit before tax 643.22 398.42
Adjustments for:
Depreciation of property, plant and equipment, right of use and amortization of
inmigible assetsp Py i e 867.34 840.73
TLoss on sale/ write off of investment in subsidiary - 4.34
Provisions no longer required, written back (3.11) (42.76)
Unrealised exchange (gains) / losses (172.24) 196.37
Propcrt)lr, plant and equipment written off / (profit) on sale of Property, plant 449 1.90
and equipment (net)
Provision / write off of doubtful advances and trade receivables 19.90 10.92
Tnéome from goverment grant (5.28) (5.26)
Net gain on sale or fair valuation of investments (57.33) (175.33)
Finance costs 1,397.18 1,116.73
Finance income (264.09) (362.25)
Share of profit-of associates and joint ventures (net) (150.90) (136.15)
Operating profit before working capital changes 2,279.18 1,847.65
Movetnents in working capital :
Increase in trade payables and. financial/other liabilities and provisions 415.41 280.37
Decrease in non-current/current financial and other assets (1,461.76) 40.15
Cash genecrated from operations 1,232.83 2,168.18
Direct taxes paid (net of refunds) (137.92) (250.75)
Net cash flow generated from operating activities (A) 10991 ..4917.43
CASH FLOW FROM INVESTING ACTIVITIES
Pl rope: o s gl s e saas) e
Sale of propesty, plant and euipmeat aad intangible A§ses 19.10 2.87
I?urcbgse'cosziFleration paid on acqu%sition/ Additional Investment in 21721 (1,715.68)
Subsidiaries, joint ventuges and associates
(Purchase) / sale of investments (net) (956.53) 1,865.25
Loans given to others (124.74) (309.63)
il(\:;tgcnts in bank deposits (net) (having original maturity of more than three (990.00) (361.28)
Dividend received from associates and joint ventures 74.94 64.68
Finance income received 201.86 347.32
Net cash flow used in investing activities (B) (4,805.70) (2,853.74)
CASH FLOW FROM FINANCING ACTIVITIES .
Proceeds from borrowings 7,413.43 2,146.52
Repayment of bortowings (820:88) (371.75)
Repayment of Leasc liability principal (3.86) -
Repayment of Lease liability interest (10.10) -
Finance costs paid (1,074.59) (1,107.18)
Dividend paid (including dividend distribution taxes) (45.53) (76.19)
Net cash flow from / (used in) financing activities (C) 5,458.47 591.40
Net increase / (decrease) /in cash and cash equivalents (A + B + C) 1,747.68 (344.91)
Cash-and cash equivalents-as at beginning of the period 640.46 985:37
Cash and cash equivalents at the end of the period 2,388.14 640.46
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GMR AIRPORTS LIMITED
Corporate Identity Number (CIN): U659999KA1992P1.C037455
Consolidated Cash Flows Statement for the year ended March 31, 2020

COMPONENTS OF CASH AND CASH EQUIVALENTS
Balances with banks:

March 31, 2020
{Rs. in crore)

March 31, 2019
(Rs. in crore)

- On current accounts 150.26 871.38
Deposits with original maturity of less than three months 2,178.38 550.58
Cheques / drafts on hand - 1.16
Cash on hand 1.06 1.34
Balances with banks for entity held for sale 58.44 -

Total cash and cash equivalents 2,388.14 640.46

Liabilities arising Liabilities arising
from Financing from Financing
Particulars Activities Activities
March 31, 2020 March 31, 2019
(Rs. in crore) (Rs. in crore).
At the beginning of the year 11,073.42 8,847.57
Cash Flows
Proceeds from borrowings 7,413.43 2,146.46
Repayment of borrowings (820.88) (371.75)
Processing Fees paid (127.04) (0.15)
Non Cash Changes '
Foreign Exchange Fluctuation 1,239.12 538.85
Changes in Fair Values 0.29 13.77
Others 2.64 73.90
At the end of the year 18,780.98 11,248.65
Summary of significant accounting policies 2(0)
The accompanying notes are an integral part of the consolidated financial
As per our repott of even date
For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
ICAI Firm Registration No. : 001076N/N500013 GMR Airports Limited
Chartered Accoyptq &M M
a
Asnamitia Das Grandhi Kifan Kuriar GBS Raju
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GMR AIRPORTS LIMITED

Corporate Identity Number (CIN): U659999KA1992PLC037455

Notes to the consolidated financial statements for the year ended March 31, 2020
(All amounts in Rupees Crore, unless otherwise stated)

1. General Inforination

GMR Adeparts Limdted (‘GAL or “the TTolding Company?), its subsidiacies, associate and jome vengures (heremafter collectively referred to as ‘the Group’) are mainly engaged in

wirastructure development such as development and smaintenance of airports, various arport related activities, operaomyg duty free shops ete.

GAL was mcorporated on February 6, 1992, as an mvesting company. The TToldmg Company holds majoriy of its investments in group compames mvolved m the operations of
Airpores and related businiess with the abgective to consolidate and expand its asport sector busmess. During an caclier year, the Floldng Company had been registered as Non-
Banking Iinancral Institation i.c. Systematically Important Core Investment Company {CIC-ND-S1), and had been granted certilicate of regastration by Reserve Bank of india (RBI)
vide feteer number DNBS (BG) No. 912 / 08.01.018 / 2013-14 dated Apuil 22, 2014

The consolidated tmancial statements were authorised for issue in accordance with a resolution of the directors on June 25, 2020,

2. A) Basis of Preparation

The consolidated financial statements of the Group have been prepated 1n accordance with the mixed approach of division IT and division TIT as per MCA notfication dated
October 11, 2018, along with accounting principles generally accepted  India, ncluding Tndian Accounting Standards (Ind AS) notified under section 133 of the Companics Act,
2013, read with Companies (Tndian Accountmg Standards) Rules, 2013, as amended from tme Lo time.

Accountimg policies have been consistently applied except where newly issued accoundng standard 15 muially adopred or as a revision to existing accouting standard requires a change

m accouting policy itherto m use.

The consohdated financial statements have been prepared m historical cost convention on an accrual basis, except for the following assets and labiliies which have been macasured
at fair value or revalued amount.

- Dervative Fipancal Tnsounients
- Certam financial assets and habilities (refer accouung policy regardmyg fnancial mtraments) which have been measured at Gair value

B) Basis of Cosolidation
The consolidated fmancnl statements compuise the fmaneal statements of the Company and its subsidiaries as ac March 31, 2020, Control 1s achieved when the Group 1s exposed,
or has rights, to varable reurns from its mvolvement with the imvestee and has the ability to affect those retarns through its power over the mvestee. Specifically, the Group
controls an mvestee if and only if the Group has:

* Power over the tovestee (e, existing rights thae give it the current ability to direer the velevant activities of the mvestec)

» Tixposure, or nghts, to variable returns (rom its involvement with the investee, and

¢ The ability to nse ity power over the investee to affect its retums,
Generally, there is a presumption that a majorsty of voting rights result 1 conteol. To support thas presumpuon and when the Group has less thas a majonty of the votng or similar
rights of an mvesteee, the Group considers all relevant facts and arcumstances m assessing whether it has power over an investee, including:

+ The contracmal arrangement with the other vote holders of the investee.

« Rights arsmg from other coneractual arrangements.

= The Group’s voting rights and potendal votmg rights,

* “I'he size of the group’s holding of voting rights relative to the size and dispersion of the holdings of the other voting rights holders.
The Group re-assesses whether or not it controls an investee if faces and crcumstances mdicace that there are changes to one or more of the three clements of control

s control over the subsidiary and ceases when the Group loses control of the subsidiary. Asscts, labilitics, meome and

Consolidaton of a subsidiary beging when the Group obtat
expenses of a subsidiary acquired or disposed of during the year are mehded m the consolidated financial statements from the date the Group gams control unt! dhe date die Group

ceases to control the subsidiary.

Consolidated fimancal statements are prepared using uniform accounting policies for like sransactions and other events i similar circumstances. 1F a member of the Group uses
accountg pohicies other than those adopted m the consolidated financial statements for ke transactions and events in sinilar circums@nces, approprizee adjustments are made to
that group member’s financial stawements w preparing tire consohdated statements to ensure conformity with the group’s accountng policics.

The fimancial stements of all entities, used for the purpose of consolidation are drawn up 0 same reporting date as that of the parent company, 1.¢., vear ended on March 31. When
the end of the reporting period of the parenc is different from that of a subsidiary, the subsidiary prepares, for consolidaton purposes, addidonal fuaseal mlormation as of the
same date as the financial statements of the parent to enable the parent to consolidate the financial mformation of the subsidiary, unless it is impracticable o do so. Tn case of
entities, where it 1s impracticable to do so, they are consolidated using the maost tecent financial statements available, which has a fag of thiee months, adjusted tor the effects of

financial siatements and consolidated fmancal statements.

significant transactions or events oceur berween the date of thos

Consolidation procedure:
Accounting policies of the respectve individual subsidiary, joint venmure and assocate ave aligned wherever necessary, 0 as to ensure consistency with the accounang policies thac
are adopeed by e holding under Ind AS.
a) Combine like items of asscts, habilities, equity, income, expenses and cash flows of the parent with those of its subsidiaries. For this purpose, meome and expenses ot the
subsidiary ace based on the amounts of the assets and habihnes recogmised m the consohidated fnmancal statements at the acywsinion date.
b) Offset (elnnate) the carryg amount of the parent’s investment in each subsidiary and the parent’s porton of equity of each subsidiary.
€) Flimmate in full ntragroup assets and Kabilities, cquity, mcome, expenses and cash fows relating to transacrions between endties of the group (rrofits or losses resulung

tfrom intragroup transacpons that are recognised m assets, such as inventory and fixed assets, are elimmated  full). Intragroup losses may indicate an impaement that

requites recognition in the consolidated fmancial statements .

d) Non-controlling interese represents that part of the foml comprehensive income and net assets of subsidiaries attnbutable to nterests which are not owned, dircedy or

mdirectly, by the Parent Company. Profic or loss and cach component of other comprehensive income (OCT) are attributed o the equity bolders of the parent of the Group
and to the non-controlling meerests, even 1f this results i the non-controlling mrerests having a deficir balance. When necessary, adjustments are made o the fimancsal
statements of subsidiaries to bring ther accounting policies into line with the Group’s accounting policies. All intra-group assets and liabilitics, equity, meome, expenses and
cash flows relating to transactions between members of the Group are chinunated &l ost consolidaton.

A change in the ownership interest of a subssdiary, without a loss of conteal, 15 accounted for as an equity transaction. [ the Group loses control over a subsidraxy, it

« Devecognises the assers (nchding goodwill) and liabilities of the subsidiary

» Derccogmses the carrying amount of any non-controlling intereses

« Derecogmses the cumulaove traoslatgon differences cecorded m equaty
« Recognises the fair value of the consideraton recersed

« Recognises the fair value of any investment retamed

« Recognises any surplus or defictt in profic or loss

+ Reclassifies the parent’s share of components previonsly secognised 1o OCT to profit or Yoss or retained carnings, as appropriate, as would be reguired 1f the Group had

direetly dhsposed of the related assets or liabilites,




GMR AIRPORTS LIMITED
Corporate Identity Number (CIN): U659999KA1992PLC037455
Notes to the consolidated financial statements for the year ended March 31, 2020
(All amounts in Rupees Crore, unless otherwise stated)

The entities considered i the consolidated fimancial statements in the year are hsted below:

Percentage of effective
ownership interest held

Relationship | Relationship . Lo
. Country of directly or indirectly’ i
S. No. Name of the Entity ountry o as at March | as at March ¢ Y v Accounting
Incorporation 31 2020 31 2019 as at Method
o ’ March 31, | March 31,
2020 2019
1 |GMR Awports Developers Limited (GADIL) “|Indsa Subsidiary Subsidiary 100.00°» 100.00°4 | Lme by Line
2 [GMR Goa Internatmal Airport Linted (GTATY [ndia Subsidrary Subsidiary 100100 100.00% [T ane by Tine
3 |GMR Nagpur International Airport Limited ((‘n’\llz\l,)‘1 [ndia Subsidiary 100.00% - Line by Fine
4 [GMR Kannur Duty Free Services Limited (GKDESI)T  [india Subsidary 100.00°0 - Tine by Tne
_ |GMR TTyderabad Tnternational Asport Lamited (GITIAL) [Tndia Subsidiary Substiary 63.00%, 63.00"a|Line by Line
3
GMR Tyderabad Awport Power Diserbunion Tamited N :
6 ((?TL\]’TA)T 7 India Subsidiary Subssdeary 63.00" 63.00%|Tine by Line
7 |TTyderabad Seeurity Services Limited JTASST ,): Indi - Subsidiary - 63.00"5| Line by Line
8 | GMR logistics Park Private Timiced (GI.IPT A): Indni Subsidiary Subsidiary 6300 63.00% [Tane by Line
GMR Hyderabad Aviaton SEZ Liumited . o
9 . L {ndia Subsidiary Subsidiary 63.01° G3.0017 o Tane by Linc
(GIHEASL) i .
10 [GMR Hyderabad Acrotropolis Tamited (GFIAT) © India Subsichary Subsidiary 63.00°0 G3.00%0] Line by Line
" GMR Fospitality and Retard Timited (formerly known as Indi Subsidi Subsidi ) p . bel
. k Subsidiary Subsidiary 63.00% 3.00¢ Line by Tine
GMR lotels and Resorts Linited)(GITRT ) nes nbsidary b A e ane by e
GMR N Cargo and Acrospace Toagincenng Tanted
12 [(formerk known as GMR Acrospace and Engmecering Tadia Substdiary Substdiary 63.00"a 63009 Line by Line
Limited) (GACA#LY
GMR At Cargo and Logsties Prvate Limired .
13 . . : Indi - Subsidiary - 63.00"s|Tane by Line
(GITACLPLY)™ i )
" GMR Acro Technic Limited (formerly known as MAS Tnd Subsid bed " sl byl
5 : Subsidiary Subsidiary 3.0 3.00% | Tane by Line
GMR Acrotechnic Eamuted) (GATT)™ i by ubsiciary 63 ! > o ane by tane
_|Vagshya Flyderabad Awrport Media Private Limited
15 (Hl.r\’x\ll’].): India Jomt Vennuwe  |fome Venture 30.87% 30.87% | liquity Method
Delhi International Airport Limiated (formerly known as . N . . " o .
16 Delhi Tnternational Airport Privace Limited) (DIAL) India Subsidrary Subsidiary 6400 64.00% | Line by Fne
17 | Delhit Acrotropolis Private Limited (Dz\]’l,)' India Subsidiary Subsidiary 64000y 64000 | Line by Line
18 [Delln Airport Parking Services Limiced ("D;’\T’SL)1 India Subsidiary Subsidiary T2.04% 72.04%| Line by Line
19 [Delhi Duty Free Services Tamited (DDI“S)I Indsa Jome Venowe  [Jomt Ventare 48.97%, +8.97% | Lquity Methad
20 |Delht Aviation Services Provawe Lumited (D/\SPL)’ India Joint Venture  [Jomt Venture 31.36% 31.36% | Lquity Mcthod
Travel 1Food Services (Delbi Permmal 3) Private Linuted . .
21 (1'1-5‘)‘ India Associate Assocate 35.60% 25.60% [$iquity Method
22 [TIM Delhi Airport Adverdsing Private Linted (1 IE\I)l India Assocnte Associate 31.94% 31.94% 0| iyuty Methaod
23 |Deths Avianon Fuel Facility Limsted (D,\HT Indi ot Venture [Jomt Venture 16.64% 16.64% | 1"quity Method
Celebi Dethi Cargo Terminal Management India Private .
24 Limited ((;D(TI'M)I India Assuciate Associate 16.64%q 16.64%] Lquity Method
25 |DIGIT Yatra Foudation Limired (‘[)I(‘,I)l N Tndm Associate Assaciate 23.55% 23.68% 1 quaty Method
26 |GMR Bajoli TIoh Fvdro Power Timited (GRTTTIPTY Tndia Joint Venture [ fome Venture 12.89% 13.34% | Equity Method
27 warst !’ Indun - Jomt Venture - 16.64" [ Fquity Methaod
28 |GMR Awrport (Mauritius) Timited (GATM) Mauriuus Subsidiary Subsidiary 100000 100.00° v|1.imce by Line
29 [GMR Airport Internasional BY (GATBY) Netherlands Subsidiary Subsidiary 100,00 100.00%|Line by Line
30 [GMR Atrport Sigapore DT Limated (G ASPLY" ¢ Singapore Subsidiary Subsidiary 00,0006 1000 [1me by Line
31 [GMR Aegawide Cebu Airpart Corporation ((;‘I\'I(,‘_/\(:)4 Philipines Jomt Venwure  |[omt Venture HLON% HLOO s Tquity Method
32 |Mactan Travel Retail Group Corporation (MTRGC)’ Phidipines foint Venture [oint Venture 25,00 o 25.00%0 [T iquity Method
] [ ] 1
33 |SSP- Mactan Cebu Comporation (SI\’[(:(:)4 Philipines Jomt Venture  |Jomt Venrure 2500 25,008 [V:iquity Method
Tnternatonal Airport of TTerakhon Crete SA N .
34 T Greece Jomt Venwre  |Joint Venture 21.64% H0.00% | T2quity Method
(CRETE) i i A
35 |GADIL (Mauritius) Limited (GADIAL ,); Maurious Subsidiary Subsidiary 1000000 100.00% | Line by Line
36 [GADL Internavonal Limited (GADILIT) R Tste of Man Subsidary - 100.00%s{)mce by Line
Notes:
<t Step-down subsidiary/jomt venture/associate of DIAL
2 Step-down subsidiacy/jomt ventare of GUITAL
3 Step-down subsidianes of GADL
4+ Subsidary/jount venwure of GAIBV.
5

Reter note 44 (va) for sale of mvestment i WAISL.




GMR AIRPORTS LIMITED

Corporate Identity Number (CIN): U659999KA1992PLC0O37455

Notes to the consolidated financial statements for the year ended March 31, 2020
(All amouunts in Rupees Crore, unless otherwise stated)

I£0)
11

17

14

©

Tncorporated on July 24, 2019,

Reler note 4+ (1) on purchase of stake m GITACLPL.
Refer note 47 (xxiv) on hquidaaon of TTASST.

Refer note H (1v) on merger of GARL,

Incorporated on February 12, 2019

Incorporated on August 22, 2019,

Refer note 4+ (vi) for sale of mvestment m GADILITL
Incomporated on November 20, 214,

Refer note 47 (xxvi) on strake off of GITAPDIT.

Summary of significant accounting policies

a. Change in accounting policy
Ind AS 116 - Lease

On March 30, 2019, the Mingsty of Corporate Affatrs (MCA) sssued the Companies (Indian Accounting Saandards) Amendment Rules, 2014 which noufied Tnd AS 116 - e

The amendment rules are cffectsve from reporting periods begimning on or aftes April U1, 2019, "this standard ceplaces current guidance under Ind AS 17

Tnd AS 116 sets out the princples [or the recognition, measurement, presentation and disclosuse of leases and requices fessees o account for all lease

sheet model.

Group as a Lessor:

s under a single on-balance

T.essot accounting under Ind AS 116 is substantially unchanged under Tnd AS 17, Lessors will cantnne o classifv leases as either operating or finance leases usmg sioular princples

as i Ind AS 17, Therefore, Ind AS 116 did not have an impact for leases where the Company is the lessor, excepe for recording the lease rent on systematic basis or straight hne

basis as against Tnd AS 17 wherein, there was an exemprion for not providing straight lining in case the escalations are in line wieh i fation.

Group as a Lessee:

The Group adopted Tnd AS 116 using the modified retrospectve method of adoption with the dace of initial application of Apnl 1, 2019, Under this method, the standard is applied

retrospectively with the camulative effect of instially applying the standard recognssed at the date of mitial application. The Company elected to use the wansition practical expedient

allowing the standard to be applied only to contracts that were previonsly identified as leases applving lnd AS 17 at the date of inital application. The Company also clected to use

the recognitson exempiions for Jease contracts that, at the commencement date, have a lease term of 12 months or less and do not contain a purchase option (‘short-term leas
and lease contracts for which the underlying asset 15 of low value (low-vahie 1

sets’).

Nature and effect of adoption of Ind AS 116

),

The Group has lease comwracts for various buildings. Befose the adoprion of Tnd A8 116, the Group classified cach of its leases (as lessee) at the mception date as an operaung lease.

Lease payments were apportioned between interest (recognsed as finance costs) and reduction of the lease Hability. In an operammg lease, the leased property was aot eapitalised and

the lease pavments were recognised as rent expense m profit or loss on a straight-line basis, (no straght hining was done in case escalations were considered 6 be in line with

expected general inflation), over the lease term. Any prepaid rent and acerued rent were recognised under Prepayments and Trade and other payables, tespectively.

E'pon adoption of Ind AS 116, the Group applied a smgle recogntion and measurement appraach for all leases, except for short-term leases and leases of low-value assets. The

standard provides specific transition requirements and practical expedients, which has been applied by the Group.

Leases previously accounted for as operating leases

The Group recognised right-of-use assets and fease labilities for those leas

right-of-use a

ts for most le;

5 Are reCOYs

s previously classified as operating Teases, except for short-term fea

and teases of low-value assets. The

« based on the carrying amount as if the standard had always been applied, apart from the use of icremental bosrowmg rate at the

date of inidal apphication. The right-of-use asseis were recognised based on the amount equal to the lease liabilities, adjusted for any related prepaid and accrued lease paymenis

previously recognised. Tease labihoes were recogmised based on the present value of the remaining lease payments, discounted usig the meremental borrowing rate at the date of

mtial application.

The Group has applied dic avatable practical expedients wherein it:

* Used a single dsscount rate o a portfolio of leases with veasonably similar characteristics.

.

Relied on 1cs as:

xemphions (o leas

Applied the short-term feases

sment of whether leases are onerous immediately before the date of mitial application.
s with Jease term that ends within 12 months au the date of minal application.

Excluded the il direct costs from the measurement of the right-ofuse asset at the date of mital applicanon.

Used hindsight in determining the lease term where the contract contains options to extend or termmate the lease.

b. Use of estimates

The preparasion of the Consolidated fmancial statements m conforminy with [od AS requires management to make estimates, judgments and assumptions. These ¢
mdgments and assumpaons affect the application of accounting policies and the reported amounts of
date of the consolidated financal staternents and reported amounts of revenues and expens:

umares,
s antd habiliies at the

cts and Tiabilities, the disclosu

of contmgent asse

during the penod. Application of accountng policies that require crincal accounting

estimates involving complex and subjective judgments and the use of asswmptions i these Consolidated financial statements have heen disclosed in Note 33, Accounting estimaies

coutd change from year to year. Actual results could differ from those estamates. Appropriate changes in estimaces are made as management becomes aware of changes m

cireumstances surronnding the estimates. Changes in estmates are reflected in the consolidated financial statements o the year in which changes are made and, if material, therw

cffecrs are disclosed in the notes to these Consolidated financial statements .

c. Business combination and goodwill

Busmess combinations are accounted for usmg the acquisiton method. The cost of an acquisinon 1s measured as the aggregate of the consideration ransferred, measured at

acquisition date fair value and the amount of any non-controlling interests in the acquiree. Lor each business combmation, the Group clects whether to measuee the non-controlling

nterests in the acquiree at fair value or at the proportionate share of the acquiree’s idenufiable net assets. Acquisttion-related costs are expensed as ncurred.

At the acquisition date, the idencifiable assets acquiced and the liabilities assumed are recognised at their acquisition date Bir values. For this purpose, the habilities assumed include

contmgent habilitics represenung present obligaton and they are measured ac their acquisition fair values ireespective of the fact that outflow of resources embodying economic

benefits 15 not probable. However, the following assets and habilities acquired in a business combination are measured at the basis indicated below:
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Notes to the consolidated financial statements for the year ended March 31, 2020
(All amounts in Rupees Crore, unless otherwise stated)

P Deferred tax assets or habilities, and the assets or liabilities refated to employee benetit arrangements are recagnised and measured in decordance with Tnd AS 12 Income
Tax and Ind AS 19 Lmployee Benefits respecnvely.

P Assets (or disposal groups) rhat are classified as held for sale s accordance with Ind AS 105 Non-current Assets Held for Sale and Discontinued Operations are measured in
accordance with that standard.

» Re-acquired rights are measured at a value determined on the basis ot the remaining contractual term of the related contract. Such valuation does not consider potential

renewal of the reacquired right.

\When the Group acquires a business, it assesses the finanenl assets and labilities assumed for appropriate classification and destgnadon in accordance waeh the contractual terms,

tion date, TTis meludes the separation of embedded derivatives in host contxacts by the acquiree.

ceconomic circumstances and pertinent conditions as at the acquis

Business combinations arising from transfers of mrerests i entities that are under the conumon control are accounted ac pooling of interest mechod. The difference between any

consideration given and the aggregate historical carrying amounts of assets and Labilitics of the acquired entity are recorded in shareholders™ equity.

Goodwilt on consolidation as on the date of transition represents the excess of cost of acquisicion at cach pownt of time of making the investment in the subsidiary over the Grouy
share in the net worth of a subsidiacy. For this purpose, the Group’s shace of net worth s determined on the basts of the latest {inancial statements, prior to the acquisition, after

r material events between the date of such financal statements and the date of respecov sition. Capital reserve on consolidation represents

acqu

makmg nec adjustments fo

[ hare i the net worth of a subsidiary over the cost of acquisttion at cach pomt of time of making the mvestment in the subsidiary. Goodwill arising on

of the Group’”
consolidation 15 not amortised, however, 1t s tested for imparement annually. Tn the event of cessation of operations of a subsidiary, the ummpared goodsill 1s writeen off fully.

d. Current versus Non-Current Classification
The Group preseats assets and labilities w the Balance Sheet based on current/ non-current classification.

An asset 15 treated as current when i€ 1s:
a) Lixpected to be realised or mtended to be sold or consumed i normal operating evele
b) Held primarly for the purpose of tradmg

) Lixpected to be real
d) Cash or cash equivalent unless restricted from being exehanged or used o settle a Tability for at least twelve months after the reporting period.

d within twelve months after the reporting period, or

The Group classities all other a § noa-cureent.

ified

Advance tax paid is clas
A Tiabaliey
a) [ is expected to be settled in normal operating cycle

S non-current asset

current when:

b) Tt is held primarily for the purpose of trading

o) Ttis due o be settled within twelve months after the reporting period, or

d) There is no unconditional right to defer the segtlement of the habiliey for at least twvelve months after the reporting period,
all other habihties as noa-current.

The Group classifi
Deferred tax assets and labilies are classified as non-curreot assees and liabilioes.

The operating cycle is the time between the acquisition of assets for processing and their realisation i cash and cash cquivalents. The Group has identified twelve months as its

aperating cycle.

e. Investments
‘IL'LI A5 CUrrent Nvesuments,

Tnvestments that are readily realisable and intended to be held for not mose than one year trom the dare on which such investments are made are cla
All other investments are classified as long-term mvesmments.

On nital recognition, all investments are measured at cost. The cost comptises puechase price and directly attributable acquisinon charges such as brokerage, fees and duties. Tfan

mvestment s acquited, or parctly acquired, by the 1ssue of shares or other securities, the acquisition cost 15 the faie value of the securities issued. If an nvestment 1s acquired i
exchange for another asset, the acquisition is determinied by reference o the fair value of the assee given up or by reference to the fur value of the investment acquired, whichever s
more clearly evident.

Current myesiments are carried in the consolidated fnancial statements at fair value determined on an individual mvestment basis. Jong-term mvesunents are carred ar cost.
[owever, provision for dimmuton n value 1s made to recognise a decline other than emporary m the value of the mvestments.

On disposal of an investment the ditference between its carryng amount and net disposal proceeds is charged or credited to the Consolidated statement of profit and loss.

f. Investments in Associates and Joint Ventures

The Group’s investments (o its associate and joine venture are accounted for using the equity method. Under the equity method, the myestment n an associate or a jomt venture is

imtially recognised at cost. The carrving amaunt of the mvestment 1s adjusted o recognise changes m the Group’s share of net assets of the associate or joint ventwre since the

acquisition date. Goodwill relating to the associate or joint venture ts mchuded i the casrying amount of the mvestment and is not eested for impaiement mdividually.

[f an entity’s share of losses of an assocrte or a joint venture equals or exceeds its interest in the associate or jomt venture (which includes any Jong term mterest that, m substance,

form part of the Group’s net myesunent in the asseciate or jomt venture), the entity discontinues recogmising its share of further losses. Addidonal losses are recognised only to the

extent that the Group has incurred legal or constructive obligations or made payments on behalf of the assaciate or jotor venture. Tf the assoctate or joint venture subsequently

veports profits, the entity resumes recognising its share of those profits only after s share of the profits equals the share of losses not recogmsed.

The aggregate of the Group’s share of profit or loss of an assocate and a joint venture 15 shown on the face of the Consoldated statement of profit and lc

The financnl statements of the associate or jomt venture are prepaced for the same ceporting period as the Group. When necessary, aljustments are made to being the accounting

policies m lme with those ot the Group.

After application of the equity method, the Group determines whether it is necessary to recognise an impairment loss on its mvesmient i its associate or joint ventuge. At cach
reporting date, the Group determmes whether there s objective evidence that the mvestment m the associate or joint ventuse 15 impaired. Tf there 35 such evidence, the Group
caleulates the amount of impairment as the difference benween the recoverable amount of the assodiate o joine venture and its carrying value, and then recognises the Joss as “Share
of profit of an associate and a jomnt venture” i the Consolidated statement of profit or loss.

Upon loss of significant mfluence over the assoctate or jomt control over the jomt venture, the Group measures and recognises any retained investment at s fair value. Any

of significant influence ot jome control and the fair value of the retained investment and proceeds

difference between the carrvmg amount of the associawe or jomt venture upon l

trom disposal 1s recognised m consolidated statement of profit or loss.
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g. Fair value measurement
derivatives at faie value at each balance shee date.
N an assct or padd to transfer a liabdity m an orderly transaction between market participants at the measarement date, The fayr

The Group measures fimancial mstruments, such
Fawr value is the price that would be recened to

value measurement is based on the presumpion that the rransaction go sell the assct or transfer the labiiy takes place either:
« Ta the princpal market for the asset or labiliy, or
* Tn the absence of a principal market, m the most advanmgeous market lor the asset ar liability

The prncipal or the most advantageous market must be accessible by the Group

The fair value of an asset or a Tabihty is measured using the assumptions that market participancs would use when priemg the asset or lalbility, assuming that market partcipants act

m ther best economme interese.
A fair value measurement of a non-financial asset takes mto account a market parpepant’s ability to generate cconomic benefits by using the asset i its highest and best use or by

selling it to another narket parscipant that would use the asset m ses highest and best use.

The Group uses valuation techniques that are appropriate in the cireiumstances and for which sufficient data are available to measure fair value, maxmising the use of relevant

abscrvable mputs and minimising the use of unobservable mputs.

All assets and labilities for which faie value is measured or disclosed in the consolidated financial statements are categorised within the fair value hicracchy, described as follows,

based on the Jowest level input that s significant w the {air value measurement as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or labilities .
Tevel 2 - Valuaton techniques for which the lowest level input that is signiticant to the fair value measurement is directly or mdirecdy observable.

gmficant to the far value measurement 1s unobservable.

Level 3 - Valuation rechniques for which the lowest level mput that is s

s, the Group determines whether transfers have ocaurred between levels i

For assets and labiities that are recogmsed i the Consolidated financial statements on a recurring ba

the hicrarchy by re-assessing categorisacon (based on the lowest Jevel input that is significant to the fair value measuwrement as a whole) at the end of each reporting period.

h. Revenue recognition
Revenue (rom contracts with customers s recognised when contral of the goods or services are transterred to the customer atan amount that reflects the consideration to which the
Group expects to be entided m exchange for those goods or services.

Revenue ts recognised to the extent that it is probable that the cconomic benefirs wall flow to the Group and the revenue can be reliably measured, regardless of when the payment is
being made. Revenue is measured at the fair value of the consideration received or receivable, taking into account contractually defined terms of payment and excluding taxes or

duties collected on behalf of the government. The Group has concluded that 1t 1s the principal v all of sts revenue arrangements since it 15 the prinmary obligor i all the revenue

arrangements as 1t has priomg ladtude and 1s also exposed ta mventory and credit risks.
The specitic recognition criteria deseribed below muast alsa be met before revenue is recoguised.

Revenue from contract with customer

Revenue from contraces with customers 1 recogntsed when control of the services are transferred to the customer at an amount that reflects the consideration o which the
Company expects to be entitled in exchange for those services. The Group has generally concluded that it is the principal in its revenue arrangements, because it tvpically controls
the services before transferring them to the eustomer.

Sigmificant fiancing component

Generally, the Group secerves short-term advances from its customers. Using the practical expedient in Tnd AS 115, the Group does not adjust the promised amount of

ervice Lo the customer

consideration for the effects of a significant fimancing component if it expeets, at contract meeption, that the period between the transter of the promised s
and when the customer pays for that service will be one vear or less.

The Group also receives long-rerm advances from customers for rendering services. The ransaction price for such contraces are discounted, using the rate that would be reflected in
a separate fmancing transaction between the Group and sts customers at contract meeption, to take into consideration the sigmficant financing component.

Contract balances
Contract asscts

A contract asset 1s the right to consideration in exchange for services transflerred to the customer (wlich consist of unbilled revenue). Tf the Group performs by transferring services
to a customer before the customer pays consideration or before payment is due, 1 contract asset 1s recogmsed for the camed consideration that 1s conditional.

T'rade recervables

A recetvable represents the Group’s right to an amount of cousideraton that s unconditonal (ie., onby the passage of time is required before payment of the consideration 1s duc).
Refer to accounting policies of financial assets in tinancial mstruments — miaal recogninon and subsequent mcasurement.

Contract liablities

Ifa

A coutract labality 15 the obligaton to transfer services to a customer for which the Group has recerved consideration (or an amount of consideration is due) from the custome
customer pays consideration before the Group transters services to the customer, a contract liabslity is recogmsed when the payment is made or the payment is due (whichever is

carlier). Contract habihities are recognised as revenue when the Group performs under the contract.

Auport Operations
Revenue from airport operations i.e. Acronautical and Non Acronantical operations are recognised on acerual basis, net of service tax/Goods and Service Tax (GST), and applicable

gev Service 1ee (lacilitation €

discounts when services are vendered. Neronanrical operations mclnde user development fees (UDLY), Pa ymponent) |PSE(1°C)], Baggage Xoray
! 1 > L84 )

Charges, landing and parking of areraft, fuel farm, CUTT counter charges. The mam streams of non —acromaatical revenue includes duty free, retil, advertisement, food &

beverages, cargo, ground handling, car parkmyg and land & space- rentals. [Towever m case of GHIAL revenue from Cargo- Concession tee, Ground Handling- Concession fee,
Ground Power Cnit and Rentals from Cargo Satellite Building are also considered as a part of acronautical revenue based on tariff order received on March 27, 2020 for second

control period.

Tand and Space- rentals pertains (o granting right to use land and space primarily for catering to the need of passengers, an traffic services and air wansport services.

oname:;

Revenue from commercial properiy development nights granted to conc s recognized on accraal basig, as per the erms of the agreement entered mto with the castonme
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Cargo Operanons

, net of service @ax/Goods and Service Tax (GS1) and apphicable discounts, when services are rendered. Revenue
from cargo opers d
over the period of the contract. The Group collects service tax/ GST on behalf of the government and, therefore, it is notan cconomic benefit flowng to the Company. Tence, it

Revenue from cargo operations are recognized on acerual bas

tions are recognized at the paint of departre for exports and at the point when goods are cleared in case of imports. Revenue from rental contracts are recogniz

is excluded trom revenue.

In case of service concession agreements, revenue are recogmised m line with the Appendix C to Ind AS 115 = Seevice Concession Arrangements

[ncome trom the concession arrangements earned uader the intangible asset model consises of

et: and

1) fair value of contract revenue, which s deemed to be fair value ol consideration transferred to acquire the a

if) payments actually veceived from the users

10T A8

Revenues and cost of improvements to conc

seiated ¢

In conformity with appendix € of Ind AS 115, Group recognizes revenues and the a e of improvements to concesston assees which it is obligated (6 perform at the

ion agreement. Revenues represent the value of the exchange berween the The Group and the grantor of concession with respect to the

cargo terminal as established by dhie concess
mmprovements, given that the Group construces or provides improvements to the cargo ternunal as obligated under the concession agreement and m exchange, the grantor of
concession geanes the Group the right 1o obuin benefits for services provided using those assets. The Group has determined that its obligations per 1he concessson agreement
should be considered to be a revenue earning activity as all expenditures incurred to fulfil the concession provisions are included m the maximum tarift it charges its customers and

therefore it recognizes the revenue and expense m profit or loss when the expenditures are performed.

The cost for such additions and mmprovements to concessicn assets 1s based on actual costs fncutred by the Graup i the execunon of the additions or improvements, considering
the requirements in the concession agreement. The amount of revenues for these services represents s equal to ¢he amount of costs incusted, as Group does not oban any profut

> construction services. The amoung paud are set ar market value,

margin for thes

Interest mcome

income receved from customers for

ept the mtery

taking into account the amount outstanding and the rate applcable

[nterest mcome 1s

ognised on a tme proportion b

detaved payments which are accounted on the basis of reasonable certamty / realisation.

For all fimancial instruments measured at amortised cost, mterest income is recorded using the effective nterest rate (IR), FIR is the rate that exactly discounts the estimated future
cash payments or receipts over the expected life of the Goancial mstument or a shorter period, where appropriate, 1o the gross carrying amount of the financial asset or to the
amortised cost of a financial Kabilicy. When caleulating the effective interest rate, the Group estimates the expected cash flows by consudertng all the contracrual terms of the financial
i s. [nrerest income is included m ather income m the

mstrument (for example, prepayvment, extension, call and similar options) but does not consider the expected credit loss

Consohdated statement of profic and lfoss.

Claims

Claims on contractors / concessionaires are accounted on the basis of reasonable ©
Othe

Rental mecome
Space rental has been recognised as per the terms of the contract with the customer.

rlainty / realization.

Brandmg income

Branding mcome 5s recognised on an accrual basis i the accounting period i which the services are rendered and in accordance with the agreement entered mito with the parties.

Muaual F'und income

Mutnal fund income are recognized based on the fair valuation as an cach reparting date for the respective periad. Profie/ loss on sale of mual funds is recognized when the title

to nawual funds ceases to exist. On disposal of above, the difference between its carrying amount and net disposal proceeds s charged or credired to the Consalidated Statement of

Profit and Toss.

Dividend Income
Dividend income is recogmized when the right to recetve dividend s established by dhe reporting date.

i. Taxes

Tax expense comprises current tax and deferred tax.

Current mcome gax

Carrent tax comprises the expected ax payable or recervable on the raxable income or loss for the year and any adjustment to the t@ax pavable or cecetvable in respect of previous
years,

Current income tx is measured at the amount expected to be paid o the tax anthoritics in accordance with Income Tax Act, 1961,

Current income tax assets and labilines are measared at the amount expected 1o be recovered from or paid to the axaton authorities, The tax rates and tax laws used o compuee

the amount are those that are enacted or substantively enacted, at the reporting date.

Current meome 1ax relapng 1o siems reengnised ourside protit or loss 15 recogmsed ourside profit or toss (eicher i other comprehensive sicome or in equity). Current tax items are

thy in cquity. Management petiodically evaluates positions taken in the tax returns with respect to

recognised n correlation to the underlving tansaction cither m OCI or d
strations in which applicable tax regulations are subject to interpretasion and establishes provisions where appropriate.
Current tax assets and current tax labilities are Sffset only if there 1s a legally caforceable right to set off the recognised amounts, and it 1s mrended to realise the assct and settle the

liability on a net basis.

Deferred tax
Deferred tax s provided using the lability method on tempora

cis and liabilibies and thest carrving amounts for financial reporang purpe

ry differences between the tax bases of as

at the reporting date.
Deferred tax habilities are recognised for all taxable temporary diffevences, excepe:

1) When the deferred tax Tability arises from the mial recognition of goodwill or an asset or babiity 2 transaction that is aor a busimess combinawon and, at the tme of

the transaction, affects neither the accounimg profit nos taxable profic or loss.

mtes and interests i jomt venmures, when the tming of the reversal of the

ssoctated with mvestments m subsidary, as

mIn respeet of mxable emporary differences

remparary differences can be controlled and it s probable that the temporary differences will not reverse m the foreseeable fueure.
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Dieferred tax assets are recagnised for all deductible temporary differcnces, the cany forward of unused tax credits and any unused tax losses. Deferred tax assers are recognised to

the extent that it is prabable that taxable profic will be available against which the deductible temporary

- differences, and the carry forward of unused tax credits and unused ax losses
can be utihsed, except:
1) When the deferred tax asset relating to the deductible temporary difterence arises from the inital recognition of an asset or liability 10 a transacuon that is nol a business
combination and, at the ume ot the transaction, atfects neither the aceounting profit nor mxable profit or loss.
i) [0 respect of deductible temporary differences assocuated with mvestments in subsidiary, associates and meerests n joinr ventures, deferred tax assets are recognised only
1o the extent that 1 is probable that the temporary difterences will reverse n the foresecable future and axable profit will be available agamst which the emporary

ditferences can be utthised

The Group recognises deferved tax liabshey for all taxable emporary differences associated with investmenes in subsidiary, associates, and wterests in joint arrangements, except to
the extent that both of the following conditions are saustied:

a) The pateat, tovestor, jotat ventueer dr jomt operator & able to control the timing of the revessal of the temporary difference; and

b) Tt s probable that the emporary difference will nat reverse i the foresceable futare.
The carrying amount of deferred tax assets is reviewed at cach reporting date and reduced to the extent thac it 15 no Jonger probable thac sufficient taxable profit will be available to

aliow all or part of the deferred tax asset 1o be utilised. Unrecognised deferred tax assets are reassessed at cach reporting date and are recogmised to the extent that it has become

probable that future taxable profits will allow the deferved rax asset to be recovered.
Deferred tax assets and habibities are mcasured at the tax cates that are expected to apply m the year when the asset 1s realised or the hability 15 settled, based on tax rates (and tax
taws) that have been enacted or substantively enacted at the reporting date.

od outside profit or loss is recognised outside profit or loss (either in other comprehensive income or i equity). Deferred tax iems are

Deferred tax

lating to items recogms

recogmsed 1 correlton @ the underying transaction esther i QCT or directly n equity,

Deferred tax assets and deferted v labilides are offset if a legally enforceable right exists to set off current tax asscts against current tax liabilities and the deferred raxes relate o the
same taxable entty and the same mxason authorty.
The measurement of deferred tax retlects the tax consequences that would follow tfrom the manner i which the Group expects, at the reporting date, to recover or settle the

carrying amount of 1ts assets and labilities.

Minsmum Aleernate Tax (‘MAT?) paid in a year i charged to the consoldated statement of profic and Joss as current tax, The Group recognises MAT credit avaslable as an asset only

to the extent that there 15 convinang evidence that the Group will pay normal income tax during the specified period, e, the period for which MAT credt is allowed o be carrred

forwatd. In the year in which the Group recognises MV eredie as an asset i accordance with the Guidance Note on ‘Accounting for Credit Available in respect of Minmum

Aliernative Tax” under T Act, the said asset is created by way of eredit to the consohidated statement of profi and oss and shown as ‘MAT credic entidement’. The Group reviews

t to the extent the Groun does not have convincing evidence that it will pay normal tax during the

the MAT credit entitlement’ asset at each reporting date and writes down the a
specfied period.

Taxes, cess, duties such as sales tax/ value added tax/ service tax/GST ete. paid on acquisition of assets or on meurring expenses

Lxpenses and assets are recognised ner of the amount of taxes paid, except:

« When the tx incurred on a purchase of assets, goods or services is not recoverable from the taxation authonty, in which case, the fax paid 15 recogmised as part of the cost

of acquisitton of the asset or as part of the expense stem, as applicable.
+ When recewvables and payables are stated with the amount of t@ax included, the net amount of ax recoverable from, or pavable to, the taxavon authority is included as part

of receivables or payables in the balance sheer.

j- Property, Plant and Equipment
Property, plant and equipment are stated at historical cost less accumulated deprecation, Historical cost mcludes acquisition cost or the cost ol construction, including duties and

taxes (other than those refundable), expenses directly related to the acquisition of assers and making them aperational for their intended use afier deducting trade discounts and

rebates, and 1 the case of qualifying asses, the atbutable borrowmg, costs. Initial estimate shall also include costs of dismantling and removing the ttem and estoring the site on

which 1t s locaced.

Asscts ander installation or under construction as at the balance sheet date are shown as “Capital work-in-pragress (CAWIP)™ However, CWTP selating to the development fund are
bemg net off from the Development fee accrued (to the extent not utihzed) and are not included 1n CWIP, Rxpenditure mcludimg finance charges directly relating to constructson

actaty 1s capatahsed.

The cost of a self-constructed itermn of property, plant and equipment comprises the cost of matenals and divect fabour, any other costs ditectly attributable to bringmg the item to
working condition for its intended use, and estimated costs of dismanthing and removing the item and restoring the site an which it is located.

Tt significant parts of an iem of property, plant and equipmenc have ditferent usetul ives, then they are accounted for as separate items (major components) of property, plant and
cyuipment.

Capual work m progress ncludes cost of property, plant and equipment under mstallation/under development and leaschold anprovements under development as at the balance
sheet date, and the related advances ace shown as Capital Advances.

The present value of the expected cost for the decommissioning of an asset after its usc 15 mcluded i the cose of the respective asset 1f the recognition criteria for a provision are

met.

Subsequent costs are meluded i the assers carrying amount or recogmsed as a separage asset, as appropriate, only when it is probable that future ccononne benefits associated with
the wem will Aow to the Group and the cost of the siem can be measured reliably. The carrying amount of any component accounted for as a separate asset is derecognised when
replaced. [further, when each major mspection 1s pecformed, its cost is recognised i the carrving amount of the item of property, plant and equipment 1f the recognition criteria are
satisficd. All other repairs and maintenance are charged to consolidated profit and loss during the reporting period in which they are mcurred.

An ttem of property, plant and equipment and any significant part mitially recognised is derecognised upon disposal or when no furure ccopomic benefits are expected from its use

or disposal. Any gain or Joss avising on de-recognition of the asset {caleulated as the difference between the net dispasal proceeds and the carrying amount of the asset) 1 mcluded m

the consolidated statement of profit and loss when the asset is derecognised.

Development fee celated to an asser, (nee of diveet amount incurred 0 caro aforesaid development fee) is deducted from the gross value of the asset concerned i arriving at the

carrymyg amount of the velated asset.

Ihe residual values, useful lives and methods of deprecianon of property, plant and equipment are reviewed at cach financal year end and adjusted prospectively, 1if approprate,
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Depreciation of Property, Plant and Equipment
tul hves
ssets individually costing less than Rs. 3000 which are tully depreciated in the year of

s usmy the rates armved at, based on the us estmated by the management, which

sation on the Proerty Plant and Fgwpment is caleulated oo seraight-line bas

The depr
coincides with the lives preseribed under schedule IT ot the Companies Act, 2013 except lor

acquisiion. 'Fhe Company has used the following rates o provide depreciation o0 sts fived assets.
The uscful life of the properey plant and equipments which are not as per schedule T of the Companies Act 2013, have been estimared based on mternal evaluation.
Tn respect of DIAL and GITIAL:

On June 12, 2014, the Airport |
Blocks m Tconomic Regalaton of Major Airports wherein i¢, interalia, mentoned that the Audhority proposes to lay down, to the extent required, the depreciation rates for arrport

onomic Regulatory Authority (“the Aathority”) has issued a consultation paper viz.03/2014-15 1n the matter of Normative Approach (o Building

assets, takmg into account the provisions of the useful life of assets gnven m Schedule T of the Companies Acg, 2013, that have not been cleatly mentioned i the Schedule IT of the
Companies Act, 2013 or may have a usetul life justifiably different than that indicated m the Companses Act, 2013 10 the specific cottext to the airport sector. Pursuant to above, the

Authority has issued order no. 35/2017-18 on Jamuary 12, 2018 which s further amended on April 09, 2018, in the matter of Determimauon of Uselul life of Airport Assets, winch

will be effective from Aprit 01, 2018,
Accordmgly, the management is of the view that useful lives considered by the Company for most of the assets except passenger refated Parstture and Fixwuees age in line with the

usctul life proposed by AIRA m 1ts order dated Janpuary 12, 2018, which is further amended on April 09, 2018

FFor domeste subsidiaries and joint ventures, the Group provides depreciation on property, plant and cquipment using straight line basis using the useful lives armived at based on the
useful lives of the assets estimated as preseribed under Schedule 17 to the Companies Act, 2083 except for certam assets classes, based on a technieal evaluauon where the
management believes that the useful lite of such assets is different from the useful hfe specified in Schedule Tl to Companies Act 2013, The identified components are depreciated
separately over their usefud hves; the remaining components are depreciated over the lite of the principal asset.

Some of the Group companies have been following useful life for their 1ixed Assets which are different from the hives published under Schedule 11 to the Companies Act, 2013
based on the estimadon of useful hves done by the respective Management The following is the comparison of the usefil hves of these assets as adopted by the group and those

prescribed under schedule 1T of the Companies Act, 2013,

Useful life as adopted by the management of |Life of Asset As per Sch IT of the
‘Type of Assets respective entities in the group based on Companies Act 2013

Technical evaluation (In years)
Roads — Other than RCC 5-10 5
Buildmg Others 30-60 30-60
Improvement/Building on lease hold land’ 10-30 2530
Llectrical mstallations and Equpements 7-15 10
Rumways and Taviways 30 30
Budding mterm terminal 7 7
Plant and machmery 3-13 or concession period which ever 1s carlier 3-15
Office Fquipments 3-10 5
Computcers equipments and U systems 2-6 3-6
Furnsture and Ficemgs 3-10 5
Vehicles =10 8
Transformers/ Power Sub- stations 15 10
(included in plant and machinery)
Fleetice Panels/ Vectric flmng.\‘: 1015 W
(ncluded m Llectrical Installatons and Fquipment)

Notes

“In DIAL & GTTIAL, in case of, mteral Approach Roads (other than RCC), Flectric Panels/ Fleasic fittngs and Transformers/Power Sub Statons, DIAL & GHTAL, based on
technical evaluation, believes that the useful life of such assets 15 diffecenc from the useful life specitied in Schedule 1T to Companies Act, 2013,

Leaschold improvements are ynprovements, betterments, or modificanons of leased property which will benetit the Group for the period of more than one vear. The amount of

Teasehold improvements are capitalised and amaortised over the period of lease of five years or useful lite whichever 1s less Teaschold land meludes Compound Walt depreciated ar
10"y per annum

Runways, Taxiways and Apron are depreciated over the usetul lite of 30 yvears as estimated by the management based an the internal echnical evaluation.

k. Intangible assets

Tntangible assets acquired separately are measured on mital recognition ac cost. Followang inial recognition, intangble assets are camied at cost less accunmlated amortisation and
accumulated impairment losses, if any.

Amortsation of Intangible Asscts

Intangible assees are amortised over the useful cconomic life and assessed for mpairment whenever there 1s an ndication that the mtangible asset may be impaired. The amortsaton
“ful hie or the expecied

period and the amortsation method for an intangible asset with useful life are reviewed at the end of each reporting period. Changes in the expected s
pattern of consumption of future cconomice benefits embodied i the asset are considered to modity the amorssation perod or method, as approprrate, and are treated as changes in

ﬂc(o\ln(ing estimates.

‘The amortisation expense on intangible assets 1s recognised in the consolidated statement of profit and loss unless such expenditure forms part of carrving value of another asset.

s 1-6 years tor software and 5-103 years for Franchise righis fee using the

Amartisation s caleulated o write off the cost of other mtangible assets over their estimated useful live
straight-lme method. Amortisation is caleulated on a pro-rata basts for assets purchased/ disposed durmg the year.

The Group amortises, uplront fee paid as airport concession vights and ather costs paid to AAI eeferred o above are recognized and amortized over the iitial and extended period
of OMDA e, 60 vears.




GMR AIRPORTS LIMITED

Corporate Identity Number (CIN): U659999KA1992PLC037455

Notes to the consolidated financial statements for the year ended March 31, 2020
(All amounts in Rupcees Crore, unless otherwise stated)

L. Government Grant and subsidies

Government grants are recognised where there s reasonable assurance that the grane will be received and all attached conditnons will be comphied with. When the grant selates to an
expensce item, it is tecognised as income on a systematic basis over the periods that the related costs, for which it is intended to compensate, are expensed. Such grants related o
income are deducted i reporung the related expense.

When the grant is in the nature of capital subsidy it is treated as capital rescrve.

Onc of our subsidiary has deferred payment arrangement on the concession fee payable to Ministey of Civil Aviadon (MoCA) without interest. The eftect of this assistance s treated
! ing vahie of

as a government grant. The assistance s nigally recogmised and measured at fare value and the government grant s measured as the difference berween the mitial carry

the assistance and the fair value. The geant is subsequently measured as per the accounting policy applicable to bnancial liabnlities.

m. Borrowing Cost
Borrowing costs directly attributable to the acquisition, construction or production of 2 qualifying asset are capitahsed as part of the cost of the asset. A qualifving asset is one that

neeessarily takes a substantial period of tme to get ready for its intended use or sale are capitalised as part of the cost of the respective asset. All other borrowing costs are expensed

mn the period m which they occur.
Borrowing costs consist of interest and other costs that an entiey incurs n connection with the borrowing of funds. Borrowing cost also includes exchange differences to the extent
regarded as an adjusement to the borrowing costs.

n. Inventories

Inventares are valued at the lower of cost and net realisable value.

Costs incarred m bringing each product to its present location and condition are accounted for as follows:
Iinished goods and work in progress: cost inclades cost of direct materials and Jabour and a proportion of manufacturing overheads based on the normal operatimg capacity,
but excuding borrowing cost.

Traded goods: cost includes cost of purchase and other costs mcurred i bringing the inventories to their present location and condition.

Cost of inventorics 1s determined on a weighted average basis. Net realisable value is the estimated selling price in the ardinary course of busines mated costs of completion

and the estimated costs necessary to make the sale.

Assessment of net realisable value s made in cach subsequent period and when the arcamstances that previously caused inventories to be written-down below cost no longer exist

or when there is clear evidence of an merease i net realisable value because of changed economic circamstances, the write-down, if any, in the past period is reversed to that extent

of the original amount written-down so that the resultant carrying amount is the lower of the cost and the revised niet realisable value.

o. Impairment of non-financial assets
The Group assesses at caclh reporting date whether there s an dication that an asset may be impaired. [ any indication exists, or when anaual impatrment testing for an asset is
et’s ot cash generaung units’ (CGUS) fair value less cosc of

n ass

required, the Group esumates the asset’s recoverable amount. t's recoverable amount s the higher of an ass
q , | s

dispusal and 1ts value in use. The recoverable amount 1s determined for an individual asser, unless the asset does not generate cash inflows that are largely independent of those from

ceeds its recoverable amount, the et 15 considered impaired and is written down to 1ts

other a 5. When the carrving amount of an asset or CGU «

ets or group of a
recoverable amount.

nt market assessments of the ume value

sing value  use, the estimated future cash fows are discounted to their present value using a pre- tay discount rate thac reflects cu

Tna

of money and the risks specific to the asset. Ta deternuning fair value less cost of disposal, recent market transactions are taken into account.

The Group bases sts timpairment calculation on detaled budgets and forecast caleulations, which are prepared separately for cach of the Group’s CGUs to which the individual assets

are allocated, These budgets and forecast calculations generally cover a period of bve years. [or longer periods, a long-term growth yate is ealeutated and applied o project funwe

cash flows after the &ifth year. To estmate cash flow projections beyond periods covered by the most recent budgets/ forecasts, the Group extrapolates cash flow projections i the
budget using a steady or declimng growth rate for subsequent years, unless an increasing rate can be justified. TE no such transactions can be identified, an appropriate valuavnon

model is used.

[mpairment losses of continumg operations, including smpairment on mventories, are recognised i the consolidated statement of profic and loss. Atter impairment, deprecation is

provided on the revised carrying amount of the asset over its remaining useful lite.

ment is ynade at cach reporting date to determmne whether there 15 an indication that previously recognised tmpairment losses no Jonger exist or have decreased. Tf

For assets an asses
such mdicanon exists, the Group estnmates the asset’s or CGUs recoverable amount. A previcusly recognised smparmient loss 1s reversed only of there has been a change m the
sal is limited so that the carrying amount of the asset does not

recogmsed. The reve

as

umptions used to determme the asset’s recoverable amount since the last imparment loss w.

exceed its recoverable amount, nor exceed the carvying amount that would have been deternined, net of depreciation, had no impairment loss been recognised for the asset in prior

years. Such reversal is recognised in the consolidated statement of profic or loss,

p- Provisions, Contingent liabilities and Commitments

Provisions are recognised when the Group has a present obligason (legal or constractive) as a result of a past event, it is probable that an outlow of resources embodying cconomic
benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation. When the Group expects some or all of a provision to be
reimbursed, for example, under an insurance contract, the reimbursement is recognised as a separate asseq, but only when the reimbursement s virtually certain. The expense relating

to a provision 15 presented n the consolidated statement of profit and loss net of any renbursement.

Tf the cffect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the rsks specific to dhe labihty. When

discounting 15 used, the increase in the provision due 1o the passage of time is recognised as a fmance cost.

Provisions for oncrous contracts are recogoized when the expected benefits to be delivered by the Group trom a contract are lower than the unavoidable costs of meeung the future
obligauons under the contract. The provision is measured ac the present value of the lower of the expected cost of terminatmg the contract and the expecred net cost of contmuing

with the conteact. Before a provision is established the Group recognizes any imparment loss on the assets associated with that contract.

Provision for decommissioning cost: Decommissioning costs are provided at the present value of expected costs to settle che obligation using estimated cash Hows and are
recognized as part of the cost of the particular asset. The cash fows are discounted at a current pre-lax rate that reflects the nisks speaific o the decommissioning labality. The

mwinding of the discount s expensed as meurred and recognized in the Statement of profit and loss as a fimance cost. The estimated future costs of decommissioming are reviewed
annually and adjusted as appropriate. Changes in the estimated future costs or in the discount rate applied are added to or deducted from the cost of the asset and any short / excess
15 adjusted from Statement ot Profic and 1oss.

se of:

Contingent habihry 1s disclosed 10 the ¢
« A puesent obligaton arising from past events, when it is not probable that an outtlow of resousces will be required to sewde the obligation

¢+ A present obliganon arsig from past events, when no rehable estumate is possible . %
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* A possble obhgatian arising from past events, unless the probability of ontflow of resources is remore,

sets. Provisions, contmgene liabilitics, contmgent assets and

Commitments include the amount of purchase order (nee of advances) issued to pasties for complenion of

commitments are reviewed at cach reporbng date.

q. Contingent assets

Contingent assets usually arse from unplanned or other unespected events that give rise to the possibility of an mtlow of cconomic benefits to the enrity. Contmgent ass

recogrized when the reahisation of income is virtually certain, then the related asset 1s ot a contngent asset and s recognition 1s appropriage.

Conmgent assets are reviewed at each reporting date. A contmgent assec is disclosed where an nflow of cconomic benetits is probable.

1. Retirement and Other Employee Benefics

Defined benefit plas

All emplovee benelits payable/available within twelve months of sendering the service ace classified as short-tesm employee benefits. Benefies such as salavies, wages and bons cte.,
are recogmsed in the consolidated statement of proficand loss in the period in which the employee renders the related service,

The Group recogmzes contribution payable as expenditare, when an employee tenders the relared service, TF the contribution payable o the scheme for service received befose the
reporting date exceeds the contribution already paid, the defiat pavable to the scheme is recognized as a liabiliy after deducting the contribution already paid. 11 the contribution
alrcady paid exceeds the conwribution due for services received before the balance sheet date, then excess s recogmized as an asset to the extent that the pre-payment will fead 10 a

reduction in fature payment or a cash refund.
Retirement benefit in the form of provident fund is a defined benefit scheme. The holding company and DIAL contribuces its portion of contribution w DIAL Employees
Provident Fund Trase (‘the Trust’). The Tlolding Company has an obligation (o make good the shortfall, if auy, berween the return from the mvestments of the Trust and the

nntified nterest rate which s determined by actuary and accounted by the [Tolding Company as provident fund cost.

Reurement benefit in the form of Superannmntion Fund and Fmployee Stage Tnsurance are defimed conwibution schemes and the contributions are charged to the consolidated
statement of profit and loss of the vear when the contributions to the respectve funds are due. The [olding Company has no obligation, other than the contribution payable to the

rL‘Sp(’(‘ti\'c LrusEs.

Gratity Liability is a defined henefit obligation and is provided for on the basis of an actuarial valuation on projected unit credit method made at the ¢nd of cach financial vear.

Fxery employee who has completed five years or more of service gets a gratuity on departure at 15 days” salary (based on Tast drawn basic salary) for cach completed year of service.
Grawuity Liability in case of Hlolding Company, DITAL and CIFLIBI 15 funded through policy taken from Tafe Insurance Corporaton of Tndia.

The Group treats accumulated leave including sick leave expected to be carried forward beyond swelve maonths, as long-term employee benefir lor measurement purposes. Such long:
re provided for based on the actuarial valuation using the projected unit credit method at the yvear-end. Actvarial gams / losses are

term compensated absences mcludmg sick leave
immediately ken to the consohdated saatement of profit and loss and are not deferred.

Re-measurements, comprising of actuarial guins and losses, the effect of the asset cetling, excluding amounts inchided 1 net interest on the net defined benefit hability and the return
on plan assets {excluding amounts included in net mtevest on the ner defined benefir liability), are recognised immediately i the balance sheer with a corresponding debit or eredic to
retaimed earnmgs through OCT m the period i which they occur. Re-mieasurements are not reclassified o profic or loss m subsequent periods. Past service costs are recogmsed n

profit or loss on the carher of:
1 ‘Lhe date of the plan amendment or curcailment, and
I The date that the Group recogmzes related restructuring costs.
The cost of providing benefirs under the defined benefic plan is determined using the projected unit credit method.

Net mterest is caleulated by applying the discount rate to the net defined benefit liabihty or assee. The Group recogmses the tollowmg changes m the vet defined benefit obligation
as an ¢xpense in the consolidated statement of profit and loss:
* Service costs comprising current service custs, past-service costs, gams and losses on curtailmients and non routine settlements; and

« Net interest expense of meome

s. Financial Instruments
A financial instrument is any contract that gives rise (o a financial asset of one enary and a financial liabdity or equity mswrament of another entity,
a. Financial Assets
[nitial recognition and measurement
Financial assets ase classified, at initial recognition, as subsequently measured at amontised cost, fair value through other comprehensive meome (OCT), and fair value through profit

ot Joss,

The chssificason of fmancsal assets at mitial recognition depends oa the fmancial asser’s contractual cash flow characteristsies and the Group’s business model for managing them.
With the exception of trade receivables that do not contain a symificant financing component or for which the Group has applied the practical expedient, the Group initially
measures a froancial asset at its fair value plus, in the case of a bnancial asset not at fay value through profit or loss, transacoon costs. Trade receivables that do not contam a
significant fimancing component or for which the Group has applied the practical expediend are measured at the transaction price determmed under Tnd AS 115, Refer to the

accounting policies for Revenue from contracts with costomers.

1se 1o cash flows hat are “solely payments of principal and

sured at amaortised cost or fair value through OCI, it needs © gve ¢

Inn order for a financial asset to be classified and m
nterest (SPPTY on (he principal amount outstanding. This assessment is referred to as the SPPL test and is performed acan insteament level.

The Group’s business model for managing fnancial assets refers to how it manages its fmancial assets i order o geoerate cash dows. The business model determmes whether cash

cls, or both.

flows will result from collectng contractual cash flows, selling the financial
Purchases or sales of financial assers that require delivery of assets within a ume frame established by regulation or convention in the market place (regular way nades) are recognised

on the trade date, f.e., the date that the Group commiits to purchase or sell te asser.

Subsequent measurement:
For purposes of subsequent measurement, financial assees are cla

tied in four category
- Debr mstruments at amorased cost

Debr mstruments at far value through other comprehensive income (FVTOCT)
- Debt instruments, derivatives and equaty instruments at faie value throngh profit or loss (IVIPLY

- Liquity mstruments measured at faie value through other comprehensive income (1-VITOCH)
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Debt instruments at amortised cost:
A “debt mstrument 1s measured ae the amornsed cost, 1f hoth the following conditons are met:

s model whose objective 1s to hold assers for collecting contractualt cash tlows, and

a) The asseris held withm a busine:

b) Contractual terms of the asset give rise on specified dates to cash lows that are solely payments of prncipal and mnterese (SP1’T) on the principal amount outstanding.

This categoty is the most relevant to the Company. After nial measurement, such financial assets are subsequently measured ac amortised cost using the effective mterest rate (KIR)

methad.

Amartised cost 15 caleulated by taking into account any discount or premium on acqusitton and fees or costs that are au mtegral pact of the FIR. The FIR amortsation is included

wt inance ncome w the profic or loss. The losses artsing from impatcmicat are cecogaised m the profic or loss. This category geacrally applies to trade and other recenvables.

Debt mstrument at FVTOCT:

A “debe mstrument” is classified as at the FVTOCE, if both of the following criteria are met:
a) The objective of the business model 15 achieved both by collecting contractual cash flows and sellmg the financial assets, and
b) The asset’s contractual cash flows represent SPPT,

Debt instruments mcluded wathin the FVTOCT caregory are measured initially as well as at cach reporting date at fair value, Fair value movements are recognized m the other

comprehensive tncome (OCT). Towever, the Company recognizes interest income, impairment losses & reversals and foreign exchange gain or loss m the starement of profic and

loss. On derecognition of the asset, cumulative gain or loss previously recognised in OCL is teclassified from the equity to statement of profic and Joss.

Interest earned whilst holding FVTOCT debt instrament is reported as interest income using the 1R method.

Debt mstrument at FVTPE

EVTPL a5 a residual category for debr nstruments. Any debt mstrument, which does not meet the ertteria for categorization as at amortized cost or as FFVTOCT, is classified as at
FVTPLL

Tn additon, the Company may clect to dessgnate a debt instrument, which otherwise meets amortized cost or FVTOQCT eniterta, as at VTP Towever, such clection 1s allowed only

1f doing so reduces or eliminates a measurement or recognition meonsisteney {referred to as ‘accounting mismarch’).
Debt instruments included within the FVTPL category are measured at fasr vahue with all changes recognized in the statement of profic and loss.
Fmancial assets at amortised cost: A ‘Fmancial asset” is measured at the amortised cose1f both the following condinons are net:

a) The assetis held within a business model whose objective is to hold assets for collecting contractual cash flows, and

b} Contractual terins of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPP1) on the principal amount outstanding,
After mitial meastrement, such financial assers are subsequenty measured at amortised cost using the effective mterest rate (FTR) method.

Amortised cost is caleulated by taking into account any discount or premium vn acquisinon and fees or costs that are an ntegral part of tdhe FIR The FIR amorosation s included

The los;

m other income 1 the profir or e es antsing from imparment are recogmsed 1 the consolidated profit or loss. This category generally applies to trade and other
recetvables.

s at lair

Financial assets at FVEPL FVTPL s a residual category for financial assets. Any Financial asset, which does not meet the eritena for cat ation as at amortzed cost or 1

Value through OCT (FVTOCT), s classified as at FVITL.

In addtion, the Group may clect to designate a Financial assets, which otherwise meets amortzed cost or FVTOCT eritena, as ac FVEPL. TTowever, such elecuon s allowed only 1f

doing so reduces or eliminates a measurement or recogmition inconswtency (referred o as ‘accounting vusmacel’). Financial assets inchuded within the FVTPT. category are measured

at fair value with all changes recognized in the Profit and 1oss. Net gains and losses, including any interest income, are recogmised in the Consolidated Statement of Profit and Y.oss.

Derecognition of fimancial assets

A financal asset (or, where applicable, a part of a financial asset or patt of a group of similar financnl assets) 15 primarily derecognised when:
* The rights to receive cash flows from the asset have expired or
= The Group has tansferred its rights 1o receive cash lows from the asset or has assumed an obligation to pay the received cash fows w full withour materia) delay toa
third party under a ‘pass-through’” arrangement; and either (a) the Group has transferred substantially all the risks and vewards of the asset, or (b) the Group has nesther
transferred nor retamed substanwally all the risks and rewards of the asset, but has cransferred control of the asscet.

When the Group has transferred its rights to recenve cash flows from an asset or has entered mto a pass-through arrangement, it evaluates if and to what extent it as retained the
risks and rewards of ownership. When it has neither transferred nor retained substanually all of dhe nisks and rewards of the asset, nor transferred control of the asset, the Group
continues to recognise the transferred asset to the extent of the Group’s confinumg involvement. Tn that case, the Group also recognises an associated liabihiey, The wansferred asset
and the associated Bability are measured on a basis that reflects the rights and oblygations that the Group has retained.

Contmuing mvolvement that takes the form of a guarantec over the transferred asset is measured at the lower of the original carrying amount of the asset and the maximum amount
of consideration that the Group could be required to repay.

Tmpairment of financial assets
In accordance with Tnd AS 109, the Group applies expected credit loss (2C1) model for measurement and recognition of smpairment loss on the financial assets measured ac
amortised cost e.gz., deposits, rade recewvables and bank balance, and credit risk exposure.

The Group tollows ‘semplified approach’ for recognition of impairment loss allowance on trade recetvables or contract revenue receivables.

The application of simplified approach does not require the Group to track changes in eredit visk. Rather, it recognmises impaioment loss allowance based on lifemme 1:CLs at cach

reporting date, right from s nutial recogniton.

For recogniton of mparment loss on other fmancial assees and risk exposuve, the Group determines that whether there has been a significant increase in the eredit risk smce minal

recognition. Tf credit sk has not ncreased significandy, 12-month TCT s used o provide for mipamment loss. TTowever, f credit risk has mereased significandy, hifetnne FCL s

used. Tf, in a subscquent persod, credic quality of the instrument anproves such thac there is no longer a significant merease e eredhe risk sinee untial recogmtion, then the enoty
reverts (o recognising impairoient loss allowance based on 12-month CLL
Lifetime 13CLL are the expected credit losses resulting front all possible default events over the expected life of a financial mstrament. The 12-mondh JCL s a portion of the Jifetime

“CIwhich results .l'()ln e faul tevents thal are )()S.\'i ¢ withm 12 months a { €r the reportny date.
[ZCY whicl lts f defaul hat are possible within 12 ths after the reporting dat

C)\/\&ﬁg""g v

¢
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1.
cash shortfalls), dsscounted at the origmal BIR, When estimating the cash flows, an entity 1s required to consider:
tension, call and sinilar options) over the expecied fife of the financml mstrument. TTowever,

e, alt

21, 1 the difference between all contracual cash flows that are due to the Group in accordance with the contract and all the cash flows that the entity expects o recery

= All contractual terms of the fmancial msteument (ncluding prepayment, ¢
w rare cases when the expected life of the financal mstument cannot be estmated reliably, then the entity 15 requsred to nse the remaining contractual ferm of the
fimancial mstrument,

* Cash flows from the sale of coltateral held or other eredit enhancements that are imtegral o the contractual terms

As a practical expedient, the Group uses a provision matrix to determine impurment loss allowance on portfolio of its wade recevables, The provision matrix 15 based on s
historically observed default rates over the expected life of che trade recervables and 1s adjusted for forward-looking estimates. At every reporting date, the historical observed default

rates are updated and changes in the forward-lookmg estimates are analysed.

[or assessing merease i credie visk and impawment loss, the Group combines financial mstauments on the basis of shared eredic risk characteristics with the objective of faciliticng

an analyses that s designed to enable significant mereases in credit visk to be identitied oo a dmely ba

b. Financial liabilitics
Fmancial Kabilities and equity mstruments
Classification as debe or equity
[Financial liabilities and cquity instruments issued by the Group are classified according to the substance of the contracmal arrangements entered into and the definivons of a

financial habihity and an equity instrament.
Iquity Instruments
An cquity ostrument 15 any contract that evidences a residual mterest m the assets of the Group after deducting all of its liabilities. Equity instruments axe recorded at the proceeds

recetved, net of direct issue costs.

Financial Liabilities

Fancil liabilities are initially measured at fatr value, net of transaction costs, and are subsequently measured at amortised cost, using the effective nterest rate method where the
time value of money 1s significant. Interest bearing bank loans, overdrafts and issued debt are mitally measured at fair value and axe subsequently measured at amortised cost using
the effective interest vare method. Any dillerence between the proceeds (net of transaction costs) and the settdement or redempion of borrowings 15 recognssed over the term ol the

borrowings in the consolidated statement of profit and loss.

FFor trade and other payables maturing within one year from the batance sheet date, the carrying amounts approximate faiv value duc to the short maturity of these mstruments.

a. T'inancial guarantee coneracts
ued by the Group are those contracts that require a payment to be made to reimburse the holder tor a loss it smeurs because the specified debtor fails

Financil guarantee contracts 1s

to make a payment when due in accordance with the terms of 2 debr instrument. Financial guatantee contracts are recognised initially as a lability at fair value, adjusted for

transaction costs that are directly atirbutable to the issuance of the guarantee,

b Derecogmaon

A financial liability 15 derecognised when the obligation under the fability s discharged or cancelled or expires. When an existing financial hability 15 replaced by another from the
same lender on substantially differcnt terms, or the terms of an existing liability are substantially medified, such an exchange or modification is treated as the de-recognition of the
ving amounts is recogmsed n the consolidated statement of profit and loss.

origmal labiliy and the recognition of a new ability. The difference m the respective car

Offseteng of financil instruments:
Pmancial assers and financial Labilities are offset and the net amount 1s reported m the balanee sheet if there is a currently enforceable legal right to offser the recognised amounts

and there is anntenvon to sctile on a net basi

, to realise the assets and scttle the habihes simultancously.

t. Derivative financial inscruments and hedge accounting
Tiitial Recognition and subsequent measurement

The Group uses derwvative fimancial mstraments, such as call spread options, to hedge its foreign currency risks.

Such derivative mancial instruments ase itially recogotsed at e value on the date on which a dervative contrace s eatered into and are subsequently re-measured at fair value

Dertvatives are carnied as financial assets when the far value s positve and as fnanaal liabilities when the fair value 15 negative.

Any gains or losses arising from changes 0 the fair value of dervatives are taken dircetlv to profic or loss, except for the etfective portion of cash Bow hedges, which s recognised in

OCT and later reclssified to profit or loss when the hedge item affects profit or loss.

For the purpose of hedge accounting, hedges are classified a

a) i value hedges when hedging the exposure to changes in the fair value of a recogmised asset or liability or an unrecognised {irm commitment;
cognised asset or labstity or a

b) Cash Row hedges when hedgmyg the exposure to variabiliey m cash Hows that is cither attmibutable to a partcular risk associated with a v
highly probable forecase transaction or the foreygn curreney risk m an unrecognised firm commitment;
¢) ledges of a net wvestment in a foreign operation.

At the meeption of a hedge relationship, the Group Formally designates and documents the hedge relationship to which the Group wishes to apply hedge accountng and the s
management objective and strategy for underaking the hedge. The documentation meludes the Group’s risk management objective and strategy for undestaking hedge, the hedging
/ econonuc relationship, the hedged wem or transacuon, the nature of the risk being hedged, hedge vatio and how the entity will assess the effectvencess of changes i the hedging
instrument’s fair value m offseting the exposure to changes in the hedged item’s fair value or cash flows attributable to the hedged risk. Such hedges are expected to be hughly

value or cash flows and are assessed on an ongomng basis to determine that they actually have been highly effecave throughout the

effective in achieving offsetting changes in f
fmancial reporting periods for which they were designated.

accounted for as deseribed below:

Cash flow hedges that meet the swict criteria fox hedge accounting ax
The effective portion of the gam or loss on the hedging mstrument 15 recognised in OCT in the cash flow hedge reserve, while any meffective portion is recognised immediately in

the consolidated statement of profic and loss.

Amounts recognised as OCT are transterred to profic or loss when the hedged transaction affects profic ov loss, such as when the hedged financial income or fmancial expense ts

recogmsed or when a forecast sale occw
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Tt the hedgmg mstrament exprres or i sold, terminated or exercised without replacement or collover (as part of the hedgmg strategy), or i its designason as a hedge i revoked, or
when the hedge 1o longer meets the criteria tor hedge accountmg, any cumulative gam or Joss previously reeognised i OCT remasns separately i equity until the foreeast transaction
oceurs or the forcign currency figm commitment is met.

Presentation of devivative contracts 1 the financial statement

Derivative assets and liabilities recogmized on the balance sheec are presented as enrrent and non-current based on the classification of the underlving hedged item.

u. Convertible preference shares/ debentures
Convertible preference shaces / debentures are separated mto liability and equity components based on the terms of the contract.

On tssvance of the convertble preference shares / debentures, the fair value of the kabiliey component is derermmed using a marker rate for an equivalent non-convertible
ion or redemption.

mstrument. This amount is classified as a tancial kabiliey measured at amortised cost (net of transaction costs) unol i s extingaished on cony

The remamder of the proceeds s allocated 1o the conversion option that is recognised and wclided i equity smee conversion option meets Tond AS 32 eriteria for conversion right.
Transaction costs are deducted from equity, ner of assocrated income tax. The carrying amount of the conversion option 15 not re-measured in subsequent years.

Transacrion costs are apportioned between the liability and equity components of the convertible preference shares / debentures based on the allocation of proceeds to the lability

and equity components when the instruments are mitially recognised.

v. Cash and cash equivalents
Cash and cash cquivalent in the balance sheet comprise cash at banks and on hand and shore-term deposits with an onginal matrity of three months or less, which are subject to an

msignificant risk of changes w1 vatue.

IFor the purpose of the statement of cash flows, cash and cash equivalents consist of cash and shorr-term deposits, as defined above, et of outstanding bank overdrafts as they are

considered an integral part of the Group’s cash management.

w. Exceptional items
An item of mcome or expense which ws size, fype or ircidence vequires disclosure m order to improve an uaderstanding of the performance of the Group s treated as an
exceptonal 1tem and the samce 1s disclosed i the consaldated fnancal statements.

x. Foreign Currencies
Irunctional Currency
The Consolidated financial statements are presented i Indian rupees (INR), which is also the Group’s functional cusrency.

‘T'ransactions and Translations
Transactions m foreign currencies are infvally recorded by the Group ac therr respective functional carrency spot rates at the date the ransaction first quahifics for recogpition.

TTowever, for practical reasons, the Group uses an average rate if the average approvsmates the actual rare at the date of the transacton.

Monetary assets and liabilities denominated in foreign currencies are ganstated at the functional currency spot rates of exchange at the reporting date.

I"xchange differences ansmg on seedement or transtavon of monetary tems are recognised i profic or foss. Non-monetary irems thar are measured m terms of historical costin a

foreign currency are translated using the exchange rates at the dates of the smtial transactions.

Non-manctary items that are measured 1o terms of historical cost m a foreign currency are translated using the exchange rates ac the dates of the inibal tavsacoons. Non-monctary
items measured 2t Gur value in a foreign currency are translated using the exchange rates at the date when che far vahie s determined. The gam or loss arsing on tmanslation of aon-
monetary items measured at fair value is treated in line with the recognition of the gain or loss on the change in fair value of the item (e., translatdon differences on items whosc fair
value gain or loss 1s recognised m OCT or profit or loss are alsa recognised in OCT or profic or loss, respeetively).

On consolidation, the assets and habilities of forcign operations are translated o Indian Rupees at the rate of exchange prevailing at the reporung date and their stacements of

For practical reasons, the Group uses an average rate to wanslate mcome and expense items,

change rates prevasling at the dates of the transactions

profit or loss are tanslated at ¢
if the average rate approxsmates the exchange rates at the dates of the wansactions. The exchange differences arising on transtation for consolidation are recognised m OCIL On
disposal of a foreym operation, the component of OCI relating to that particular foreign operation is recognised m the consalidated statement of profit and loss.

y. Proposed dividend

As per Ind AS —10, ‘Fyents after the Reporting perod’, the Group discloses the dividend proposed by hoard of directors afier the balance sheet date m the notes to these
consolidated fimancial seatements. The hability 1o pay dividend 15 recognised when the declaration of dividend 15 approved by the shareholders.

z. BEarnings per share

Basic earmmgs per share are calculated by dividig the net profit or loss for the vear atributable to equuy sharcholders by the weighted average number of equity shares outstanding
durmg the vear.

For the purpose of calculating diluted carnings per share, the net profit or loss for the year atwtbutable o equiey sharcholders and the werghted average number of shares

outstanding durimg the vear are adjusted for the effects of all dilutive potential equity shares

aa, Corporate Social Responsibility (‘CSR’) expenditure
The Group charges 1ts CSR expenditure during the year to the consolidated statement of profic and Joss.

ab. Cash Flow Statement

Cash flows are reported wsing the mdirect method, whereby profil for the period is adpsted for the effects of ransacoons of a non-cash namee, any delerrals or aceruals of past or

future nperatng cash recetpts or pavments and stem of imcome or expenses associated with nvesong or financing cash fows, The cash flows from operating, investing and financing
P g 3 2 8 &4 5

activities of the Group are segregated.

(This space is intentionally left blank)
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GMR AIRPORTS LIMITED

Corporate [dentity Number (CIN): U659999KA1992PLC037455

lidated financial s1a

Notes o the

for the vear ended March 31, 2020

(Al

in Rupees Crore, unless otherwise stated)

3A. Right of use asset

L Office equipments Flllnliuuf: and fixl.urcs
Particulars Land . Bnllldulgs pll“".“"d . Leasehold (including Veliicles (u.lcludmg. clectrical Total
(including roads) il v T installations and
computers) . )
As at April 01, 2019 0.52 101.54 429 11.30 0.37 0.10 471 122.83
Addinons 0.94 n94
Disposals - {298 - B R R . 29N
As at March 31, 2020 0.52 99.50 4.29 11.30 0.37 0.10 471 120.79
Accumulated Depreciagon
As at April 04, 2019 - - - - . - - -
Chagere for the year u.24 K38 203 0.26 019 n.o3 C 427 540
As at March 31, 2020 0.24 8.38 2.03 0.26 0.19 0.03 4.27 15.40
Net Book Value
As at March 31, 2020 0.28 91.12 2.26 11.04 0.18 0.07 .44 105.39
4. Otber i gible asscts, Go ill on lidation and Intangible assets under development
Airport Computer Riglit 1o Opcrate Total ou Goodwill futaugible 2 s und
Pardculars Concessionare _p g p. . . d over 00 \.vx on utaugible assels hnder Towl
: Software Cargo Facility intangible asseis lid devel
Rights B
Cost/ Deemed Cost
As at April 01, 2018 401,77 5.78 16.71 124.26 722,71 120 1,148.17
Wddusons - 393 5.600 759 - (X1} 2.03
Dispos.ily - - (U 35) 033 (2418 - 270)
As at March 31, 2019 40177 2.71 2202 433.50 720.30 1.24 1,155.04
Addimons - 1166 374 15,40 - 13,40
Disposals - {019 (0.05) (024 [{{RE)) - (L 1y)
As at March 31, 2020 40177 21.18 25.7 448.66 719.36 124 1,169.26
Accumulated Depreciation
As at April 01, 2018 8.20 184 226 12.30 - .30
Charge (or e vear 820 L4 303 13.62 1302
Dnsposals - ®.22) 10,22, (1.22)
Adjustnents - o2 - (42 - - (1.02)
As at March 31, 2019 16.40 3.3 5.97 25.68 - 25.68
' ¢ lorthe yer K2 25 4.88 1396 13,96
Adpusrients .03 - 0.03 - 003
Disposals - .14 () i.18) - )18
As at March 31, 2020 24.61 6.07 10.81 41,49 - - 1149
Net Block
As at March 31, 2049 385.37 6.40 16.05 407.82 720.30 124 1,129.36
As at March 31, 2020 377.16 15.11 14.90 407.17 719.36 124 1,127.717
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GMR AIRPORTS LIMITED

Corporate Identity Number (CIN): U659999KA1992PLC037455
Notes to the consolidated financial statements for the vear ended March 31, 2020

(All amounts in Rupees Crore, unles:

s otherwise stated)

b. Summarised financial information for material joint ventures

DDFS GBHHPL DAFF GMCAC Total
Partculars March 31, | March 31, | March 31, | March 31, [ March 31, | March 31, | December | December | March 31, | March 31,
2020 2049 2020 2019 2020 2019 31, 2019 31, 2018 2020 2019
Current assets
Cash & cash cquivalents 6.0 211 338 T3 0,00 3942 164.60 23594 176.94 321.86
Current s assets - - - - +.80 - - - 480 -
Other assets 335.74 268.01 376.81 300,45 2135 13.39 185.40 131171 919.50 714.76
Total current asscts 342.70 289.12 382.19 307.84 26.15 55.01 350.00 384.65 1,101.04 1,036.62
Non-current assets
Non-current @ax assets 1.76 nit 02 004 1.78 075
Deferred tax assers 10.26 11.67 - - . - . - 1180 11.67
Other non-current assets 308.95 29716 2321.85 1.869.11 725 318.87 726192 6,847.80) 10.365.27 9.332.94
Total non-current asscts 320.97 309.54 2,321.87 1,869.15 674.09 318.87 7,261.92 6,847.80 10,578.85 9,345.36
Current liabilities
Fmancaal habihties  (exchiding  trade . - - - “
- 6HU.88 11188 17238 127.89 62.72 4212 76.01 1243 17259 294.32
pavable)
Curren 1ax habilwies 1.79 225 051 .79 276
he habihuees c s rade
Other Rabrhues (meluding - wade| gy 5 19,03 ¥3.77 90,19 192 274 19488 127.86 4027 32084
pavable)
Total current liabilities 251,37 223.18 256.15 218.08 64.64 45.37 27149 140.29 843.65 626.92
Non-current liabilites
Financial liabilities (cxeiding - readc 3675 H65 | L7305 129123 363 84 3RA8 3,342.9 3,209.80 S466.68 | 4,580.76
pavable)
Deferred tax habilines 3873 3295 3.08 m.62 45.62 1935 104.25
Other labiliies — (mcludig — trade 6.68 194 281 218 nng 3867 .80 70,17 2.3 115.96
pavable)
Total non-current liabilitics 43.43 46.59 1,764.69 1,346.36 363.92 82.43 3,446.38 3,325.59 5,618.42 4,800.97
Net assets 368.87 328.89 683.22 612.55 271,68 246.08 3,894.05 3,766.57 5,217.82 4,954.09
¢. Reconciliation of carrying amounts of material joint ventures
DDFS GBHHPL DAFF GMCAC Total
Particulars
March 31, | March 31, | March 31, | March 31, | March 31, | March 31, | December | December | March 31, | March 31,
2020 2019 2020 2019 2020 2019 31,2019 31,2018 2020 2019
Openmg net assers 32889 2053.70 612.53 617.28 246.08 203.01 3.766.57 3,764.65 4,954.09 4.850.64
Issue of cquiey shares - 18.57 - 18.57
Adjusuments - . 57.33 - - - - - 333 -
Profic / (loss) for the vear 141.36 152.03 (5.03) 4.73) 4143 50.96 TY7 1694 249.73 21520
Other Comprehensive meome (0413 (0.18) {1,20) - (0.011) (0.00) 0.55) 042 (1.16) .24
Other Adyasnments - - - - - {19.12) (15.45) (1v.12) (13.43)
Hedge Adyostment 3.1 014 - - - a0 .14
Foreign currency translaton difference 2518 7518
account
Dinvadends pard (88.013) (72.00) (13.12) (8.20) (tul.12) (80.20))
Diadend distebunon tax (13.09) (14.80) - - (2.70) (1.69) - - (20.79) (16.49)
Closing net asscts 368.87 328.89 683.22 6£2.55 271.68 246.08 3,894.05 3,766.57 5,217.82 4,954.09
Proportion of the group's ownership? ® 66.93"0 66,934 200140 20,86 26,000 26.00% 40004 40,007
Gronp's share 246.88 220013 137.60 127.78 64 03.08 1,557.62 1,5006.62 201274 1V18.51
Adjustments to the equity valucs
a) Goodwill RO.N3 80.03 - - 142,94 142.94 22297 22297
b) Other adjustments (31.98) [C1R1)] (30.07) (62.03) (can
Carrying amount of the investment 326.91 300.16 105.62 106.67 70.64 63.98 1,670.48 1,649.56 2,173.66 2,120.37

(U'his space s meennonally lett blank)




GMR AIRPORTS LIMITED

Corporate ldentity Number (CIN): U659999KA1992PL.C037455

Notes to the liduted (inancial ts for the year ended March 31, 2020
(Allamounts in Rupees Crore, unless othenwise stated)

d. Suimmarised statement of profir and loss for material joint ventures

DDFS GBHHPL DAFF GMCAC Toral
Particulars March 31, | March 31, | March 31, [ March 31, | Mareh 31, | March 31, |Dccember 31,| December 31,| March 31, | March 31,
2020 2019 2020 2019 2020 2019 2019 2018 2020 2019
Revene from operations 141439 1.338.30 o4 . 123.96 161 335 30195 11004 2040 34 1.629.69
Inrerest meome 17404 13.25 - - a.2n 347 TGl .83 A4 2257
Depreciation and amornsaton expenses 36.79 2491 - . 4106 2360 K0 163 85,05 5017
Fiance Cost Q.83 RN - - 3170 13027 29.10 17189 47.09
Othee expenses et ol other mconie) L.18Y.39 Lol |7 6.1% 487 12.06 276,486 4.0 LARLH 1.225.09
Tax expenses | ncaniey KRR 85,42 11.000) .14 3.01 2336 102 HLNT 113682
Profit + doss) om consnumg operations 141 36 15203 AN3 4143 096 o 1694 24074 21520
Orher cinprchensive meome ALy NEAT) {e2am .01 L (1.53) (42 (116} 0.24
Toral comprehensive meame 140 96 151 85 3.23 (4.73) N2 3196 7142 17.36 24RAT 21545
Tes DO pad {18.00) BRI - - (1.6 - - n 7Ty (16,49
Toral comprehensive mcome ner of DY 12287 137.05 5.25) 4.73) 3872 49.27 TLA42 17.36 II5.7R 198.96
Orher Adpsiments Al 014 (1912 11543 (14on (1331}
Tonl comprehensive meome net of DT 12798 13710 3.23) (AL W2 S 32 %0 1.91 21357 143.65
Group share of prolic / doss) {oc the sear BA.0660 01.82 1.03) {1.99) L7 12.81 2092 0.77 115,539 T4
Dividend recoved by Group from joms ventures SH90 49 - - 341 213 - - 6231 L2
¢. Financial informadon in respect of other joint ventures
Particulars Mareh 31, | March 31,
2020 2019

Apgeegate carrving amount of myvestments m mdviduallv immaceral gome ventuee < 260.31 4130
\pgregite amount of group's share ot

- Protie / (loss) for the Year trom conbinuing operitions 12.07 1206

- Other comprehensive income for the year not 0.03)

- Tord comprehensive mcomne tor the vear 12.08 12.03

e DDT pad 10.64) 077

Votal compichensive meome tor the verr et of DT 1143 11.26

(Ui seace i andenteonalty Soft lavic)
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GMR AIRPORTS LIMITED

Corporate Identity Number (CIN): U659999KA1992PLC037455
Notes to the consolidated financial statements for the year ended March 31, 2020
(All amounts in Rupees Crore, unless otherwise stated)

b. Summarised financial information for material associates

TIMDAA CDCTM Total

Particulars March 31, March 31, March 31, | March 31, | March 31, [ March 31,

2020 2019 2020 2019 2020 2019
Current assets )
Cash and cash cquivalenis 0.69 0.31 80.29 72.30 80.98 72.61
Other assces 92.14 92.64 89.86 27.36 182.00 120.00
Total current assets 92.83 92.95 170.15 99.66 262.98 192.61
Non-current asscts
Non-current rax assets - - 10.90 17.65 10.90 17.65
Deferred tax asscts 6.05 543 2241 27.19 28.46 32.62
Other non-current assets 57.22 54.46 280.76 298.85 337.98 353.31
Total non-current assets 63.27 59.89 314.07 343.69 377.34 403.58
Current liabilities
Financial llabilises (excluding rrade payable) 17.87 8.96 40.14 34.92 58.01 43.88
Current tax liabihities - - +4.30 4.53 +.30 4.53
Orcher liabilities (including trade payable) 45.99 55.06 73.87 64.60 119.86 119.66
Total current liabilides 63.86 64.02 118.31 104.05 182.17 168.07
Non-current liabilities
Financtal habilities (excluding trade payable) 8.88 7.85 55.10 78.71 63.98 86.56
Orther habilives (including trade pavable) .18 1.87 49.36 37.65 50.54 39.52
Total non-current liabilities 10.06 9.72 104.46 116.36 114.52 126.08
Net assets 82.18 79.10 261.45 222.94 343.63 302.04
c. Reconciliation of carrving amounts of material associates

TIMDAA CDCTM Total

Particulars March 31, March 31, March 31, | March 31, | March 31, | March 31,

2020 2019 2020 2019 2020 2019
Opening acr assers 79.10 73.94 22294 200.84 302.04 27478
Profic /(loss) for the year 24.69 30.68 39.62 2473 64.31 55.41
Orther Comprehensive mcome 0.41 0.10 0.02 (0.10) 0.43 0.00
Dividends paid (18.48) (21.25) - (18.48) (21.25)
Dividend distribunion cax (3.80) 4.37) - - (3.80) (4.37)
Orther Adjustments 0.260 - (1.13) (2.53) (0.87) (2.53
Closing net assets 82.18 79.10 261.45 222.94 343.63 302.04
Propoction of the group’s ownership 49.90%0 49.90% 26.00%0 26.00%0
Group's shace 41.01 39.47 67.98 57.97 108.98 97.44
Carrying amount of the investment 41.01 39.47 67.98 57.97 108.98 97.44

(This space is intentionally left blank)




GMR AIRPORTS LIMITED

Corporate Identity Number (CIN): U659999KA1992PLC037455

Notes to the consolidated financial statements for the year ended March 31, 2020
(All amounts in Rupees Crore, unless otherwise stated)

d. Summarised Statement of Profit & Loss for material associates

TIMDAA CDCTM Total
Particulars March 31, March 31, March 31, | March 31, | March 31, | March 31,
2020 2019 2020 2019 2020 2019
Revenue from operanons 288.71 296.11 462.86 42274 751.57 718.85
Interest ncome 1.24 1.1t 10.95 7.01 12.19 8.12
Depreciation and amortisation expenses 7.85 7.28 21.06 21.09 2891 28.37
Imnance Cost 3.19 2.74 10.21 11.49 13.40 14.23
Orther expenses (ner of other tncome) 243.60 239.33 368.18 35813 611.78 597.46
“I'ax expenses / (incomc) 10.62 17.19 34.74 14.31 45.36 31.50
Profu / (loss) for the year 24.69 30.68 39.62 2473 64.31 55.41
Other comprehensive income 0.41 0.10 0.02 (0.10j 043 0.00
Total comprehensiee mcome 25.10 30.78 39.64 24.63 64.74 55.41
Less : DD pad (3.80) (4.37) (3.80) (+.37)
Less : Other adjustment 0.26 - (2.32) 0.26 (2.52)
Total comprehensive income to parent net of DDT 21.56 26.41 39.64 22,101 61.20 48.52
Group share of profit / (loss) for the vear 10.76 13.18 10.31 5.75 21.07 18.93
Dividend received by Group from associates 9.22 10.61 - - 9.22 10.61
e. Financial information in respect of other associates
Particulars March 31, [ March 31,
2020 2019
Aggregate carrying amount of wvestments  individually immaterial associates 8.49 5.95
Aggregate amount of group's share of :
- Profit / (loss) for the vear from continuing operanons 2.92 1.53
- Other comprehensive income for the vear (0.05) 0.02
- Toral comprchensive income for the year 2.87 1.55
- Less: DT paid (0.06)
- Total comprchensive income for the vear (net of DI 2.81 1.55
f. Carrying amount of invesunents in joint ventures, associates and others
. March 31, | March 31,
Particulars
2020 2019
Materal joint venrures {refer note - SA) 2,173.66 2,120.37
Materia) assocates (refer note - 5B) 108.98 97.44
Ovther jomnt ventures (refer nore - 5:\) 260.31 41.30
Other assoctates (refer note - 5B) 8.49 5.95
Investment on account of mterest frec loan to joint venture 5.59 5.59
Total 2,557.03 2,270.65
g. Sharc in profits / (loss) of joint ventures / associates (net)
. March 31, | March 31,
Particulars
2020 2019
Matenal joint ventares 115.59 104.41
Materal associates 21.07 18.93
Orther jont ventures 1143 11.26
Other associates 2.81 1.55
Total 150.90 136.15
h. Contingent liabilities in respect of joint ventures & Associates (Group's share)
a) Contingent liabilitics (Group's share)
Particulars March 31, | March 31,
2020 2019
For Joint Venture
Bank guarancees outstanding / Lerrer of eredit outstanding 311 2.55
Income tax 0.61 -
Clams agamst the Group not acknowledged as debrs 0.56 108




GMR AIRPORTS LIMITED

Corporate Identity Number (CIN): U659999KA1992PLC037455

Notes to the consolidated financial statements for the year ended March 31, 2020
(All amounts in Rupees Crore, unless othenwise stated)

. March 31, | March 31,
Particulars
2020 2019
Bank guarancees outstanding / Letree of credit outstanding 250 -
Claims agamst the Group not acknowledged as debes 0.51 0.56
Martters relating to income ax under dispute 2.04 2.64
Total 9.93 6.93

b) Notes

1) The management of the Group believes that the ulomate outcome of the above macters will not have any maceral adverse effect on the
Group’s consolidated financial positon and result of operaons.

1) Stace of [limachal Pradesh has filed claim against GBHTPL in Distact court of himachal Pradesh secking 190 additional free power from
GBHTIPL based on New Hydro Power Policy, 2008.

i) In case of GBHTIPL, petition have been filed with Flon'ble Supreme Court challenging the grant of environmental clearance and approval
granted for diversion of Forest tand for shifeng of project site from nght ro left bank of river Ravi.

i. Capital commitments in respect of joint ventures & Associates

. March 31, | March 31,
Particulars
2020 2019
For Joint ventures
lisamated value of contracts remaming to be exceured on capital account, not provided for (net of advances) 50.02 81.63
For Associates
sstumated value of contracts remaining to be exccuted on capital account, not provided for (net of advances) 13.16 1.03

j. Other Commitments of / towards joint venturcs and associates

1) In respect of Group’s imvestments 1o certain jointly controlled entities, other joint venwure partners have the fiest right of refusal n case any of
the joint venture parmers mtend o sell s stake subject o other terms and condiions of respective joint venture agreements.

1) In respect of Group’s investments i jointly controlled enrities, the Group cannot tansfer / disposc its holding for a period as specified in the
TCSPCCHvE (OIT Venture agreements.

i) Shares of the certain jont ventures have been pledged as seeurity towards loan facilities sanctioned to the Group.

k. Other Disclosures

1y DAFIPL charges Fuel Infrastructure Charges (FLCY from s customers which was at Rso 755 per K. wll 31st December 2017, Nuport
Feonomic Regulatory Authoriy (AERA) had passed an order dared 18.12.2017 reducing the FIC ¢harges o Rs. 609 per KL with effect from
O1st January 2018, The company had filed an appeal aganst the sad ovder with Telecom Disputes Scrtlement & Appellate Tribunal (FDSAT).
TDSAT has admicted the appeal and passed an incerim stay order against the AFRA order and has allowed DAFEPL to continuc to charge Rs.
755 per K1l ITowever as per the stay order TDSAT has allowed appropriation of Rs. 609 per KL only and balance Rs. 146 per KL ta be keprin
a separate account pending final order

As per the cequirement of TDSAT order the differenaal amount recetved required to kept separatcly. IFixed Deposit amounting to Rs.39.42
crore are made all March 2019 which includes R.38.94 crore required as per TSN order (including Rs. 3.79 for I'Y 17-18).

During the year (on 29th Scprember 2019) TDSNL bas given an order against DAFFPT and has asked to rerurn the differental funds collected.
Based on the order DAFIFPLL has refunded the entire amount which was kept as FOR with banks. .\ provision against FOR of Rs. 38.94 crore
was created ll 31.03.19 has been reversed duning the vear. The refund pertaining to 2017-18 and 2018-19 has been adjusted agamst the
provision created. for 2019-20 the revenue has been booked at AERA determmed rate of Rs. 609 per KL,

(This space is intentionally left blank)
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6

Loans

Security Deposit

Unseeured. considered good
Seamny deposit wath related partes
Scennty depostewith others

Total (A)
Other Loans
Unseenred, considered good
Loans o velared parnes
[Loans to emplovees
[oans 1o others
Unseenred- eredit nnparred
Loan to assocates/ ot ventares
Loss allowanee
Toual (B)

Total (A+B)

Security depositincludes deposits with related pariies:
GMR Famly Fund Trust (GFITIR
Raxa Seccurrty Services Tanated (RAN Y
Grandh Fnterpases Pravate Limied /GRIEPL
\lrs. Ramadevi Bommidala (Relauve) 1Ramadev
sri Nagalkshmg Jute Twin Mills Private Limted “Jutey

Loan 10 related parties considered good include:
GMIR Holdmgs (Overseast Linted (GHOL
Kakinada SEZ Limited (NSL
GMR Aerostructure Services Lamaed (GASL
GMR Intrastracture Simgapore Pre Tamned (GESPL)
GAIR Generanon Aszetz Tamited (GG ALY
GMR Infrastructure Lannted (GT1)

WAIS)
GMR Infrastrocture (Overseast Laimited ‘GIOM

Loan 10 related parties- credit impaired:
WAlsL

Breakup of above
In Incha
Owrside Tncha

Non Current Current
March 31, 2020 March 31, 2019 March 31, 2020 March 31, 2019
(Rs. in crore) (Rs. in crore) (Rs. in crorc) (Rs. in crore)

3.27 205 - -
2048 1530 to.8 1.99
23.75 16.34 16.08 4.99
2400 35.04 1429 32004

.83 Lo> 0.27 149

= - 218 .00
25.83 37.20 1674 38033
25.83 “10.74 A80.33
49.58 732.82 585.52

.33 0.3

L7 135

1.12 1412

003 -

019 10,08

3.27 2.95 - -

346 338
425.00
.o -

- - 316 A6

29 2400 - -
11.64 24467 476.23
282 -

- - - 18.97
24.00 38.46 7H4.29 529.04
2400 3304 (79.67 476.23

- - 3402 5281
24.00 35.64 714.29 529.04

[ Loans are non-denvative financial instroments which generate a fixed or varable interest income for the Geoup, The caraing valne may e atlteeted by the ehanges in the eredit risk af the counter parties.

Other financial asscts

Unsecured, considered good unless stated otherwise
Non-cirrent bank balances
Total (A)

Derivative instrumencs ac faic value dicough OCIH
Denvatives desipmared as hedge

Crogs qurrency swap ¢ refer note 40)

Call spread opuon ( reter note 0]

Toul (B)

Unsecured, considered good unless stated otherwise
Unbilled revenne .
[nterest acerned
Non trade recavable

Total (C)

Total (A+B+C)

Non Current Current
March 31, 2020 March 31, 2019 March 31, 2020 March 31, 2019
(Rs. in crore) (Rs. in crore) (Rs. in crore) (Rs. in crore)
213 1168 - -
2.13 14.68 - -
865.00 239.23 -
1.009.04 194.63
1,874.04 433.86 - -
1234 - 481.25 176.23
- - 0215 3992
L3 134.37 RIRNT) 151.33
123.79 134.37 896.50 367.48
1,999.96 582.91 896.50 367.48

(T space o0 iotoutionihiy 4t i
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8  Other Assets
Non Current Current
March 31, 2020 March 31, 2019 March 31, 2020 March 31, 2019
{Rs. in crore) {Rs. in crore) (Rs. 10 crore) (Rs, in crore)
Capital advances
Unsceunrad, consdered good
Capal advanees to others 1.567 58 142971 - -
Total (A) 1,567.58 1,429.71 - -
Advances other than capital advances
Uascenred, considered goad
Advances other than capital 7.80 K 109.92 2K.33
Passenger service (ee "Seeurity Component: 10.56 25.64
Unscenced. considered doubtlul 0.04 0.04 - 0.03
1R.A40 33.02 10992 2838
Provizion for doubrtal advances 0.0 (0.4 - {0.05)
Touwl (B) 18.36 32.98 109.92 28.33
Other advances
Prepad expenses 1981 1n2.62 2247 158
Deposit/ bakanees with starutory/ government anthonues 265.00 2301 33704 26.81
lease cymlnation reserve 42178 - -
Orher vecenvable - 0.0l 1248 2.80
Total (C) 706.59 125.64 392.89 44.64
Touwl (A+B+C) 2,292.53 1,588.33 502.81 72.97
9 Inventories
March 3t, 2020 March 31, 2019
(Rs. in ¢rore) (Rs. in crore)
I'raded Goods 7309 49.03
Consnmables, Stores and Spares 1370 14.3%
Total inventories (valued at lower of cost aud nct realisable vatuc) 88.85 64.21
10 Financial Assets - Current investiments
March 31, 2020 March 31, 2019
(Rs. in crore) (Rs. in crorc)
Invesunents carried at fair value through consolidated sttement of profi1 or loss (unquoted)
hivesunent in domestue mutuad fumds 837 V87.28
Invesuments carried at amortised cost
Tnvestment i commercial papers 1.783.73 1.004.82
Tavestments i domesue other funds - .72
2,641.14 2,052.82
Notes:
1 Aggrepmue market valie o current quoted mvestments - Rs Nib (March 312019 Rs Nil).
2 Aggregte carrving amount of current unguoted imvestments R 2,641 14 crore “NMarch 31, 2019: Rs 205282 crorc).
11 Trade Reccivables
Current
March 31, 2020 March 31, 2019
(Rs. in crore) (Rs. in crore)
Trade Reeevables trom excernal parties 24131 206,20
Recewvables from related parbes 45.27 .7
Total 286.58 323.97
Sceurity:
Unsceured, considered good 280,58 32397
Unsceured. crediv impaired L1l 15
287.69 328.12
Lesst \lowance Ror doubtful recavables includig allowance for expected eredit loss (RN (4.35;
286.58 323.97

(1) Refer Note 39 for trade or other reeen ables due from directors or other officers of the Group dither severally ocjointly with any other person and trade or other recovable due from firms or private companies

respectively in wihich any dircctons a partner. a director or a inember.

Cash & cash cquivalents & Buak balances other than cash and cash equivalents

Non Current Current
March 31, 2020 March 31, 2019 Mareh 31, 2020 March 31, 2019
(Rs. in crorc) (Rs. in crore) (Rs. in crore) (Rs. in crore)
Balances with banks
- On NIt accaunts - - 1300.26 H7.38
- deposits with onginal matanty of less than three months - 2178.38 RENAH]
Cheques . deafts on and - - - 116
Cash oo hand 7 credit card collecnon - - 1.06 1.34
(A) - - 2,329.70 640.46
Bank balavnces other than cash and cash equivaleuts
- Depossts with remammy matunty for less than 12 months - - 1488110 406656
- Restncted balanees wath banks 213 14.68 .57 4738
(B) 2.13 14.68 1,516.47 513.94
Amount disclosed under orher fimancial assers 213 (14.68) - -
(9] (2.13) (14.68) - -
Total (A+B+C) - - 3,846.17 1,154.40

1. Restricted deposits mcludes margn woney depostt amd deposits wath banks that are pledged by the Group with the Government and other authonues and with fenders aggunst fong-term and shorr-term

borrowmgs © hedging of miterest [/ mwards bank guasaotee and leter ot credit lacihiues avarled by the Group

ks on current accounts does not carm snterest. Short-teon deposits are made for varvmg pennds of between one day and three months, depending on the snmediate_cash-requircient ot the

AT the sespeciive short-term deposin rates
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3 Refer notes 13 and 20 as vepaeds restriction on batances with banks ansing i connections with the borrowings made by the Group.

4. Includes Marketing Iand in DEAL of Rs. 7076 crore {March 310 2019: Rs. 38.29 crore). Refer note 4700,
3. Lor the purpose of the consolidated statement of cash flows, cash and cash equivalents comprise the following:

Particulars March 31, 2020 March 31, 2019
Ralances with banks:

- On current accounts 150.26

Depoats with ongenal mamney of less than three months 2178.38

Cheques / drafts on hand

Cash un hand / credit card collection 1.4

Balances with banks pertaining to entity held tor sale 3844 -
Cash and cash cquivalents for consolidated statement of cash flow 2,388.14 640.46

13 Equity
Equity Shares Preference Shares
In Numbers (Rs. in crore) In Numbers (Rs. in crore)
Authorised share capital:
A March 31, 2018 40,00,00,000 400.00 1,60,00,000 1,600.00
Increase / tdecreasey during the year 1,00,01,00,0040 1.000.00 - -
A« March 31, 2019 1,40,00,00,000 1,400.00 1,60,00,000 1,600.00
Increase |/ idecraase) duang che year 10.00,00,000 100.00 CHLD0.0N0N) (100,00
AcMarch 31, 2020 1,50,00,00,000 1,500.00 1,50,00,000 1,500.00
a) Issucd capital
Equity shares of Re. 10 cach issued, subscribed and fully paid Equity Shares Preference Shares
1 P [ Rs. 1000/- cach i seribed and fully pai . R
Class A CCPS shares of Rs. 1000/~ cach issucd, subseribed and fully paid In Numbers (Rs. in crore) In Numbers Rs. in crore)
At April 01, 2018 35.08,69.490 350.87 3731408 37315
Tssued durag the year 97.75.20517 977152
converted durmyg the vear 37.31.465) i373.15)
At March 31, 2019 1,32,83,90,007 1,328.39 - -
At March 31, 2020 1,32,83,90,007 1,328.39 - -
b) Terms / rights auached to equity shares:
The Company has only one clss of ¢quity shares having a par value of Rs 10 per <hare. Liach holder of cquity share is entiles to one vote per share. he Company declares and pays dividend in Indian rapees. The
dividend proposed by the Board of Directors is subject ta the approval of shaccholders v the enswing Anoual General Mectmg, Tn the event of Tquidason of the Company, the holders of the equity shares would be
entitled to recave remammg assets of the Company, atter distabution of all preferennal amounts. The ditnbutos will be m proporton to the number of cquity <hares held by the sharcholders
¢) Terms/ Rights atached to preference shares:
1) Non-cumulative Compulsarily Convertible Participatory Preference Shares Class A (Class A CCPS)
The Company had issued 3.731.468 non-canvernble compulsanly concertible pariepatory preference shares Class A (Class A CCPS) of Rs. 101 cach fully pard up a2 premmm of Rs. 2.883.27 and Rs. 308090 per
sharc for 2,208,940 Class 3 CCPS “FestTranche’) and 1432328 Class A CCPS ('Second Tranche!) respectively. Class A CCPS carnes preferential dividend @ 0.0001% pa. These preference shareholders do nat have
any voung nght. ach Divst Tranche and second Tranche of Class A CEPS was w be converted into 8282 cquity shares @ Rs. 46.91 and Rs. 49.27 per cquity share cespectively, on or before Apal o, 2015, 1n the
event of ligpudanon of the Campany, Class A CEPS will always abve pronty over eqinry shares m the pavment of capatal, pan pasu with Class B COPS,
ii) Non-cumulative Compulsarily Convertible Non-Particpatory Bonus Preference Shares Class B (Class CCPS)
The Company had issued 11,046,532 of non-camulatvely compulsanly convertible non-participatory bonus preference shares Class B /Class B COPS) of Rs. 100 cach, Class B8 COPS carry prefeennal dividead @@
0.0001°w p.a. Fach Class B COPS shall be converted smultancously at the ume of conversion of COPS of Class \ at a rate o be deternuned as per Memorandum and Arocles of Assocanon. These preference
sharcholders do nothave any voung nghe.
In the everr of igmdanon of e Company. Class A COPS will have prionty over equiey shares w the payment of capital pari passa with Class I3 CCPS (refer note 47 (i),
T terms ol Seudement agreement dated \ugust 13, 2018 entercd o benween the Company, GMR Intrastrucrure Lomied, Macquane SBT Tnfrastrucrure Investment 1 Limed. Standard Chartered Provare £ quay
Aaaritus, 1T Tamied, [M Financial - Old lane Tndia Corporate Oppartumities Tund 1 Linsited, JM Fmancal Trostee Company Pavate Tamited and Bunld India Capral Aedvisors TEP the coure COPS .\ were
converted m1o 309.043,911 no. of equity shares and entee COCPS B were converted mto 668,470,606 no. of cquiry shares, on Novanber 9. 2018 (refer note 47 it
d) Shares held by the Holding Company / Ultimate Holding Company and / or their subsidiarics / associates:
March 31, 2020 March 31, 2020 March 31, 2019 March 31, 2019
Name of the sharcholder Number of shares held (Rs. in crore) Number of shares held (Rs. in crore)
Equity Shares of Rs 10 cach fully paid
GMIR [ntrastructure Limted: Tloldmg conpany 080435414 ORD. 44 98.96.61 407 08Y.66
GMR Tafea Serviees Litited (formerly knowa as GMR SEY Tnfea Services Lunted) - - 224842037 22484
Dhruw Sceunnes Prvate Linnted: fellow subsidsary 69.89,926 6.99 09.89,926 6.99
* Sharcholidng of GISL has been transferred dunmp the current year to ADP “refer note 47 (1))
¢) Details of shareholders holding more than 5% shares in the Company
March 31, 2020 March 31, 2019
Name of the shareholder Number of shares held " Holding Numnber of shares held "+ Holding
Equity shares of Re. 10 cach fully paid
GMR Intrastructure Linnteds olding ecompany 98.94.35.414 T4A8" YR,90,61.407 T450M
GMR Inira Senvices Linnted (formerly known as GMR SFZ Tatra Senvces Linied) 3319, 08,067 2499 22.4842,037 16.93" o
0 As per records of the Company including its register of sharcholders/ members, the above share holding represents botb legal and beneficial ownership of shares.
14 Other Equity

Equity component of preference shares
sar Apnl 12018

Balance
1ess: Converted 1o cqniry shares during ihe vear
HBalance as at March 31, 2019

Balance as at March 31, 2020

(A)
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statemcents for the year ended March 31, 2020

Long-term borrowings

Current Mauurities
March 31, 2020 March 31, 2019
(Rs. in crore) (Rs. in crore)

Non Current Portion
March 31, 2020 March 31, 2019
(Rs. in crore) (Rs. in crore)

Interest "o
Range

Bonds / debentures

Forapn curreney senior notes [secured) - Gdn 1477400 T8 - .

Non convernble debentures (hsted) seenred) SRAN" 27429 27413 104633 -

Non conveetuble debentures unhsted; “seeured) 13060 147007 LTI RT

Term loans

From banks

Indian cupee 1erm loans {secured) a0, 12257, 332 36167 2783 4402

From financial institutions -

Indsan rupee term Joans (scenred) BRI 96.03 180 0.90

Other loans

I'rom the Stare Government of Tetangana CGo' 7 Tunsecured; . - 315405 - -

10,125.97 2,949.85 45.52

The above amount includes

Secnred barrowing 1547716 0.810.92 204985

Cnsceured borrowmgs RYEXIE! 315.05 -

Amount disclosed under the head "other current finanaal abiines” “refee note 17 - 12,944 85 143,32

Touwl 15,792.21 10,125.97 - -

Breakup of above

In India LR12 2,184.39 24985

Ouatside India 14,774.09 ~ 04158 - -
15,792.21 10,125.97 2,949.85 45.52

a) Terms of Seeurity:
The atorementiooed borrowmgs of vanous cnnties nf a Group are sceured by way of charge on various movable and nnmnovable assets ot the Creoup mcludimg bt not hanted o, present and tutiee, leaschold nghts

of Tand, frechold fand, bwldmgs, mitangrbles, movable plant and machmeny, afher property, plant and cqupment, myvestiment. mveatones, spares, tools and accesnees, tirmseare, fixtures, velncles and all other movable

tal rransacnan aceount, nghts nnder projeet documents of respeenve ennties aod all book debt, operatmg cash flows, current assets, receivables. Trust and

assets, meangible, goodwill mtellecmal properry, nncalled ey
Retention account IR AL commissions, revenmies of watsoever nature and wlerever atsmg, all insurance contracts, accounts inchidmg Debr Seavice Reserve Vecaunts and bank accounts, bank guarantees, letier of
credits, guarantee, performance bond, corporate paaranices green by Group, noa disosable nodertakimg with respeet o shares held e certam compames, pledue ol <hares of subsidraries / assocutes © jomt ventires
held by thar respeenve holding compames sacludimg holdimg company of the Gronp)

b For details of sepavment eefer note 42 hyumdidey nsk

Trade Payables

Current

March 3t, 2020 March 31, 2019

(Rs. in crore) (Rs. in crore)
Trade pavables' 689.02 383,39
689.02 385.35

L Terms and condisons of e above fimmenl labilines:

- Trade payables are nonsmterest bearnye

- The dnes 1o related parues are unseenred. (sefes note 39
Financial Liabilities

Non Current Cusrent

March 31, 2020
(Rs. in crore)

March 31, 2019
(Rs. iu crare)

March 31, 2020
(Rs. in crore)

March 31, 2619
(Rs. in crore)

Outher financial liabilities at amortized cost

Current matarnines ot long term borrowings - - 2.941.85 4552
Seeunty deposie fromn concessionaires | customers 4721 36570 24010 205,12
Securny deposit i commeroal property developers (CPDY 13 13.002 -

Concession fee payable 171.96 192,35 9211 s4.00
Non-trade pavable (including retention nmm:_\;\1 9.5 17.18 #63.81 3R0.80
Laability for CCPST 182,00

Liabihee tor voluntary renrement schemce - - - 1.35
Tnterest / premim 7 processmg fees payable on redemption ot debeature/loan - 85.58 730.28 200.75
‘Total 894.95 674.09 +,878.15 1,067.60

L Retennon money s payable on the complenon of the contracts or atter the completon ot the defeet labihty penod as defined s the respectve contracts. These pavments are Kept as retennon 1o ensire

pertormance of the vendor nbligaton and hence are not discounted tor present value of money

2. Non-cumulative compulsorily canvertible preference shares

JCPST cach having a face valne of Rso 10 cach, for an apprepmie face value of Rs.
L CADEY GMR Infrastrucaiee Limited GG and GMR Infra Senvices Lanared
PATL entered o amon AP G GMR Infra Developers Limited, GISI and Company. ADP has pegged Faen-

Puring the curcent vear the Company has ssued 27.35.16.392 non-camulatis ¢ compulsonly comvernible preference shaves (Bonns

2352 crore as per terms of Sharcholders™ Ygreement FSHAT dated 20 February 2020 amony, Company, Acroporis de Pans
GISED, and the Share Subs
outs upto Rs. 4475 ernre hnked o achievement ot certam agreed operatiy performance metries as well as on recapt of certam regulaony clanficanons as speaficd m STTY by way of conversion of these Bonus

CCDPS,

ription and Shaee Parchase Mgreement dated 20 I'ebroary 2020

These bonus CEPS ace convertble mto cquiny shaces of the campany no lager than 13 November 2024 based on the conversion tormula as detined m schedule 1100 STTA These Bonus COPS are aon-cumulatye n

nature and cach Bonas CEPS Haolder shall s enoded @ divadead of 0.001"0 per annam declared on cach Bonus CEPS. Farber, these Bonas CEPS are ot redeemable and there s no obligaton on Company 1o

redecin such Bonus CCPS.

These bonns COPS are classified as Gnancial lability as per guidince given ander Ind AS 109 Financial nstramems” and accordingly carnied at faw value determined by an exteenal valuauon speaalist.
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18 Provisious

Non Current Current
March 31, 2020 March 31, 2019 March 31, 2020 March 31, 2019
(Rs. in crore) (Rs. in crore) (Rs. in crore) (Rs. in crore)
Provision for employce bencelits
Provision for gratuty frefer note 33) 3.23 1.36 713 2.86
Provision for compensated absences 1150 104 03,14 62.00
- DEEN 1189

Provision for other emplovee bene

Towl (A) 14.79 2.97 71.10 65.75

Other provisions

Provision against standard assers 903 667 - 014
Other provisins 0.24 .99 110,93 19.21
Toral (B) 10.17 7.66 119.95 19.35
Total (A+B) 24.96 10.63 191.05 85.10
19 Other liabilities
Non Current Cusrent
March 31, 2020 March 31, 2019 March 31, 2020 March 31, 2019
(Rs. in crore) (Rs. in crorc) (Rs. in crore) (Rs. in crorc)
Advance recenved tram customers and €PT's 323 K6 11418 22
Deferred / mcamed revenue! 191449 1,958,290 12245 142
Statutory dues payable - 163.17 124.20
Marketing fund fiabihey - - 3713 322
Govermment Grants 33,50 4087 3.2 .27
Ovther Liabilities - - 2238 314
2,002.39 2,059.02 484.58 439.53

1 Tnterest free seeunty deposit recerved from concessionaire, canomers and commeraal property developers (thag are rcfundable i cash on comnplennm of its tening are carned at amornsed cost. Difference between

the amorased valne and ransacnon value of 1he scennty deposits received has beon recogmsed as deferred reveme,

20 Short-term borrowings

March 31, 2020 March 31, 2019
(Rs. in crore) {Rs. in crore)
Secured
Cash erediand overdrate from banks 19.02 2841
Short term loans from athes 19.000 -
Non convernble debentures - R75.94
38.92 901.94
The above amount includes
Seeured borrow mgs 3892 901.94
Unsccured borrowings -
JR.92 V01.94
Breakup of above
In adia 38.92 Vo194
Oursile Indha - -
3892 90194

Non Comatible debentare NG - tie company is requred (6 pay NCD amountiag o R 873594 ceoecs i two tcanches dunng the 1% 201920, Firse tranche amannting o Rs. 600 crores malusive of interest Rs. 7203

crare on June 30, 2019 and Second tranche amonntisg 1o Rs. 400 crore mclusive of interest R, 34,03 crore on Nugust 14, 2019,

(Tho staaae o otentionadly Jejt bhank )
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21 Revenue from operations

Sale of goods and services

March 31, 2020
(Rs. in crorc)

March 31, 2019
(Rs. in crore)

< Nevonastrcal rerense 206279 207070

Noun-arinuatial rerenne
Sale of traded goods 19809 18603
bButy free 693K 45344
Retal items 21057 20393
Advernsement revenue 195,44 195.837
(arpo revenue 33721 33004
Ground handling 11417 131535
Parkng revenue 24490 21290
and & space rentals 612,69 438,74
[ospialiy 23400 239.85
Orhers 55477 On2.04
Interest meome W27 11125
Profir on <ale ol current mvestments 4.30 5.14
5,317.87 5,112.65

22 Other operating income

March 31, 2020
(Rs. in crore)

March 31, 2019
(Rs. in crore)

Consultaney revemie §0.39 70.00
\vianon acadany revenue 671 6.80
Revenue from conmercial property development To49 180.81
Onther operatmy services 10.57 9.24

861.96 282.51

Note:

1 Detnls of revenue carned

Particulars March 31, 2020 March 31, 2619
(Rs. in crore) (Rs. in crore)
Tn Indn 6,179.03 339157
Oursde Ind 080 A7
6,179.83 5,395.16
w Timing of eendermy of services
Particulars March 31, 2020
(Rs..in crore)
:zlcl;i:l)'l::a:lcuo:))clalii?'ilr?n Pcl.-l'o_mmcc ob’igalion Toual
time satisfied over time
\eronauucal revenue 1.843.76 219.03 206279
Non-acronauucal revemic
Sale of maded goods [PLRR - 198.99
Dury free 4on 38 4038
Retl iems - 219.87 219.87
\dvernsenrent revenae - 1954 195 44
Cargo revenue BN
Ground handhng LAY 1417
Parking revenue 24409 299
Land & space rentals - 602.69 602,69
Huspiality - 2500 253100
Others 5354077 354.77
luerest imeome - 39.27 30.27
Profit o sale of cureent mvestments 4,340 4.30
Consuliancy revenue - 81,59 511,39
\viation academy revenue 6.71 671
Revemue from commeranal property development To4 Tohay
Other aperating serviees - .57 tn57
2,512.13 3,667.70 6,179.83
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23

Particulars

March 31, 2019
(Rs. in crore)

Aeronaunical revenue

Non-acronauucal revenue
Sale of traded goods
Dury free
Retail sems
Advernsement revenae
Cargo reveane
Ground handling
Parking revenae
Land & space wenrals
Hospitality

Others
Interest income

Profit on sale of curcent mvestments
Consultaney cevenue

\viation academy tevenue

Revenne from commerenal properny development

Other operanmg, services

‘m) Reconailiauen of revenue recogmsed n the statement of profitand loss wath the contracted price.

Performace obligation L
> Perfonmnace obligation

satisfied a1 a pointin oo . Total
lime sausficd over ume
1.856.08 22162 2.077.70
186.65 186.65
45344 43344
- 205.05 205.95
198 83 108 85
33005 RRITXIAY
131.55 131.35
21240
43874
23985
602,04 GU2.104
10.25 10.25
5.8 518
- 70,060 70.60
0.80 0.80
1H9.81 18981
- 0.24 9.24
2,496.17 2,898.99 5,395.16

Particulars

March 31, 2020
(Rs. in crore)

March 31, 2019
(Rs. in crore)

Revenue as per comracred prce
Adjustments:
- Sigmificant financy component

Revenue from contract with customers

v Contract Balances

6,173.03 3.3480.20
AU 3.00
6,179.83 5,395.46

Paruculars

March 31, 2020
(Rs. in crore)

March 31, 2019
(Rs. in crorc)

Reccivables

Non aurrent

Current

Contract Asscts

Unbilled Revenue

Nou current

Current

Contract Liabilitics
Deferred/ Unbilled Res enne
Noan current

Current

Advance received from customer's and CPD's
Non current

Cuvrent

Other Income

Interest meome on
Bank deprosits and Others
later-cotporate deposits
Income From mvestments
Change m farr value
Ga on sale of mvestments
Gam on account of forex fluctanon met;
Fxeess provesons, eredit balances written back
Income trom pgovernment graot
SIS senps

Onher non-operatmg incomne

2RG.58

12.34
1825

L1449

12245

53231

(RN

323.97

176,23

1,U58.29

T2

59.80

22

March 34, 2020
(Rs. in crorc)

March 31, 2019
(Rs. in crore)

164.70 330,

612 43

250 183

34.83 173.51
17224 -

4276

5.26

3500

13.82

533,58 670.60
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[N
o

26

27

28

29

Revenue Share paid /payable 1o Concessionaire Grantors

Annual Fees (o pad 1o concessioniice grantors

Purchases of Stock-in-Trade

Purchase of Stock - In-Trade

Changes in inventories ol Stock-In-Trade

Opening, stock

Closing stack

Cost of materials consumed

Opening, stock

Addl: Purchases

Less: Other Mdysunents
Less: Closing stock

Matenal consumed

Employee Benefits Expense

Salanes, Wages and Bonus
Contrnbution 1o Providentand Crher Funds
Staft Welfare Fxpenses

Granuy

Olther expenses

Rates and Taxes
Unlitics
Repars and mantenance
Plant and machmneny
Bubdmgs
Chhers
COMmmunanon costs
Prntmg and statonery
Advernsement and Publicity
Dircctors’ st fees
\adstor's tees, allowances and expenses
Legal aud professional fees
Insurance
Rent
House Keeping & Other Expenses
“Teavellmg and convevance
Seeunty expenses
Loss on Sale/written oI of Investment i Subsulnry
Loss on sale/wrdien off of fixed assets (e
lroreym exchange ficuatons net
Chamnes and Donanon ‘mcliding C5R)

Operatmg, Manpower Ouisourcing and Maintameance expenses
Colleetion Charges

Virport Operator's Charge

lixpenses of Commercial Propernty Development

Prow mion for Bad and Doubiful Debt

\hseellaneous expenses

Maurch 31, 2020
(Rs. in crore)

March 31, 2019
{Rs. in crore)

[913.01

105278

1,913.61

1,652.78

March 31, 2020
(Rs. in crore)

March 31, 2019
(Rs. in crore)

8292

73100

82.92

73.16

March 31, 2020
(Rs. in crore)

March 31, 2019
(Rs. in crore)

15.74
3137, 5.74;
(15.63) 1.82

March 31, 2020
(Rs. in crore)

March 34, 2019
(Rs. in crore}

EYRT 3134
TRAL 50.74
1.2 1.38)
(43,72 1

67.21 5259

March 31, 2020
(Rs. in crore)

March 31,2019
(Rs. in crore)

430,18 204
3610 3049
s it 2854

3.

505.46

March 31, 2020

March 31, 2019

{Rs. in crore {Rs. in crore

46.05 44.20
105.86 138.11
143,10 13K.05

33.64 35490
2,67 86.65

867 6.79
3.2 412
3045 26.12
277 .78
345 342
2982 153045
18.07 L
K75 .36

037 16.50

TRAK INUA

G030 DRI

4.34
F Q] 1.90
6.3

7836 1103”
130.02 122,49

1399 17.63
127.37 116.22

1543 3318

19.90 1n.n2
13807 13449

1,403.00 1,589.38
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3

32

. March 31, 2020 March 31, 2019
Finance costs . .
(Rs. in crore) (Rs. in crore)
Interest on borrowmngs 1.028.33 R18.39
Bank charges and comnnmssion RN 1206
Netinterest on hedgemp insiiments 281.80 2775
Interest others 11.95 1443
1,397.18 1,116.73
- U March 31, 2020 March 31, 2019
Depreciation and amortisation expensc* X K
(Rs. in crore) (Rs. in crore)
Deprecranon on Property plant and cquipinent 838.23 82711
Deprecanon on Right of use assers 13.19
Amorusation of Intangble asseis 1590 13.62
867.34 840.73

-~ Excluding amount caprtabsed under OXTT and amouat eross eharged towards corporate allocatson.

Earnings per share (EPS)

Basic EPS amounts are ealenlated by dividing the profit/ Toss for the vear attmbutable to equaty shareholders of the parent by the weighted average number of equity shares outstandimg,

durng the vear. Parily pasd equny shares are treated as a fracvon of an equaty share 1 the extent tat they were enitled to paraapate m dividends relanve 1o a tully pad equity share

dunng the reportmg penod The weghied average number of cquaty <hares utstandmg, durmng the perind s adpusted for cvents such as bonus issue, bonus clement i a rights issue,

share sphit, and ceverse share split (consolidation of shates’ that have changed the number of cquity shaces ourstanding, without a corresponding chanpe in resources.
Diluted FPS amounts are calewlated by dividing the profit attnbutable to eguite sharcholders fafter adjusung for interest on the convernble sceurities) by the weighted average number
hares outstanding durmg the vear plus the weighted average number of cquiny shares that would be wsoed on conversion of all the dilunve potental equay shares utto equity

The following reflects the income and share data used in the basic and dilwied EPS computations:

Particulars March 31, 2020 March 31, 2019

Profic \uributable 1o equity holders of the parent “Rs. o crore} 28047 196.36
Profit attributable to equity holders of the parent for basic / diluted earnings per share 280.47 196.36
Worghted average number of equiry shases 1,32,83,90,a4n7 73,38,00,000
Weighted average number of equity shares 1,32,83,90,007 73,38,00,060

Earnings per share (Face vlaue of Rs 10/- cach)
Basic /Rs))
Miluted Rs

I 2.08
11 2.68

12 19

(Vins spaie is antenteonally leff blank)
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33. Significant accounting judgements, estimates and ussumptions
8 P

The preparnoon of the Group's consobdated fimaneal statements requires management to make judgements, estimates and assumpons thae aftece dhe reported amount of

revenues, expenses, assets and habihioes, and the accompanying disdosures, and the disclosure of contmgent habilwes. Acrual results could differ from those estmates.
[“sumates and underbying assumpuions are reviewed on an angong basis. Uncertany abenir these assumpoions and estimates could resalt in onrcomes that reguire a material
adqustment to the carrving amount of assets or abihoes atfected m fatare penods.

Revistons to accountmg estnmates are recogmzed m the penod m which the esomate 1s revised, and future peniods attected.

Signtheant judgements and estimates relating o the carrving values of assers and habilities melude imparment of invesiments, other non-current assets incuding Goodwill,

determmation of uscful lrfe of assets, estimaung provisions, recoverabihity of deferred tax assets, commitments and contmpgenaes, fare value measurement of financal assets
and labiluies, far value measurement of pue optons given by the Group, appheability of service concesssion arrangements, recogmuon of revenue on long term contracts,

traument of certam wyestments as ot ventures; associates and esumaton of payables 1o Government » starwiory bodies

a) Estimates and assumptions

The kev assumpuions concerming the furure and other key sources of estmanon uncertimy at the reporting date, that have asigmificant risk of causing a matenal adppstmenc
available

cts and labilides within the next Anancial year, ace desenbed below The Group based s assumprions and esomates on paramete

to the carrving amounis of as

when the consohdated financial siatements were prepared. Fxisung arcumstances and assumptions aboat future developments, however, may change duc o market changes

ar crrcumstances ansing that are beyond the control of the Group. Such changes are reflected m the assumptions when they accur,

i.  Taxes

T Credit Fnutlement is recognized o the extent thatsos probable that txable profit will be avadable agamst which the same can be uohsed.
and the Tevel of fature

Deferred tax assees mcluding M-
Significant management jdgement s required o deternune the amount of deferred ax assers that can be recogmised, based upon the likely umin

raxable profits together wich furure tax planning steategies. (Refer Note 36 for fucther disclosures)

Fair value measurement of financial instruments

When the fair values of financial assets and finangial labilites recorded mn the balance sheer cannot be measured based on quoted prices macuve markets, thar faie value s
measured usmy valuanon wechmques mcluding the DCE mode] The mputs to these maodels are aken from observable markets where possible, but where this s not feasible,
1 degree of judgement s required in establishing faie values. Judgements incdude considemnoms of mpurs such as liguadity visk, credie msk and volanhey. Changes in
assumpuons about these factors could affect the reported far value of fimancal mstruments. (Refer now 41 and 42 for further disclosures)

iii. Contingencies

Conpngent habdines may anse from the ordmary course of busmess worelaoon o clanms agamse the Group, meludmy Tegal and contractual claims. By cherr mature,
conongencies will be resolved only when one or more uncenn future events occur or fail 10 vceur. The assessment of the exisience, and potental guantum, of
srase of sygmficant judgement and the use of estmates regarding the outcome of future evenes

contmgencies mherendy involves the ex
The Group has ongomg hoganons with varous regulatory authores and third parties. Where an outflow of funds s beheved ro be probable and a reliable esumiate of the
ourcome of the dispute can be made based on management’s assessment of speafic circumstances of cach dispute and relevant external advice, management provides for s

Lest estumare of the habihity. Such aceruals are by natre complex and can take number of years to resolve and ean mvolve estimation uncentamey. Tnformanon about such

hinganons s provided m notes wo the consohdaced fimancral statemenes.

[n respect of financial guarantees provided by the Group o third paraes, the Group considers that s more likely dhan not that such an amount will nor be pavable under

the guarantees provided. (Refer nore 37 () for further disclosure).

iv. Defined bencfit plans (grawity benefits)

The cost of the defined benefic graranty plan and the present value of the gratnty obligaton are detenmined using actuamal valuasons. An aciuanal valuason involves making
various assumpuons that may differ from actual developments mthe fatase. These mclude the dererminanion of the discount sate, futue salary mcereases and moriahey eares.
Duc 10 the complesites mvolved m the valvaovon and its long-term marure, a defined benefit obligation s highly sensiive 1o changes wt these assumptions. All assumptions
are reviewed at cach reporting date. The parameter most subject to change s the discount rate [n determiming the appropeate discount rate for plans operated in India, the
management considers the intercest rares of government bonds.

The mortaliay rate s based on pubbcdy avadable mortahey wbles for India. Those maorealiey ables tend to change only at iterval m response o demograplhe changes. Future

ses are based on expected fumre mflanon rates.

salary mercases and gratwne iner
{-urther deails about graruity obhganons are gven i note 35

v. Impairment of non-current assets including property plant and equipment, right of usc, intangible asscts, asscts under construction/development,

investments in joint ventures, associates and goodwill

Determming whether property, plant and cquipment, intangble assets, assces under construcnon/development, investments i jome venrures, assocntes and goodwill are

mmpasred requires an estimanon of the value i use of the mdividual mvesiment or the relevant cash generaong unies. The value i use calculabon s baseds on Discounted

Cash Mow Model (DCI) model over the esnmated uscful hfe of the anpors. Further, the cash fow projecuons are based on esamanon of passenger naffic and ates, tates

per acre/ heetare for lease renals from CPT), passenger penctaaton rates, and favourable outcomes of htiganons cre. i the arport (refer note 3, 3A, 4, 34 and 5B)

b) Significant judgements
In the process of applving the Group’s accounimg policies, the management has made the followmg judgements, which have the mosi sigmificant effect on the amounts

recogmzed in these consohdated financial siements.
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i.Decerminaton of applicabilicy of Appendix C of Service Concession Arrangement (‘SCA’), under Ind AS - 115 ‘Revenue from contracts with customers’) in

DAL and GHTAL, subsidiaries of the Company, have entered mto coneession agreements with Aports Suthonn: of Indin (AAY) and the Ministy of Gl Avavon
(MoCA) respectively, both bang Government 7 statutory: bodies. The concession agreements mve DIAT and GEHIEALL exclusive nights to operate, mamiam, deselop,
modermze and manage the sespective aicports on a revenue shanng model. Under the agreement, the Government 7/ stiawory bodies have granted exclusive rght and

authorty o undertake some of ther functions, bang the functons of operaton, mamienance, development, desym, construenion, upgeadavon, modermzanon, fimance and

management of the tespective aeports and o peeform services and acuvities at the aport constituting “\eronauneal services” (regulated services) and ‘Non-acronauneal
services” (non-regulated services). Acronauscal services are regulated wlile there 13 0o control over determmatom of prices for Non-aceonaaucal seavices. The management
of the Group conducted detailed analysis to determine applicability of SCAL The concession agreements of these enties have significant non-regulared revenues, whicly are

appaceatly nor ancdlary m paure, as these are mportant from DAL and GIHTAL, the Government /7 statatory: body and users / passenger’s perspectve. Further, the

regulated and non-regulated services are subsantally meerdependent and cannat be offered misolavon. The wrpart premise s beng used both for providmg regulated
seevices (Aeromautical serviees) and for providing non-regulated services (Non-acronanneal services). Based on DIAL and GEITAL’s proporvon of regulated and noo-

repulated actvines, the management has determined that over the concession perod, the anregulated business acovites drive the cconomes of the arrangement and

contributes substantrally 1o the profits of DIAL and GEHIEATL and accordingly, the management has concluded thai SCA does notapply m s entirety to DIAL and GEITAL

ii. Determination of control and accounting thereof

As detaited in the accounting policy, consohidanon principles under [nd AS necessitates assessment of control of the subsidiartes independent of the majonty sharcholding,

Accordmgly, Delbn Dury FFree Seances Lamed (DDES), where though the Group have majonity sharcholdmy, have been acconnted as jomt ventures on account of cortamn
O } ’ = ] Y 13 ¥
participanve reghts granted to other paciners / investors under the shareholding agreements.

Under Ind AN, jomt ventures are accounted under the cquuiy method as per the Tnd AS-28 agamse dhe proportionate Tine by lme consohdavon under previous GAAT.
iii. Other significant judgements

a) Refer note 47(xviin) as regards the revenue share payable by DTAL and GIHAL 10 the grantor.

b) Refer note 47(vinn) & 47(x1) as regards the revenue accountng of GHIANL and 1AL

34, Interest in material partly-owned subsidiaries

Financial information of subsidiaries that have material non-controlling interests is provided below :
1. Details of material partly-owned subsidiaries :

Proporuon of equity interest held
by non-controlling interests

Name of the Entity Place of Business

As at March 31, | As at March 31,

2020 2019
DIATL India 36.00", 36.00%
GITALL Tndia 37.00% 37.000"

2. Accumulated balances of material non-controlling interest :

Particulars March 31,2020 | March 31, 2019
DIAT 087.28 991 53
GLTALL H58.82 016.35

3. Profit / (loss) allocated to material non-controlling interest :

Particulars

March 31, 2020

March 31, 2019

DIAT.
GIHAL

.23
284.50

(30.85)

27715

(This space i« intentionally left blawk)
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4. Summarised financial position :

The suntmansed fiancial posinon of these subsidraries are provided below. This mformation s based on amounts before mter-company climmations

] DIAL GHIAL
Particulars

March 31, 2020 | March 31, 2019 March 31,2020 | March 31, 2019
Non current assets
Property, plant and cquipments 6,079.41 6,484.51 226832 2,u09.60
Caprtad work i progress 2,140.61 24590 120831 365.10
Right of use 1410 - 744 -
Intangnble asseis 3R1.35 3R7.29 811 28t
Investments 288.08 28938 669.56 626.24
Lnanaal assets L4166 33113 96388 346,46
Orher non current assets (imcluding non current mx asscts) 1,52777 1,014.28 2007 347.33
Deferred ax assers - - 251 30 252.23
Total 11,572.98 8,752.49 6,172.76 4,149.97
Current assets
Inventortes 6.55 7.33 6.36 595
Fmanoal asscrs 490373 293040 257334 1,085 24
Other current assers 424.25 37.64 2184 2273
Subscyuent event adjusiment - 14.57 - -
Total 5,334.53 2,989.94 2,603.54 1,113.92
Non current liabilities
Pnancal habiliges 10,408.20 5,902.16 348100 29H146
Orther non carrent abilines 190146 1,962.10 3258 39.635
Dicferred tax habilines 93.87 101.60 -
Subsequent event adjustment - 19.77 - -
Total 12,405.53 7,985.63 5,533.58 3,000.11
Current liabilities
Financal habiles 1,244.93 690.21 826.03 513.82
Provisions 149.57 4513 18.38 14.57
Other current habilies (mcludmng habihties for current tax) 365.02 308.62 TT 6Y.58
Subsequent cvenr adjustment - (#1.41) - .
Total 1,759.52 1,002.55 921.58 597.97
Total equity : 2,742.46 2,754.25 2,321.14 1,665.81
Actributable to
gy holders of parenes 1,755.17% 1,762.72 1,462.32 1,049.46
Non-controlling intereses 087.28 991.53 §54.82 616.35

5. Summurised statement of profit and loss :

The summarnsed financial statement of proe and loss of these subsidiarnies are provided below. Thes miformaton 15 based on amotnts betore smicr-company cliniatons.

! DIAL GHIAL
Particulars
March 31,2020 | March 31, 2019 March 31,2020 | March 31, 2019

Revenue from operanons 3,.909.42 3,262.65 1,525.76 1,452.23
Otherincome 334.20 53661 114.30 1718
Revenue share paid / pavable to concessionaire grantors 1,848.67 1,591.25 6495 61.33
-mplovee benefits expense 209,38 186.48 11795 96.82
Inance cost (G78.66 629.59 240155 198.09
Deprecaton and amorusaton 626.25 639.82 170.71 139.0
Other expenses 879.30 972,99 351.81 301.38
Profit before tax 1.36 (226.87) 694.13 772.60
Tax expense (11.79) (115.10) 3732 39.85
Profit for the year 13.15 (1LL77) 636.81 732.75
Other comprehensive meome 11.27 (10.13) 13211 16.30
Total comprehensive incoine (gross) 24,42 (121.90) 768.92 749.05
Subscquent event adjustment (36.21) 36.21 - -
Total comprehensive income (net) (11.79) (85.69) 768.92 749.05
“u of NCT 36.00° 36.00% 37000, REXT
Attributable to the non-controlling interests (4.25) (30.85) 284.50 277.15
Dinvidend patd to non-controlling mterests (mcluding DDT) - - {42.03) (67 .44

6. Summurised cash flow informaton :

The summaosed cash flow mformaton of these subsidiaries are provided below. This informanon 1s based on amounts before inter-co

snpany cimimations.

. DIAL GHIAL
Particulars
March 31,2020 | March 31, 2019 March 31,2020 | March 31,2019
Cash flow from operanng activines 24571 104613 759.42 853.08
Cash flow from invesung activines (1,269.51) (636.40) (2465.47) {6U6.83)
Cash flow from financing activities 284676 (538.36) 1.573.36 (4306.85)
Netincrease/ (decrease) in cash & cash equivalents 1,822.96 (148.63) (132.69) (190.60
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35. Gratuity and other post employment benefits plans

a) Defined contribution plan
Contributions to provident and orher funds mcluded m capital work-in-progress and emplovee benebits expenses (note 28) are as undee

Particulars March 31, 2020 March 31, 2019

Contnbution to provident fund 15.52 11.64

Contribution t superannuaton fund and other tunds I1.29 11.73
26.81 23.37

b) Defined benefic plan
(A) Provident fund

Ihe Company makes contribunion towards pravident fund which is administered by the trusteess The males of the Company's provident fund adiminiseered by a trust, require
thae st the board of the trustees are unable to pav mrerest at the rate declared by the government under para 60 of the Fmplovees provident fund scheme, 1972 for the reason
that the return onmvesement is less for amy other reason, then the deficieney shall be made good by the company making interest shortfall a defined benefir plan.
Accordingly, the Company has obtamed actuamal valuacion and based on the bdow provided assumption there is no deficieney at the balanee sheet date. Tenee the hability is
restricted towards monthly contnbutions only.

Contnbations to provident tunds by DAL and GAL mcuded i capraal werdk-in-progress and anplovee beacfits expenses (note 28) are as under:

Particulars March 31, 2020 March 31, 2019
Contribution to provident fund 12,06 10.85
12.06 10.85

As per the requirements of Ind AS 19, benetits involving emplover established provident funds, which require interest shorefalls o be re-compensated, are to be considered
as defined benelie plans
The details of the fund and plan asser position are as follows:

Paruculars March 31, 2020 March 31, 2019
Plan assets at the vear end, at farr value 179.2% 148.09
Present value of benefir obligacion at vear end 169.24 148 09
Net (Inabiliv) / asset recognized in the balance sheet 9.99 -

Assumptions used in determining the present value obligaton of the interest rate guarantee under the Determmistic Approach:

Particulars March 31, 2020 March 31, 2019

Discount Rare 6.80% 7.55"

tund Rate 8.50M% 9.30"

LPIO Race B.50%[ 865w tor first year

and B.60% o thereafter

Withdrawal Rate 5.00M 5.00" .
Moralicy

Tadian Assured Lives| Indian Assured Lives

Morrality Mortality

(2006-08) (2006-08)

(modified) Ul ¥ (modified) Ul *

*As published by Tnsurance Regulatory and Development Authority (TRDAY) and adopted as Standard Mortality Table as reeommended by Tostitute of Actuaries of Tndia

cffective April 1, 2013

(B) Gratuity Plan

The Company has a defined benefir grataity plan. Fvery emplovee who has completed five vears or more of scevice gets a grataiey on departure at 15 days salasy (based on
last drawn basic) for cach completed year of service.

‘The following tables summarise the components of mer benefit expense recoguised in the statement of profit or loss / OCH and amounts recognised in the balance sheet for

defined benefir plans / obliganons.

Statement of profit and loss
Gratuity expense incuded m capstal work-in-progress and emplovee benefits expenses (note 28) are as under:

(1) Netemplovee benetit expenses:

Particulars March 31, 2020 Maych 31, 2019
furrent service cost 6.45 5.83
Past service cost- Plan amendmentes m7n -
Netmnterest cost on defined benehic obligation 0.06 (0.4
Net benehie expenses 5.80 5.79

(i) Remcasurement (gams)/ loss recogmsed in other comprehensive meome:

Particulars March 31, 2020 March 31, 2019
Actuarial foss  (pam) due o defined benefic obligations (1DBOY and assumpuions changes 440 207
Return on plan assets less / (greater) than discount race 0.81 0.36

Actuanal losses / (gains) due recogised in OCI 5.2t 2.43
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Balance Sheet

Particulars March 31, 2020 March 34, 2019
Present value of defined benefie obligation (58.56) (+8.67)
Fair vatue of plan ass 48.32 46.42
Plan asset / (iabiliy) (10.24) (2.25
Changes in the present value of the defined benefit abligation are as follows:
Particulars March 31, 2020 March 31, 2019
Openmg defined benefit obligation 48.67 40.79
Transferred to / transfer from the Group (.75 1.42
Interest cost 3.51 2.94
Curtent service cost 6.45 5.48
Past service cost- Plan amendments (0.71) -
Benefits paid (4.49) (413)
Actuarial (gains) / losses on obligation - assumptions 4.38 207
Closing defined benefit obligation 58.56 48.67
Changes in the fair value of plan asscts are as follows:
Particulars March 31, 2020 March 31, 2019
Opening fair value of plan as 46.42 34,98
Transferred to / transfer from the Group 015 (.55
Tnterest meome ont plan asscts 3.46 2,99
Contributions by employer 298 12.20
Benefits paid (4.45) 3949
Retumn on plan assets greater/ (lesser) than discount rate (0.81) (1.36)
Iffects of business combinations and disposals 0.57 -
Closing fair value of plan asscts 48.32 46.42
The Group expects to contribute Rs. 14.23 crore (March 31, 2019 : Rs. 15.14 cvore) towards gratuity fund m nexe year.
The major category of plan assets as a pereentage of the fair value of total plan asscts #s as follows:
[Particulars March 31, 2020 March 31, 2019]

[Investments with insurer managed funds

100.00° o]

100,007

Expected bencfit payments for the year ending:

Particulars Amount
March 31, 2021 6.72
March 31, 2022 5.48
March 31, 2023 6.01
March 31,2024 6.36
March 31, 2025 7.85
March 31, 2026 to March 31, 20130 45.99

The principal assumptions used in determining gratuity obligations:

Pargiculars

March 31, 2020

March 31, 2019

Discount rate (in % o)

Salary Tscalation (in %)
lixpected rate of retum on assets
Aurition rate (m * o)

Mortality Rate

6.80"
(XN
6.80" 0
5.00%,

Indian Assured Lives

7.60%
60N
7.60%0
5000

Tndian Assured Lives

Mortality Mortality
2006-08) (2006-08)
(modified)Ult (madified)Ult

Notes :

1. "The esdmates of futre tcrease in compensation levels, considered m the actuarial valuation, have been taken on account of inflation, seniority, promotion and other

relevant factors such as supply and demand s the employment market.

2, Plan Characteristics and Associated Risks:

A quantitative sensitiviey analysis for significant assumptions as ar March 31, 2020 is as shown below:

Assumn, tions Discount rate Future salary increases Attrition Rate

P March 31, 2020 March 31, 2019 March 31,2020  March 31, 2019 March 31, 2020 March 31, 2019
Sensitivity Level (") 100" 1.00 1.OU" 1.00", 1.00% 100"
Impact on defined benefit obligadon due to (4.28) 3.45) 4.17 3.50 0.20 0.38
[mpact on defined benefit obligation due to 4.95 (3.21) (1.24) (0.43)

decrease

3.98

3.8'1)L

Ihe above sensitivity analysis is bascd on a change i an assumption while holding all other assumptions constant. In practice, this is unlikely to occur and changes m some of

the assumptions may be correlated. When caleulating the sensitivity of the defined benefic obligation to significant actuanal assumptions the same methnd (present value of

the defined benefir obligation caleulated with the projected unit eredic method at the end ol the reporting period) has been applied as when calealating the defined benefic

liability recognised m the batance sheer.
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36 (a) Deferred Tax
Deferred tax (liability)/ asset comprises mainly of the following:

March 31, 2620 March 31, 2019 ‘
§.No. Particulars Deferred tax assct Defen.efl tx Deferred 1ax asset De&"?fi tax
liability liability
Deferred tax liability :

1 |Depreciation - 880.18 - 929.36

2 |Carry forward losses / unabsorbed depreciation T3 - T60.89

3 [Tnrangbles ( Airport Concession rights) 38.86 - 6279

4 | Unrcabised forex loss on borcowings 10418 B 38.49

5 |Unpaid liability 66.35 - - -

6 | Cash flow hedge - 105.60 - 8.33

7 |ease equivilisation reserve - 144.27 - -

8 |Others 35.38 113.02 39.83 76.85
Sub- total (A) 1,058.90 1,252.67 902.00 1,086.54
Deierred tax liability (net) 193.77 184.54
Deferred tax asset :

1 |Depreciation - 162.13 - 142.88

2 |Carry forward losses / unabsorbed depreciation 59.79 68.90 -

3 | MAT credit eautlement 457.33 - 1276 -

4 |Others 4254 | 79.35 13.66 17.13
Sub- total (B) 559.86 241,48 495.32 160.01
Deferred tax asset (net) 318.38 335.31
Total (A+B) 1,618.76 1,494.15 1,397.32 1,246.54
Deferred tax asset / (Deferred tax liability) net) 124.61 150.77
Charge / (credity for the year 2616 (260.32}

Reconciliation to the consolidated statements of profit and loss

Charge / (crediny during the year (41 271R7)
“Tax (Income) /Expense during the perind recognized in OCY on -

ray Cash {low hedge 68.54 11.68
(b} Remeasurement gam/ (loss) on post employment defined benefit plans (0.97) (.33
Charge/(credit) during the year 26.16 260.32)

i. In case of certain entities. deferred tax asset has not been recognised on unabsorbed losses on the grounds of prudence in view of the management's ass nent of future profiabilit:.
The Group has recognised deferred tax asset on unabsorbed depreciation and carried forward losses i such entitics as at NMarch 310 2020 and March 310 2019 only 1o che extent of
deferred tax ability as at March 31, 2020,

i, In case of certain entities, as the namng differences are onginaning and reversing within the tax holiday perod 1t so avaited by the entiry under the provisions of section 80-1\ of the TT
Act, deferred tax has not been recognised by these companices.

i GITTAL has recognized, MAT credit entitlement of Rs, 437,11 crove (March 31, 2019: Rs. 403,41 crore), as GITAL based on esimates expects 1o adjust this amount after expiry of the

tax holiday perod (e AY 2022-23) u/s 801N of the Income Tax et 1961, Management is confident that in view of the anticipated tatift orders for the control periods which will be
effective from financial year 2019-20, the Company’s normal fax liability will be more than the ALVT payable after considering the deduction under section 801 of the Income Tax, Act,

1961,

36 (b) Income Tax
“Ihe domestic subsidiaries of the Group are subject to income tax in [ndia on the basis of their standalone financial statements. As per the Income Tax Act, these entities arce liable to pay
incame tax whicli is the higher of regular income Lax payable or the anount payable based on the provisions apphicable for NIAT. NIAT paid i excess of regular income tax dunng a year can be

carried forward for a pertod of 15 years and can be offset against future tax liabilities.

Income tax expenses in the consolidated statement of profit and loss consist of the following:

March 31,2020  March 31, 2019

Tax expenses of comtinuing operations

{2} Current tax 152.8% 202.78
(b; Deferred tax expense / (credit; 141 (271.87)
Total taxes 111.48 (69.09)

OCT Section

Deferred tax related w items recognized in QCT during the year

Remeasurement gains / ¢ losses 3 on defined benefir plans 033
Cashilow hedge reserve (68.3) 11.68)
Income tax charged o OCI (67.57) (11.35)

Reconciliation of taxes to the amount computed by applying the statuory meome tax rate 10 the meome before taxes 15 summarized below:

March 31, 2020 March 31, 2019

{Loss ) / Profit before taxes and share of profit/ (loss) of associates and joint venmres 492.32 262.27
\pphicable tax rate 34040 34040
Cowmputed tax charge based on applicable tax rates of respective countries 172.1 91.64
L. Adjustiments to taxable profits for companies with taxable profits
(a) [ncome exempt from tax (6,40} (.79
(b} fncome cafimed as deducton u/s 80 1.\ (208.38 (240.93;
(cy [tems not deductible 41.69 23.34
(d} Ndjustments on which deferred tax is not created / veversal of earlier vears 41.78 {018y
(e Adjustments to current rax m respect of prior periods (N.02) (.04
() Adjustment for different 1ax rates between the gronp components 7.18 16.84
(g Others 63.58 45.00
Tax expense as reported 111.48 (69.09)

Certain entities of the Group have incurred losses during the refevant period, which has resulted m reducnon of profic / increase of losses i the consolidated financial statements. Towever, the
Further, in view of absence of reasonable certainty, the Geoup has nol recognised deferred tax asset in such

tax fability has been discharged by the respective entities on a standalone |

COMpPanies.




GMR Airports Limited

Corporate Identity Number (CIN): U659999KA1992PL.C037455

Notes to the consolidated financial statements for the year ended March 31, 2020
(All amounts in Rupees Crore, unless otherwise stated)

37.

a)

b)

Commitments and contingencies

Capital Commitments

March 31, 2019

Particulars March 31, 2020

10,064.34 13,372.20

Listimated valuc of contracts remaining to be exceuted on capital account, not provided for (net of advances)

Other Commitments

i. Some entities have entered mnto vagious agreements with Concessionaires for periods ranging from 25 years to 35 years extendable by another 20 w 30
years in certam cases on satistaction of certam terms and conditions of respective Concession agreements from dates as defined m the respective agreements
for development, rchabilitation, expansion, modernisation, operation and maintenance of various airports i and outside India. Pursuant to these
agreements, these entities have committed to comply with various terms of the respective agreements which pertains to payment of fees (including revenue
sharc), development / expansion of Airports in accordance with the timelines and milestones as defined in the respectsve agreements, achievement of COD
as per the respective agreements, development, management, operation and maintenance of airports in accordance with the respective agreements,
performance of various obligations under the respective financing agreements, non-transfer or change in ownership without the prior approval of respective
airport concessionaires, compliance with the applicable laws and permits as defined n the respective agreements, transfer of airports on termination of
agreements or in case of defanlts as defined in the respective agreements.

As per the terms of agreements with respective authoritics, DIAL, GTITAL and GTAL are required to pay 45.99% 0, 4" and 36.99% of the revenue for an
initial term of 30, 30 and 35 vears which is further extendable by 30, 30 and 20 years respectively.

ii. The Conpany has entered into the concession agreement with State of Greeee and TERNA (Local construction and energy conglomerate) for the
purpose of design, construction, financing, operation, maintenance and exploitation of International Airport of [eraklion, Crete, Concession SA. As per the
agreenent, the Company is required o nvest FHuro 70.2 Mn. The company has infused equity of Hyro 28.08 Mn. (Rs. 221.26 crore) ull 31 March 2020,

-ate Limited, DIAL along with SELCO Tnrernational Limited has to

iii, Tn respect of its equity investment in Fast Delhi Waste Processing Company Pri

ars from the commissioning of the project and thereafter minimum 26°» sharcholding, for next 10

maintain minimum 51" sharcholding for a period of 2
years. The project has been commissioned with effect from April 01, 2017,
iv. As per the terms of Airport Operator Agreement, DIAL 1s required to pay every year 3% of previous year’s gross revenue as operator fee o Fraport AG

Frankfurt Airport Services Worldwide.

v. In terms of Section 115]B of Tncome Tax Act, 1961, certain Tnd AS adjustments at the ITnd AS transition date are to be included in book profits cqually
over a period of five years starting from the year of first tme adoption of Tnd AS e, IY 2016-17. Pursuant to above, the Group had made Tnd AS
adjustments as on March 31, 2016 and included 1/5th of the same while computing book profit for FY 2016-17, FY 2017-18, FY 2018-19 and FY 2019-20
and paid MAT accordingly. The remaining amount will be adjusted in the one subsequent year while computing book profic for MAT. .

vi. During previous years, DIAL bad entered into “Call spread Option” with various banks for hedging the repayment of 6.125%0 Senjor seeured notes
(2022) of USD 288.75 nullion, 6.125% Senior sccured notes (2026 of USD 522,60 million which are repayable in fiebruary 2022 and October 2026
respectively.

Durmg the year ended, DIAL has entered nto “Call spread Option” with bank for hedging the repayment of 6.45% Senior secured notes (2029) for USD
500 million borrowings which is repayable in fune 2029.

Option Value Period Call spread Tm.al Premium paid tll Premiuin outstanding as at
(in USD Mu) range Premium
(INR/USD) Payable
From To March 31, 2020 March 31, 2020 March 31, 2019
522.6 December 6, 20161 October 22, 2026 66.85 - 101.86 1241.3 392.27 849.03 974.81
80 February 8, 2017]  January 25, 2022 68.00 - 85.00 94.33 56.32 38.01 56.94
208.75 January 25, 2018]  January 25, 2022 63.80 - 45.00 198.34 99.25 99.09 148.59
350 func 24, 2019 May 30, 2029]  69.25-102.25 742.79 47.58 695.21 -
150 l'ehruary 27, 2020 May 30, 2029 71.75-102.25 307.17 - 307.17 -

During the current year, DTAL has also entered nto “Coupon only hedge” and “Call Spread option” with bank for hedging the payment of interest liability
on 6.45% Senjor secured notes (2029) for USD 150 million and 6.125% Sentor secured notes (2022) for USDY 288.75 million borrowings respectively.
vit. Shares of the certain subsidiarics / joine ventures have been pledged as security towards loan facilities sanctioned to the Group.

viii. Refer Note 38 (or commitments relating to lease arrangements.
ix. Refer Note 5A and 58 with regards to other commitments of joint ventures and associates.
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O

38.

Contingent liabilities

Particulars March 31, 2020 March 31, 2019
Matter relating to income tax under dispute ) 209.73 180.05
Matter relating to indirect tax tax under dispuce 242.02 54.04
Bank guarantees outstanding/ Letter of credit outstanding 480.40 530.40
Claims against the Group not acknowledge as debts 84.88 69.86

Other contingent liabilitics

1. The above amounts do not include interest and penalty amounts which may be payable till the date of settlements, if any.

it. Refer Note 47(ix) and (x) with regard to contingent liabifity arising out of udlization of PSIF(SC) Fund.

i There are numerous interpretative issues relating to the Supreme Court (8C) judgement on PIF dated February 28, 2019, The financial impact on a
prospective basis from the date of the SC order 1s not material and hence, no adjustments have been made to the financial statements. The Group will
update its provision, on receiving further clarity on the subject.

iv. Refer Note 5 (A) and 5 (B) with regards to contingent liabilities of the Group on behalf of joint ventures and associates.

v. Refer Note 47(xx1) with regards to contingent liabilitics on Duty Credit Scrips in DIAL.

Leases

Group as Lessor

The Group has sub-leased certain assets to various parties under operating leases baving a term of 1 year to 18 years. The leases have varying terms,
cscalation clauses and renewal righes. On renewal, the terms of leases are renegotiable.

The lease rentals recetved dusing the year (included in Note 21 and Note 22) and the future minimum venals recetvable under non-cancellable operating

leases are as follows:

Particulars March 31, 2020 March 31, 2019
Receivables on non- cancelable leases

Not later than one year 750.00 9.90
Tater than one year but not later than five year 3,197.11 24.57
Later than five vear 35,318.15 733.80

Group as Lessee

The Group has entered into certain cancellable operating lease agreements mamly for office premises and hiring equipment’s and certain non-cancellable
operating lease agreements towards land space and office premises and hiring office equipment’s and TT equipment’s. ‘The lease rentals paid during the year
(ncluded in Note 29) and the maximum obligation on the long term non - cancellable operating lease payable are as follows:

Lease Liability

Particulars Amount
Asat April 01,2019 120.37
Disposals (2.03)

Interest for the year
Repayment made during the year
As at March 31, 2020

Disclosed as:
Non - current 105.04

Current 9.68

Following amount lias been recognied in statement of consolidated profit and loss account

Particulars Amount
Amortisaton on right to use asset 13.19
Tnterest on lease labilicy 10.10
FExpenses related to short term lease (incladed under other expenses) 7.60
Lixpenses related to low value lease (included under other expenses) 1.15
Total amount recognised in statement of profit and loss account 32.04
Other Notes

i. Ifor right of use assets refer note 3.
ii. TFor repayment of lease tiabiliry refer note 42,

LOHAND O
el
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39. Related party disclosures

(a) Name of related parties and related party relationship: -

Intermediate Holdig Company

GMR Infrasuructuee Limited

Clomate Holdng Company

GMR Enterprises Private Limued (Formely Known as GMR Toldmgs Private Limeed)

jomt Venture

Internatonal \wport Of Teraklion, Creee, Concession S\

Jomt Ventures of subsidiaries

Delln Duty Free Services Privare Lueed
Delht Aviation Serviees Peivate Limited

Delhi Avaaton Fuel Facility Prvate Tamited
WIS Limited *

GMR Megawide Cebu Airport Corporation
Mactan Travel Reail Group Corporation

SSP Macran Cebu Corporagon

GMR Bajol 1ol Hydropower Private Limited

1.agshya Hyderabad Naeport Media Privace Limited

Jomt ventures / associates of Intermediate holding

company

GMR Warora Energy Limited

GMR Vemagin Power Generanon Limited
GMR Kamalanga Energy Linuted

GMR Rapmundsy Inergy Linueed

GMR Chhatusgarlr Jinergy Linuted ’

GMR Encergy Limited

Assoctates of Subsidiary Companies

Celebi Delhi Cargo Termmal Management Tndia Private Limited
TN Delhe Airport Advertising Private Tunited
Travel Food Services (Delhi Terminal 3) Privare Luimited

Digr Yatra Foundaton

Feliow subsiliaries (including subsidiary companies of the

ultimate/intermediate Holding company)

GMR Aviation Private Limited

GMR Chenna Outer Ring Road Private Limited
GMR Tambaram Tindivanam Iixpressways Limited
Raxa Security Services Lumeed

Kakimada SEZ Limited

GMR Infra Developers Limited

GMR Tum Anakapalls Hxpressways Limited

GMR Tyderabad Vigavawada bxpressways Private Limited
GMR Laergy Trading Linted

Dhruvi Securties Private Timited

GMR highways Limited

GMR Business Process and Serviees Private Limited
GMR Acrostructure Services Lamned

GMR Infrasuuctare (Overseasy Limited

GMR Consulting Services Limiced

GAMR Power Corporation Limited

GMR Pochanpalh Fxpressways Linuted
GMR Krishunagm S17 Lid

GMR Infrastructure Singapore Pee Linnted
Padmapriva Properties Prrvate Limated
GMR Generanon s

Grandhi Enterprises Private Limited

s Limited

GMR Corporate Affaies Private Limited
GMR [afrastructure. (Mavritus) Lirnted
GMR Fnergy Projects DMawrios), Limited
GNIR Teague Games Privare Limuted
GMR Holdmgs ‘Overseas) Limed

GMR Holdings (Mauritius) Limited

GMR AMale Internavonal Airport Privage Limited

GMR Airports (Global) Limited




GMR Airports Limited
CIN U65999KA1992PLC037455

Notes to the consolidated financial statements for (he period ended March 31, 2020

(All amounts in Rupees Crore, except otherwise stated)

39. Relaced party disclosures

(a) Name of related parties and related party relationship: -

Private Company in which a director ur manager or his

relatives 1 a director or member

JSWGMR Cricket Private Limited { formerly known as GMR Sports Private Limited)

Post-employment benefit plan of the Group

DAL Employec’s Providene Fund Trust

GMR Hyderabad Air Cargo and Togistics Private Limited Employee's Group Gratutty Trase
Loemely known as Hyderabad Menzies \ir Cargo Peivate Limited Employees Group
Gratuity Trust)

GMR Aero Tech Lid. Employee Group Gratuity Pund

Key management personncl and their relatves

M. P.S. Naw (Whole Time Director) '

AMr. Sidharath Kapur Whole Time Director) ™
M.
M.
N
Nr.
Mr. Srimavas Bommidala (Joint Managing Director) i
M N
M.
ASESS

Mrs. Deepanjali Gulati (Company Secretary)

G. M. Rao (Non- Iixecutive Chairman} ’
GBS Raju ( Vice Chasrman) *

I. Prabhakar Rao (Whole Time Director) :

3

Grandhi Kiran Kumar (Joint Managmg Director and CEO)

rabeswaran (Independent Director)

N. Bhaskarudu (Tndependent Director)

=

G.R.K Babu (Chief Iinancial officer)
Mr. K. Narayana Rao (Director} v

Mr. Graten Geoges Lucien Maire (Dircclm‘)”

Mr. Olwier Pierre Guichard (l')lrccmr}”

Mrs. Stva Kameswar Vissa ({Independent Director)
My, Suresh Goyal (Nominee T)n‘ccmr}“

Mrs. Ramadevt Bommidala (Relative

Fnterprises owned or significanty mflunced by key

management personncl on their

claaves (where

transactions have taken place)

GMR Family Fund Trust
GMR School of Busmess
GMR Instituee of Fechnotogy
GMR Varalakshme Foundation

Sri Varalkshm Jute Twm Mills Private Tamited

Sharcholder's having substantal interest/enterprises
having significant nfluences over the subsidiaries/ Jomt

ventures/associates (whese transaciions have taken place)

Government of Telangana

Geokno India Private Limited

Airport Authorty of India

Menzaes Aviadon India; Pyt Led.

Iraport AG frankfure Mrport Services Worldwide

GMR Infra Services Limited (Formerly known as GMR SEZ Tnfra Services Lmited)
AATIB (Mauntus) Prvate Lanited

Menzies Mviaton Ple{UK}

Tenaga Parking Services {Indsm} Privare Linited

AMenzies Aviauon Cargo (1 lyderabad) Limted, Mauritws

ccutive Chairman o Non- Fxccutive Chairman w.e.f june 81, 2018,

1. Mr. P.S. Nair has resigned wee.f. May 15, 2018.

2. Mr. Sidharath Kapur has been appointed as Whole Time Dicector w.e.f Sugust 06, 2018 aud resigned on March 31, 2019,

3. Mr. G\ Rao has been re desymaied from I

4. Mr. GBS Raju has been appomted as Non-Executive Viee Chairman w.e.f. May 15, 2018,

5. Mr. I, Prabhakar Rao has been appomted as Whole Time Director wee.f june 01, 2018,

6. My Grandhs Kiran Kumar has been re designated from Non-Fxecutive director to Jomt Managing Dircctor & C1EO w.e.f June 01, 2018,
7. \Ir.

Srinivas Bommuidala has been re desygnated from Non-lxecutive director to Joint Managing Dixector wee.f fune 01, 2018.

8. The Group has sold s entire investment m WAISL Lameed on June 26, 2019

9. The Group has divested ies investment in GMR Chatssgarh Finergy Limited, fellow siubsidiary of mteomediate holding company on July 26, 2019.

10, Mr. K. Narayana Rao has heen appointed as Director wee.f 17 Tely 2020.

1L Mz Suresh Goyal has resipned wae f 25 [eb 2020,

12, Mr. Graten Geoges Lucien Marre and Mr. Olivier Pierre Guichard has been appomeed as Director wee.f 25 Ieh 2020.
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GMR Airports Limited

Corporate Identity Number (CIN): U659999KA1992PLC037455

Notes to the consolidated financial statements for the year ended March 31, 2020
(All amounts in Rupees Crore, unless otherwise stated)

40. Hedging Activities and Derivatives

Derivatives designated as hedging instraments

. March 31, 2620 March 31, 2019
Particulars PCRTI) —

Assets Liabilities Assets Liabilities

Call spread option 1,009.04 - 194.03 -

Cross currency swap 865.00 - 239.23 -

Classified as:

Non- Current 1,874.04 - 433.86 -

Current - - - -

i. In case of DIAL as at March 31, 2020, the USD spot rate 15 above the USD all option strike price for all call spread options of USD 131133 million (\arch 31, 2019: LS
811.35 million). Accordmgly, an amount of Rs. 810.20 crare (March 31, 2019: Rs. 209.34 crore) has been released from Cash low hedge reserve to consolidated staiement of

profit and loss to neutralize the impact of Foreign exchange loss included in conolidated statement of profit and loss.

i, Cross Currency Swaps (CCS) measured at fair value and designated as hedgmg instruments m cash flow hedges of the stream of USD cash out flows on ineerest coupon and
principal repayment in relation to ssue of 4.23%0 Sentor Secure Notes (SSN) amounting to UST 350 million (Le. Rs 2,229.83 crore) currently carried ac Rs 2,648.27 crore (March
31, 2019: 242042 crore). CCS involve mterest rate payments on the two legs m different currencies and exchange of principal at maturity. Tt can be scen as exchange of

payments of two currencies. GHUAL pays fixed tnterest on the Rs notional as deternined i the swap contract and receives tixed coupon on USD notional. GTIAL pays Rs
notional of the swap and receives the USD Notional of the CCS. Crineal terms of the swap contract (tenor and USTD/Rs notional) match widh the Tedged Trem i.c. the stream of
LS cash out flows, o effectively cover dic Company from ask of movement in the foreign currency. The SSN have a fived coupon rate of 4.25% p.a. an towl amount of USD
350 nllion which has been swapped for 8.27%.p.a (veighted average of all cross currency swap and coupon rate) on Rs notional of Rs. 2,229.85 crore (total of all cross currency
swap and coupon rate).

iii. Durmg the current vear, GIITAT has issued 5.375". seotor secured notes (2024 SSN) through overseas market equivalent to USD 300 muthon (Le. Rs. 2,067.13 crore),
currently carried at Rs. 2,269.95 crore. The 2024 SSN were listed on Smgapore Stock Exchange on Aprl 10, 2019, The 2024 SSN are repayable after 5 vears on April 10, 2024
The proceeds from 2024 SSN s proposed to be utihized for capital expenditure with respect to Atrpott Activities (as defined in the Concession Agreement) as part of expansion.
GIIEAL has entered into Call Spread (CS) acrangement m order to hedge prmeipal portion and Coupon Only Swap (COS) n order to protect interest component of 2024 SSN.
CS and COS s measured al fair value and are designated as hedging instruments in cash low hedges of the siream of UST cash out Bows on mterest coupon and principal
repayment i relation to issue of 2024 SSN amounting to USD 300 million, COS involve interest rate payments on the two legs in different currencies and exchange of principal

at maturity. GUIIAL pays fixed nterest on the Rs notional as determined in the COS contract and receives fixed coupon on USD notional. Critical terms of the COS and €S
contracts (tenor and USTD/Rs notonal) macch with the Fedged Ttem e, the stream of USTY cash our flows, to effectively cover the Company from risk of movement in the
foreign currency. The SSN have a fived covpon rate of 5.373% p.a, on total amonnt of USD 300 million which has been swapped for 10.27"0 p.a. (weighted average of all Call

Spread and COS contracts) on Rs notional of Rs. 2,094.48 croge {total of all Call Spread and COS contracts).

41. Disclosures on Financial instruments

This secoon grves an overview of the sigmificance of fmancial inscaments for the Group and provides additonal informaton on balance sheet items that contam fmancal
Sraments.

The detals of significant accounting policics, including the criteria tor recognition, the basts of measurement and the basis on which mcome and expenses are recognised n
to the tinancial statements.

respect of each class of Anancial asser, financial ability acd equaty instrument are disclosed 1 accounting polic

(a) Financial assets and liabilities
The following tables presents the carrying value and fair value of cach category of financial assels and Tabilities as ac March 31, 2020 and March 31, 209,

As at March 31, 2020

Fair value
Particulars Fair value through profit| through mh-cr Amortised cost 'I.'otal To(al
or loss comprehensive Carrying value Fair value
income
Financial assets
(@) Tnvestments (other than Investment in jomt ventures and associates) 857.41 - 1,783.73 2,641.14 2,641.14
(1) Loans - - 78240 782.40 78240
(m) Trade veceivables - - 286.58 286.58 2806.58
(iv) Cash and cash equivalents - - 2,329.70 2,329.70 2,329.70
(v) Bank batances other than cash and cash cquivalents - - 1,518.60 1,518.60 1,518.60
(vy) Call spread option - 1,009.04 - 1,009.04 1,009.04
(i) Cross currency swap - 865.00 - 865.00 865.00
(vin) Other fmancnl assets - - 1,020.29 1,020.29 1,020.29
‘Total 857.41 1,874.04 7,721.30 10,452.75 10,452.75
Financial liabilitics
(1) Borrowings - . 18,780.94 18,780.98 18,780.98
(1) Trade payables . - 689.02 689.02 689.02
(1) Tease habibity - - 11472 472 1472
(i) Other financial habihties - - 2,823.25 2,823.25 2,823.25
Total - - 22,407.97 22,407.97 22,407.97




GMR Airports Limited

Corporate ldentity Number (CIN): U659999KA1992PLC037455

Notes to the consolidated financial statements for the year ended March 31, 2020
(All amounts in Rupees Crore, unless otherwise stated)

As at March 31, 2019

Fair value
Particulars Fair value through profit| through Oth.er Amortised cost 'l:'otal '.l"otal
or loss comprehensive Carrying value Fair value
1mcome
Financial assets
(1) Investments (other than Investment m jont ventures and associates) 987.24 - 1,065.54 2,052.82 2,052.82
(1) Loans ‘ - 639.15 639.15 639.15
(i) Trade recewables - - 32397 323.97 323.97
(1v) Cash and cash cquivalents - - 64046 GHLAG 64146
(v) Bank balances other than cash and cash equivalents - - 528.62 528.62 528.62
(v1) Call spread oprion . - 194.63 - 194.063 19463
(vu) Cross currency swap - 239.23 - 239.23 239.23
(vun) Other financial assets - - 501,45 501.85 30185
Total 987.28 433.86 3,699.59 5,120.73 5,120.73
Financial liabilities
() Borrowings ) . . 11,073.43 11,073.43 11,073.43
(1) ‘I'rade payables - 385.35 385.35 385.35
(1) Other financial liabilities - - 1,696.17 1,696.17 1,696.17
Total - - 13,154.95 13,154.95 13,154.95

(@) Tnvesuments n mutual fund, overseas fund by foreign subsidiaries, other fund and derivatve instruments are mandatorily classified as fate value through consolidated statement

of profit and loss and wvestment in commercnl papers are classified atamortised cost.

(i1) As regards the carrying value and fase value of investments in joint ventures and assocates, refer note 5(a) and 5(b).

(b) Fair value hierarchy

The foltowing able provides an analysis of financial instruments that are measured subsequent to initial recognition at fasr value, grouped into Tevel 1 ta Tevel 3, as described

helow: .
Quoted prices in an active market (Level 1): Thrs level of bierarchy mcludes financial assets that are measured by reference to quoted prices (unadjusted) in active markets for
identical assets or liabilities. This category consists of mvesunent o quoted equity shares and mutual and overseas fund investments,

Valuation techniques with observable inputs (Level 2): This level of hierarchy includes fimancal assers and labilites, measured using mpucs other than quoted prices included

within Level [ that are observable for the asser or labilicy, erther diveetly (e, as prices) or mdireedy (i.e., derived from prices).

Valuation techniques with significant unobservable inputs (Level 3): This level of hickarchy includes financial assets and liabilitics measured using mputs that are not based
on observable market data (unobservable mputs). Fair values are determined in whole or i part, using a valuation model based on assumptions thac are ncither supported by
prices from obscrvable current market ransactions in the same instrament nor ace they based on available market daca.

Assets and liabilities measnred at fair value

. Fair value measurements at reporting date using

Particulars
Total Level { Level 2 Level 3

March 31, 2020
Finaneial assets
Tnvestments (other than myesgments m associates and joint veutures) 85741 857.41 - -
Call spread option 1.009.04 - 1,009.04 -
Cross currency swap 865.00 - 865.04 -
March 31, 2019
Financial assets
Investments (other than mvestsments m associates and joint ventures) 987.28 987.28 - -
Call spread option 194.63 - 194.63 -
Cross currency swap 239.23 - 239.23 -

(1) Short-term financial assets and liabilities are stated at carrving value which 1s approximately equal to their fair value.

(i1) Denvative contracts are fasr valued using market observable rates and published prices wogether with forecasted cash flow wformation where applicable.

(iii) The Group enters mto derivative fimancial instraments with varous counterparties, princpally financial msuutions with mvestment grade credit ratings. Interest rate swaps
are valued using valuation techniques, whicl employs the use of marker observable inputs. The most frequently applied valuadon technigues nclude forward pricing and swap
models, using present value caleulations. The models incomorate various mputs mcluding the credit quality of counterparties, foreign exchange spot and forward rates, vield
curves of the respecnve currencies, currency basts spreads between the respective currencies, interest rate curves and forward vate carves of the underlymy commodicy.

stimating the faw value of its fnancial mstruments. TTowever, theve are inherent limitatons m any estimation technique. ‘Therefore,

value estimates presented above are not necessarily indicanive of the amounts that the Group could have realised or paid in sale

(iv) Management v
for substantially all fmancial instruments, the
transactions as ol respective daces. s such, fair valae of fnancial mstruments subsequent o the reporting dates may be different from the amounts seported at each reporting

1ts best judgement n ¢

date.
(¥) There have been no transfers beeween Tevel 1, Tevel 2 and T.evel 3 for the vears ended March 31, 2020 and March 31, 2019,
(vi) Fair value of mutual funds and overseas funds is determiined based on the net asset value of the funds.

TRRNDIO |
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GMR Airports Limited

Corporate Identity Number (CIN): U659999KA1992PLCO37455

Notes to the consolidated financial statements for the year ended March 31, 2020
(All amounts in Rupees Crore, unless otherwise stated)

42, Fi ial risk 1
In the course of its busines:

t objectives and policies
s, the Group s exposed primarily o flucmations m foresgn currency exchange vates, mierest rates, equity prices, quidity and credit

5

risk, which may

v which not only covers the foreign exchange nisks buc also other r

I'he Group has a visk management pols

adversely impact the fair value of its timancal mstruments Y
assoctated with the fimancial asscts and lbilities such as interest rate risks and credit risks. The nsk mamgement policy is approved by the Board of Dicectors. The risk
management framework asms to:

() create a stable business planning environment by reducing the impact of currency and mterest rate fhictations on the Group’s busmess

(i) achieve greater precaceability to carnmgs by determming the financal value of the expected earnings i advance.

Market risk
Market risk 1s the risk of any loss im future carnings, in realisable fair values or in Rature cash flows that may result from a change m the price of a financial inserument. The value
of a financial mstrwment may change as a result of changes in interest rates, foreign currency exchange rates, hquidiey and other market changes. Fuwre specific market

movements cannot be normally predicted with reasonable accuracy.

{a) Market risk- Interest rate risk
Interest rate risk 15 the risk that the fair value or future cash fows of a fnancial inserument will flucmate because of changes in market mterest rates. The Group's exposure o the
visk of changes in market interest rates relates primarily to the Group’s long-term and short-term debt obligatinns with floating interest rates.

The Group manages its mterest rate risk by having a balanced portfolio of fixed and vanable rate loans and borrowings.

Interest rate sensitivity .
The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that porann of loans and borrowings affected. With all other variables held
constant, the Group’s profit before tax is affected through the impact on floating rate borrowings, as follows:

Tacrease /
Particulars decrease in
basis points

Effect on profit
before tax

March 31, 2020

+30 229
EN) (2.29)
March 31, 2019
+50 2.46
-30 (2.40)

The assumed movement in basis pomts for the mterest rate sensavity analysis is based on the currently observable market enviconment.

(b) Market risk- Foreign currency risk
The fluctuation n foreign currency exchange rates may have potential impact on the consoludated statement of profit aud loss and equity, where any fransaction references more

than one currency or where assets/liabalities are denominated in a currency other than che functional currency of the respective consolidated enanies. Considering the countries

and economic enviconment in which the Group operates, its operations are subject to risks ansing from tlictuavons in exchange rares in those countries.

i. Foreign currency exposure
The following table demonstrate the unhedged exposure i USTY exchange rate as at March 31, 2019 and March 31, 2018. The Group’s exposure to foreign currency changes for

all other currencies 1s not material.

Particulars Currency March 31, 2020 | March 34, 2019
Cash and bank balances LS .13 0,08
Trade recervables L'SD (L.63 0.60
Property plant and equipment, capital work in progress, other intangibles, goodwill and mtangible under development UsD 015 -

[nvestmerits USD 2343 23.68
Loans and Other assets UsD .61 (.78
Trade payables Ush .61 2.01
Borrowimngs LS - 0,47
QOther financial and other labilitics CsD 142
Net assets/ (iabilites) UsD 21.24
Net assets/ (iabilities Rs 1,482.28

ii. Foreign currency sensitivity
The following tables demonstrate the sensitivity to a reasonably possible change in USTY exchange rates, with all other variables held constant. The impact on the Group’s profit
before tax s due to changes in the fair value of monetary assets and habihities. The Group’s exposure to foreygn currency changes for all other currencies 15 vot matenial.

Particulars March 31, 2020 | March 31, 2019
Impact on profit before tax

USD Sensitivity

Rs/USD- USD increase by 3™ 78.53 7411

Rs/USD- USD decrease by 5% (8.53) (G411

The sensitivity analysis has been based on the composivon of the Group’s net fmancial assets and Tabilities as ac March 31, 2020 and March 31, 2019. The period end balances

are nat necessarily represenaative of the average debr outstanding during the period.
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Credit risk

Credit visk 15 the risk that coanterparty will not nmieet 1ts obligations under a financial mstnunent or customer contract, keading to a bmancial loss. Financial mstruments that are
subject to credit vsk and conceneration thereof principally consist of trade receivables, loans receivables, investiments, cash and cash equivalents, derivatives and f{inancial
guarantees provided by the Group.

The carrymg value of financil assets represents the maximum credic risk, The maximum exposure to eredit risk was Rs. 10452745 crore and Rs. 5,120.73 crore as at March 31,
2020 and March 31, 2019 respectively, being the total carrving value of trade recetvables, balances with bank, bank deposits, nvestments (ocher than investments in joint ventures
and a S

Customer credic risk s managed by cach busimess unit subjece to the Group’s established policy, procedures and control relating to castomer credit risk management. An

ociates) and other financial ass

15 performed at each reportmg date on an indwvidaal basss for major chenes. The Group does not hold collateral as security. The Group’s exposure to

impasrment anal
customers 5 diversified and there s 0o concentration of credit risk wich respect to any partcular customer as at March 31, 2020 and March 31, 2019,
With re
required. The Group creates allowance for all unsecured vecevables based on hiferime expected credit loss based on a provision matrix. The provision matrix takes tnro acconnt

s and to take necessary mitigations, wherever

pect to trade receivables / unbilled revenue, the Groap has constituted the terms to teview the receivables on a periodic ba

historical credit loss experience and 1s adjusted for forward looking information. The expected ¢redit loss allowance is based on the ageing of the receivables that are due and the

rates used n the Provision matry,
Credit w15k from balances with bank and fimancial mswtutons s managed by the Group’s treasury depactnent m accocdance with die Graup’s policy. Investments of surplus

ymed to cach counterparty. The limies are set 1o nunimise the concentration of risks and therefore

funds a
mitigate financial loss through coanterparty’s potential failare 1o make payments.

s made only with approved counterpartics and within credie Timas

It respect of fimancial guarantees provided by the Group 1o banks and financial mstimtions, the masimum exposure which the Group is exposed o 1s the maximum amoung
which the Group would have to pay if the guarantee s called upon. Based on the expectation at the end of the reporting period, the Group considers that i ts more hkely than
not that such an amount will not be payable under the guarantees provided.

Liquidity risk

Liquidity risk refers to the risk that the Group cannot mecet its financial obligations. The objective of liquidity risk management is to maintain sufficient liquidity and ensure that
Furthermore, the Group has access

cquircments. The Group has obtained tund and non-fund based working capital lines from various banks.
non-convertible debentures, bonds and other debt instruments. The Group invests its surplus funds m bank fixed

funds arc avasfable for use as per
to tunds from debt markets through convertible debentare

deposit and in nutual funds, which carries no or low market risk.

The Groap monitors its visk of a shortage of tunds on a regular basis. The Group’s objecave is 1o mamtain a balance berween contmuity of fmding and flexibility through the

, sale of assets and strategic partnership with investors etc.

use of bank overdrafts, bank loans, debentres, preference share

The following table shows a maturity analysis of the anuapated cash flows excluding mterest and other fmance charges obligations for the Group’s financial liabiives on an

undiscounted basis, which therefose differ from both carrving value and fair value. Floating rate interest is estimated using the prevailing interest rate ac the end of the reporting
perod.

Particulats 0-1 year 1to 5 years > 5 years Total
March 31, 2020

Borrowings 3.035.35 5,254.26 10,671.33 18,980.9¢]
Lease habiliey 18.30 3112 728.64 798.02
Other fmancial liabilites 1.293.17 505.10 2.666.55 4,46+.82
Trade payables 689.02 - - 689.02
Total 5,055.84 5,810.48 14,066.51 24,932.82)
March 31, 2019

Borrowmgs 1,088.51 3,511.95 6,976.91 11,577.57
Lease habihity - - - -
Other financial liabilitics 790.11 460.83 2,677.97 3,928.93|
Trade payables 385.35 - - 385.35
Total 2,263.97 3,972.80 9,654.88 15,891.65

(i) The above excludes interest and other finance charges to be paid on the borrowings and other fimancial habihitses, by the Groap.

43, Capital management

The Group’s capital management is intended to ereate value for shareholders by facilitanng dhie meeting of fong-wrm and short-term goals of the Group.

The Group determines the amonnt of capital required on the basis of annual business plan coupled with long-term and short-term strategic investment and expansion plans. The
funding needs are met through equity, cash generated from operations and sale of certain assets, Jong-term and short-term bank borrowings and issue of non-convertible /

converuble debt secuniues and stratene parmership with investors.

lFor the purpose of the Group’s capstal management, capital meludes ssued equity capital, convertible preference share, shave premiuin and all other equity reserves attributable to
the equity holders of the Group.

The Group manages its capital suucture and makes adjustments in hight of changes n cconomic conditions and the requirements of the fimaneal covenants. To mamtain or
adjust the capital structure, the Group may adjust the dividend payment to sharcholders, rerurn capital to sharcholders or issue new shares, The Group monitors capital using a
gearing ratio, which s total debt divided by rotal capital phus total debt. The Group’s policy s to keep the gearing ratio at an opbmum level to ensure that the debt refated

covenant are complied with.

Particulars March 31, 2020 | March 31, 2019

Borrowings (refer notes 15 and 20) 18,780.98 1L073.43

Less: Cash & cash equivalents and other bank balances (2.329.700 (640.46)
Net debt (i) 16,451.28 10,432.97

Capital components

Lquity share capital 1,328.39 1,328.39

Other equity 1,939.07 1,921.71

Non-controlling mierests 1,772.20 1,513.80

Total Capital (ii) 5,039.72 4,763.90
Capital and borrowings (iii =i+ ii ) 21,491.00 15,196.87

Gearing ratio (%) (i / iii) 76.55% 68.65%

No changes were made in the objectives, policies or proce:

s for managing capital durng the v

s ended March 31, 2020 and Narch 31, 2019,
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4.

Acquisitions/ Merger and Divestments

i. In October, 2018, the company cntered into a sale and purchase agreement with GMR Tnfrastructure Singapore Pte Timited, a subsidiary of
GMR TInfrastructure Limited (GTE) Group, to acquire the 40.10% issued share capital of Delhi Airport Parking Services Limited (IDADPSL) at a
consideration of Rs. 200.26 crore. Together with the 49.90% interest in IDAPSIL already held by the Group (which was accounted for as an
mvestment in a joint venture prior to the Acquisition), the Group owned 90% interest in DAPSIL. Given the Group and GIL Group are under
the common control, the Acquisition was a business combination under common control and accounted for using the principle as per Ind AS 103
‘Business Combinations’. Accordingly, the assets and Habilities of TDAPSL acquired by the Group are stated at predecessor value and were
included n the Group’s financial statements from the beginning of the earliest period presented i.c. transition date April 1, 2017 as if, DADPSL had
always been part of the Group. The amount of excess consideration to the extent of Rs. 159 crore over Group’s interest in the net fair value of
DAPSL identified asscts, liabilitics and contingent liabilides at the time of common control combination is recognised in Capital reserve. The
consolidated income statement includes the results of DAPSL for the year ended March 31, 2018 and March 31, 2019. .\ uniform sct of
accounting policies is adopted by DAPSL. All intra-group transactions, balances and unrealised gains on transactions within the Group are
climinated on consolidation.

ii. [n October 2018, a subsidiary of the Group entered into a sale and purchase agreement with GMR Infrastructure Singapore Pte Limited, a
subsidiary of GMR Infrastructure Limited (GI1) Group, to acquire the 40.00% 1ssued share capital of GMR Megawide Cebu Atrport Corporation
(GMCAC) at a consideration of Rs. 1,648.80 crore which 1s accounted for as an investment in a joint venture post acquisition. Given the Group
and GTI. Group are under the common control, the Acquisitton was a business combination under common control and accounted for using the
principle of Fquity method as per Tnd AS 28.

iii. On October 30, 2018, GIHTAL has entered into a share purchase agreement to buy out the balance 49% stake in TINACPL held by the,
Menzies Aviation Cargo (ITyderabad) Ltd. at a value of Rs. 59.75 Crore. Accordingly, post transfer of shares in favour of GITIAL on November 2,
2018, [IMACPL became a wholly owned subsidiary of the GITLAL. Lurther, with effect from November 5, 2018, the name of the [TMACPL has
been changed to GMR [Tyderabad Air Cargo and Logistics Private T.td. (GTIACILPL).

iv. The TTon’ble National Company Law Tribunal, [Tyderabad Beneh vide its order dated 26 July 2019, has approved the Composite Scheme of
Arrangement (the “Scheme™) with Appointed Date of 1 April 2018, for merger of the GITIAL’s wholly-owned subsidiary GMR Tlyderabad Air
Cargo And Logistics Private Limited (“GITACL”) into another wholly owned subsidiary GMR Acrospace Fingineering Limited (“GATL”?) and
demerger of the MRO business of GMR Acro ‘Technie Limited (‘GA'TL”), subsidiary of GARL into GAY.LL with effectve date of 23 August
2019. The name of the Combined Lintity has been subsequently changed to GMR Air Cargo and Acrospace Engincering Limited (“GACATNLY),
which will provide MRO and Cargo TTandling services at the Rajiv Gandhi International Airport at [Tyderabad. Tn consideration of merger order,
GACAFEL has allotted its equity shares to the Company on October 4, 2019, in accordance with the share exchange ratio as mentioned in the
Scheme. :

v. GTITAL acquired 40% stake in Asia Pacific Flight Training Academy Limited (APFTAL) before the transition date and considered as JV in its
consolidated books of account. The Company had acquired the balance stake e, 60% at a nominal value of One US Dollar in APIFTAL on
October 9, 2017, held by its JV partner M/s Asia Pacific Flight Training Academy, SDN, BITD, Malaysia (APFT-Malaysia), thercfore it became
wholly-owned subsidiary of the Group in the FY 2017-18. On January 7, 2019, GITTAL has entered into a share purchase agreement (SPA) to sell
the 100% stake in its subsidiary Asia Pacific [light Training Academy Limited (APFTAL) to Aerostream Aviation Private Limited (AAPL) at a
nominal consideration of Rs. 100, Pursuant to the SPA, the shares have been transferred to AAPL on Licbruary 27, 2019, and accordingly,

APITAL ceased to be subsidiary of the company.

vi. In August 2019, a subsidiary of the Group entered into a sale and purchase agreement with GMR Tnfrastructure Mauriting  Limited, a
subsidiary of GMR Infrastructure Limited (GI1) Group, to acquire the 100.00% issued share capital of GADIL International limited (GADILIT) at
a consideration of USD 1 which is accounted for as an investment in a subsidiary post divestment and consolidated on line by line basis.

vii, In respect of DLAL’s equity investment in WAISL, the Company has to maintain minimum 26% of equity sharcholding directly or indircetly
until the expiry of next 5 years from January 2010 and thereafter mimimum 20% of equity sharcholding directly or indirectly until the expiry ot
next 5 years. [lowever, on June 26, 2019, DTAL sold its entire investment in WAISL Limited of Rs. 1.30 crore (13,00,000 shares of Rs. 10 cach) to

Antariksh Softtech Private Limited based on valuation of independent valuer.
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45. Events after reporting date

GMR TTyderabad Acrotropolis Limited (GITAL), a subsidiary of GMR [Tyderabad International Airport Limited (GITTAT), has formed a joint
venture with 1SR Tlyderabad 1 Pte Limited (IWSR), a subsidiary of the Tlong Kong headquartered FSR Cayman Limited, to develop a 66-acre
logistics and industrial park at the ITyderabad airport city. SR and GITATL for the aforesaid transaction have entered into definitive agreements
with an cquity interest of 70% and 30% respectively in the SPV viz., GMR Logistics Park Private Limited (GLPPL).

Iowever legal compliance for the above mentoned trransaction and share transfer to ISR has taken place in April 2020. The same has been

classificd as held for sale.

Details of Asscts and 1iabilitics are as under:

Particulars Amount
Cash and cash equivalents 58.44
Other current assets 0.01
Assets classified as held for disposal 58.45
Other financial liabilitics 41.33
Trade payables 0.01
Other current habilities 0.01
Liabilities directly associated with assets classified as held for disposal 41.35

(This space is intentionally left blank)
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GMR Airports Limited
Corporate Idenity Number (CIN): U659999KA1992PLC037455
Notes 1o the consolidated financial statements f{or the year ended March 31, 2020

4.

Other Disclosures
i. GMR Infraswucture Tamited, [Tolding Company along with other sharcholders of the Company and the Company, (together referred as “GMR Group™) had signed a share
subscription and share purchase agreement with Aerport De Parts 8\ {ADP} for stake sale i the Company on [February 20, 2020, pursuant to consupumation of the same, ADP will

hold 4990 stake (divecdy & indirectly] in the Company for an equity eonsideration of Rs 10,780 crore, vahung Company at the Base post moncey valuaton of Rs. 22,000 crore. The equity
consideration comprises of:
* Rs. 9780 crove towards secondary sale of shares by GMR Group; and

e Rs. 14100 crore equity mfusion in GAL

fn addition, ADP has also pegged Farn-outs upto Rs. 4475 crore tinked (o achievement of eertan agreed operating pegformance metrics as well as on receipe of cereain regulatory
rore and GMR Group stake to ~39%a. GAR Group will

clarifications

Ihe successful consummation of Farnonts, may reach, Company’s valuation on post money basis Rs. 26,475

refain management control over the Airports Business with the Investors having castomary rights and board represcutation at Company and s key subsidaries.
The first teanche of R
on February 24, 2020, The final wanche of Rs

significant number of approvals have been obtained and management is confident of obtaming the remaining requisite approvals

48 crote for 24.99% ¢ shares of Company primarily through buvout of GMR Jafea Services Limted (GIS1) via primary infusion of cquityj has been completed

LB00 crore

mpany} is subject to regulatory approvals, consents and other approvals. Carrently,

2 crore {inctuding primary of |

oo,

ii. s per regulation 1) of the prudential norms isswed by Reserve bank of Tndia “RBI7). every Non-Banking Financial Tnstitution i.c. Systematically mportant Core Favesument

ND-81 s required 10 make provision @ 040"« Narch 31, 2019: 040%) on all standard assets and as per regulation 9 at other defined percentages for all “sub-standard

Company (CI(

sets, donbtful asscrs and loss

Ta order to comply with the prudential norms, the Company, based on the legal opinion, has wdeatified only interest-bearing assets to be considered for provisioning. \ccordingly, the
Company has created provision o standard assets @ 040 o (Narch 31, 2019: 0,40 ) on mter corporate deposits only.

In addition to above; management has also created provision @ 10% on the loan 1 related party, trade receivables and other recetvables, as per the requirement of master directions-

core investments companices {reserve bank) Directions.

1l s per the teems of the Non-cumulative compulsory convertible participatory preference shares (CCPS} Class A and as per the terms of the investor agreements fincluding,
amendments thereof) entered o dunng the vears ended 31 March 26§ 1 and 31 March 2012 theremafter collectively referred o ax “Investor Apreement”), GMR Infrastructure Famited
G had a call option to buy CCPS A from the PIL [nvestors for a eall price (0 be determaned as per the terms of Tnvestor Agreement. The call option could be exercised by GII. on
or before 6 April 2013, [Had the call option not been exercised by GILL before 6 Apul 2015, as per the mvestment agreement, cach CCPS A had to be converted o 82.821 equity
shares of the Company with simultancous conversion of CCPS 1 hield by G, iato equity shares of the Company as per Memorandwim and Articles of Association of the Company,

which includes restrictions on promoters equity dilution i the Company and enterprise value of the Company at the tme of conversion ele.

cised the call option 1o buy CCPS A, subject to the regulatory approvals. 1lowever, PL Investors initiated arbitration proceedings before
PS A Pending receipt of arbitration award, on 13 Auguse 2018, the

GIL vide its letter dated 1 April 2015, had ¢
Smgapore Tnternational Aebitration Centre (STAC)Y againse the Company and GIL, secking conversion of the €

Company, GIL and Tnvestors had entered into a Setdement Agreement and other related agreements which was subject to - receipt of ‘consent award’ by STAC. Accordingly, all parties
together apphed to SIAC for providing consent award as per the werms of Setdement Agreement and consent was awarded on 5 October 2018,

In teems of the Setilement and other related agreements including the Composite lavestment Documents ““Secdernent Documents”) with PI2 Investors, CCPS A and CCPS B were
converted into fully paid up equity shares of the Company i.e. 3.731468 CCPS A have been converted o 309,043,911 equity shares. and 11,046,332 CCPS B have been converted into
668,476,606 cquity shares during the FY 201819, \fter completon of scttlement process, PE Investors were owning 77 844,514 no. of equity shares representing 5.86% of the eyuity
capital) of the Company. On 23 Febmary 2020, the PT Jnvestors sold their entire stake held by P Investors 1 the Company.

Further, in terms of the Serrlement Docaments, the Company took approval from the shareholders” in Annual General Meeting of the Company held on 29 Seprember 2018, for
issuance of Non-Converuble Debenmres “NCD’ for an amount not exceeding Rs. 2,050 crore (Rupees Two Thousand fifry crore) on a private placement basis for the followmy
PUIPOSES:

* for acyuisition of or vestment in airports and airport related assets,

* refinancing some of the existing loans of the Company and general corporate purpuses including towards pavment of any fees and expenses for issuance of the NCDs

« in order 1o cater to the fnancial requirements of the future expansion plan of the Company.

‘The Company vide [nformation Memorandum dated 15 Gewober 2018 and 24 October 2018, circulated letter of offer to the selected Investors for issuance of 149,000 {(One Lakh Forty
Nine Thousand) and 36.000 (Fifty Six Thousand} unlisted. unrated, unsecured. non-convertnble debentures redeemable not more than three years from the date of allotment aggregating
sue on 16 October 2018 and 24 October 2018 respectively, he allotment

upto Rs. 1490 crore and Rs. 360 crore sespectively on private placement basis. The investors subscribed the 1

of which was approved by the Board of Director on the same date.
During the period ended 31 March 2020, G AL repaid Rs. 743.86 crore 231 March 2019: Nilk ourt of Rs. 2,050 crore (principal; to the debenture holders as per the repavment schedule.

As per the terms of fmancing documents, Company bas to ensure an overall IRR of 15% pa. at the tme of redemption of NCDs, by taking into consideration, the amonnt of coupons
already paid on such debentres from 31 July 2018 all the vedempuon of NCIs, except otherwise agreed by the Company and the Tovestors, vde any of the fmancing docwment.
53 crore for year ended 31 March 2020 (Rs, 200.77 crore for year ended 31 NMarch 26193,

Accordingly, interest expenses have been provided for an amount of Rs. 250

iv. During the period ended 31 March 202t the Company raised money by issue of wnsecored redeemable, hsted. rated Non-Convertible Bond (NCBs’) amounting o Rs.1.670 crose
trom Deutsche Bank (Tranche I: Rs. 800 crore on 28 June 2019, Tranche TF & 1TT: Rs 325 crore cach on 26 Seprember 2019 & Tranche 1V: Rs. 220 crore on 30 Jammary 2020) on a
private placement basizg as per the board approvat dated 14 fune 2019 (for Trauche T}, 5 September 2019 and 16 Seprember 2019 {for Tranche §T & 11T} respectively and 13 December
2019 ffos Tranche TV). The praceeds trom these NCBs were to be used primarily for part redemption of existing “NCDs with Private equity investors (P12 and for other general

COTPOTALE PUrPOSCs.

v. 111 March 31, 2020 the Company has mcureed Rs. 26.38 crore {(March 31, 2019: Rs. 19.75 crore) in connection with the proposed Impal public offer (IO} /Upcoming fund-raising
activities of its equity shares. Considering management have called off the TPO process; Company bas expensed off Rs. Nil (Maxch 31, 2019: Rs. 13,90 crore) to statement of profic and

loss account and for the remaming balance of Rs (0,48 crore (March 31, 2019: Rs. crore}: managentent 18 of the view that it shall be adjusted against the securities prenyum w he
L J L 1 1 E
generated from che upcoming fand-raising acuvity as penmitted under section 32 of Companies \ct, 2013, \ceordingly, this amount has been cuded under “Other current assets™

the consolidated fmancial statement.

e
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Corporate Identity Number (CIN): U659999KA1992PL.C037455
Notes to the consolidated {inancial statements for the year ended March 31, 2020

vi. During the penod ended 31 March 2020, Reserve Baok of India (RBI) has conducted an spection under secuon 43N of the RBE \ct, 1934 for the financiad vear 2017-18 and 2018-
19. The report for the fnancial year 2017-18 has been received and reply of the same has been filed with the RBIL [For 2H8-19, we are vet o receive mspection report from RBI

vii. \FR A\ DF Order No. 28/2001- 12, 30/ 2012-13 and AER\ tanilf order No. 03/201213 on determmanon of Acronautical Tariff was tssucd on November 14, 2011, December 28,
2012 and April 24, 2012 respectively.

a)  DIAL accrued DFF amounting to Rs. 350 crore during the year 2012-2013 carmarked for construcrion of Air Traffic Control “ATC) tower, whose construction work has been

completed in the cusrent year. DEF amounting to Rs. 350 crore has been adjusted against the expenditure on construction of AT tower.

The total expenditure incurred on consimction of NTC tower is Rs. 398,62 crore which exceeds the carmarked DI of Rs. 3300 erore, as the construction got delayed duce to security

reasons and additonal requirements from tme to tinte.

As per the approval m DIAL Board Meeting held on May [1, 2087, DIAL. had written a leteer to AT for reimbursement of additional expense. [Towever, AAT vide 1ts letter dared
November 29, 2018 has mentoned that there was no approval of additional cost meurred by DAL on ATC and therefore the additional cost would not be met out of DI, Accordingly,
during the financial vear 2018-19, the Company had capitalized the NTC tower at net cost of Rs. 48.69 crore after adjustimg D17 of Rs. 330 crore m its standalone financial statements.

b) AR\ hax passed an order vide Order No 30/2012-13 dated December 28, 2012 i ¢
Development Fee (ADF) has been reduced from Rs, 200 to Rs. 100 and from Rs. 1300 o Rs. 600 per embarking domesuc and mternational passenger respectvely. FPurther, as per the

spect of tevy of Development tee at Delhi Airport. \s per the said order, the rate of Mrport

said order, such revised rates have come into force with effect from Jamuary 1, 2613 and estimated DI collection period has been extended up to April 2016, Further, AERA issued
order No.47/2015-16 dated January 23, 2016, restrictng cut-off date for collection of ADE upto Apral 30, 20t6. As per the order, AERA has granted A six months’ time after cutoff
date ‘e April 30, 2016) to reconcie and arsve at the over recovery / under recovery of ADE. However, the same is pending finalizadon. The over / under recovery will be accounted
016.

on final reconcthiation of ADI with AAL However, DLAL has collected the DI receivable in full and scttled the DIF loan on May 2

vi
of acronavtical fasiff for the st Control Period commencng from Apr) 1, 2011 o March 31, 2016 by \irport Feonomic Regulatory Authoriry (AR V). During the current year,

GIHITATL had filed an appeal, challenging the disallowance of pre-control period losses, torcign exchange loss on external commeraal borrowings and other issues for determination

Telecom Disputes Sctdement Appellate Tribunal 7TDSNT) in s disposal order dated March 06, 202t has directed AER A to reconsider the issues afresh while determining the
acromutical @riff for the Third Control Period commencing from April 01, 2021,

In relanon to determimation of tanff for the Second Control Period, commencmng from April 1, 2016 to NMarch 31, 2021, AER A had wssued a consultation paper on Decernber 19, 2017.
However, as the aforesaid consultation paper does not address the issues arising out of the first control period, mcluding e up for shortfall of receipt vis-a-vis entidement for the Fust
Control Period, GHIAL had filed a writ petition with the Hon’ble Lhgh Court at Hyderabad on I'ebruary 6, 2018 and obtained a stay order from the 1ligh Couet vide order dated

February 7, 2018 in respect of further proceedings in determination of aniff order for the second control pertod. Pending determimation of Aeromautcal Tariff, ATR A vide 1ts order no.

48 dated March 25, 2019 has allowed GITIAL to contnue to charge the acvonautical tanff as prevailed on March 31, 2006 ull September 30, 2019 or till determination of anff for the
atoresaid period whichever s later. Ta view of the above, GITIAL has applicd acronautical taniff as prevailed on NMarch 31, 2016 during the year ended March 31, 2020.

Durig the year, GITIAL has withdrawn the aforesad writ pention vide Order dated Tebruary 25, 2020 from the Tow’ble TTigh Court. \ccordingly. AR has determined the
\eronautical anift in respect of second contral period vide 1ts Order no: 34/2089.20/HTAL dated NMarch 27, 2020 and the same is vahd for the balance unexpired control period of one

vear effective from April 01, 2020 onwards.

ix, MoC\ issued an order no. AN 13024 /03/2011-AS (P 1) dated February 18, 2014 cequiring the Arport Operators o reverse the expenditure incurred, since neeption to till date,

towards procutement and maintenance of sccurtty syseenis/cquipment and on creation of fixed assets out of PSIY (SC} escrow account opencd and maintained by DUAL (the Aiport

Operator) in a fduciary capacity. DTAL had mecurred Rs. 297.25 crore towards capital expenditure (excludimg related mamntenance expense and interest thereon) 6l March 31, 2020
Narch 31, 2019 Rs. 297
subject of utilization of PSE(SCY funds.

crorc) out of PSIFISC escrow account as per Standard Operating Procedure (SOPs), pandelines and darification issued by MoC.A from time to time on the

In the opinion of the managenent of DIAL, the above order is contrary o and inconsistent with SOPs, gusdelines and clanfication issued by Mot \ from time o time in this regard and
as such had challenged the said order betore Honble High court of Delhi. The TTon’ble [Tigh Court of Delby, vide its order dated March 14, 2014, stayed recovery of amount already

utilized by the Company from PSI¥ {SC) Vscrow Account 6l date. The matter is now listed for hearmg on [uly 30, 2020 for arguments

Farther, MoCA has ssued an order dated September 18, 2017, which is supplementary to the order dated February 18, 2014 staung the approximate amount of reversal to be made by

DILAL towards capital expenditure and intesest thercon amounting to Rs, 295.58 crore and Rs. 368.19 crore respectively, subject 10 the order of the Tlon’ble High court of Dl

Based on an internal assessment, the management of DTAL s of the view that no adjustments are required to be made i the books of accounts. Further, as directed by the [Tan’bie
High Court of Delln and pending further orders, DTAL has charged Rs. 102.81 crore from Aprl t, 2014 ull March 31, 2020 (March 31, 2009 Rs. 96.39 crore; wowards the expenditure
meurred on repair and maintenance of secunty equipment o the Statement of profit and loss which includes Rs. 6.42 crore durmg the year ended NMarch 31, 2020 N arch 31, 2019: Rs
17.01 crore).

However. during the financial year 2018-19. pursuant 10 AR order No. 30/ 2018-19 dated November 19, 2018 with respeet to DIAL's entilement to collect X-ray baggage charges
from ailines, DIAL has remitted Rs. 119.66 crose 1o PSF (SCY account agaimst the transfer of sereening assets w DIAL from PSEF (SCY o the Company with an andertaking to Mot \
by DIAL that in case the matter pending before the Flon'ble Tigh Court s deaded in its DTALs favour, DAL will not claim tlus amount back from Mo,

(

opened and mamtained by the Airport Operator in a fiducsary capacity, wwards procurement and mamtenance of secunty systems/cquipment and on creation of fyed assets, ogether

x. The Mamstry of Cavil Aviation (MoC.\; had 1ssued orders dated February 18, 2014 requiring the Airport Operators to reverse the expendsture incurred from PSE /SC} escrow account
with mterest, siee mception. GIIAE had incurred Re.142 crore towards capital expendinure fincludmg the cost of land, constmuction cost and related finance cost as mentioned in note
Tr below?, exchudmg related maintenanve expense, other costs and mterest thercon all Mareh 31, 2018 which is unascertamable, our of P8I (SC) escrow account as per SOPs, gidehnes
and clarification 1ssued by the MoC.A from tme to time on the subject of urilization of PSIF (SC) funds.

\s the above order, m management's opinton, is contrary to and mnconsistent with SOPs, guidelnes and clanification wssaed by the Mo\ from tme o me in this regard, GUITAL had
challenged the said order before the THon’ble Tligh court of Andhra Pradesh. The TTor’ble [igh Court, vide 11s order dated March 3, 2014 followed by further clarifications dated April
28, 2014 and December 24, 2014, stayed the MoC.A order with an undertaking that, i the event the deasion of the wrst petinon goes against the Company, it shall restore the PSIF (5C)

Fund to this extent

™,
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Notes 1o the consolidated financial statements for the year ended March 31, 2020

v on March 06, 2002, GEITAL, through its crstwhide wholly owned subsidiary, [{yderabad
ntral Tndusteial Securiy Foree {181 deployed ac the anport. Mter completion of such

As per the advice from the Minisuy of Flome Aftas and the SOT’s issued by the Mo
\irport Security Services Limited “[TASSL) constmcted the residental quarters (or
eonstruction, the total construction cost including the cost of land and related (mance cost amounting o Rs. 113.73 crore was debited o the Passenger Service Fee (Security
Componenty FFund {PSIF (SC} Tund] with mtmation o the NMoC A, The Comprroller & Audstor General, during their audits of PSEF (SC) Tund. observed that, GTTTAL had not obamed
prior approval from the MoC.A for incurring such cost from the PSE (SC) Tund as required by the guidehines dated fanuary 8, 2010 and \prl 16, 2010 1ssucd by the MoCA. [Towever,
s and approached the Mo\ for approval ot

NManmagement of GITEAL is af the opimion that these gardelines were issued subsequent 1o the construcnon of the said residennal quarter
such debit notes o the PSIFSC) Tund account. [ucther, the Company had requested the Mot2\ to advice the ieport f.conomic Regulatory Authorit
of construction, land and other related costs with regard to the aforesaid residential quartess i determimation of Acronautcal Tarff for the Mirport. Pendmg final insoractions from the

¢ CAER ) for considering the cost

MoC.\, residential quarters contnue to be accounted under the PSIF“SC) FFand and no adjusiments have been made to these standalone financial statements,

xi. In case of DIAL dhe ARRA passed an Acronautical taniff ordes Viz, U3/2012:03 issued on April 24, 2012 which determined the Aeronautical tarniff to be levied ac Delhs Nirport for
the fourth and fifth year of tariff perod of fiest five year control period ‘e 2009 - 20043, DTAL had filed an appeal betore AERANT oo certam dispuied issues m the aforesaid Tarsff

order.

sed an Acronautical taaf€ order Viz, 03/2012-13

powers conferred by Section 1315 ‘) of tie AFR Y Act, 2008 pa
ed at Delhr Mrport for the fourth and tifth year of anff period of first Control period of 5
a chsputed i

The Virport Feononne Regalatory Sathority (CAER A vede
ssucd on Apeil 24, 2012 which determined the Aeronaunical tariff to be fev,
2009 - 201-4). DIAL vide appeal no 18/2012 had filed an appeal before Virport Feonamic Regulatory Authority Appellate Tribunal (*AFRANT™) on ¢
order.of first control period No.03/2012-13. Subscqueny, [on'ble High Coust of Delhr vide s fimal order dated January 22, 2015, agamst the wnt petition filed by the Company in
this matter, ordered that the tariff determined by AR for the fiest control Period shalt contimue wll the disposal of the appeals pending agamst the said Taff Order, by AR AT

cars period (e,

in the Tarift

]

Subsequendy, AER \ also released the taritf order No. 40/2015-16 ({\ERA order’ dated December 08, 2013 {issued on December 10, 2015) for second control period p.e. 2014 -2010,
DIAL filed an appeal with AERANT against some of the matters of order No. 40/2015-16 on January 11, 2006.

ication dated May 20, 2017, Pact NIV of Chapter V1 of the Finance Act, 2007 directed the merger of Appellate Fribunat under the Mrports
Settlement and Appellate Teibunal FTDSATY.

Further, Ministry of Finance vide the not
Liconomic Regudatory Authorits Act, 2008 “ALRA Act®) Le. AERANT into Telecom Disputes

‘I'he Hon'ble Supreme Court of India, on SLI filed by \ir India, vide sts judgement dated July 03, 2017, has vacated the order of Hlon'ble Tligh Court of Delhr and directed TDSAT w0

disposc of £ the appeals of DIAL i the next two months.

Accordingly, DIAL implemented the Tarff order No. 40/ 2015-16 dated December 08, 2015 with immediate effect e, from July 88, 2017 as per directions of Ditector General of
Aviation dated July 07, 2017 DIAL’s appeal no. 10/2012 wish respect to tirst control period has been concluded along wich the appeal of certain audines. TDSAT vide its order dated
Apuil 23, 2018 has passcd the order, which provides clarity on the issues, which were pending for last ssx years and has lasd down the principles 1o be followed by AR\ 1 the third
control period starting from April 1. 2019, The Company expects the uplift impact of the TDS AT order to retlect in the tanft determination by AR A tor the next control period te.
2019 -2024. DIAT s appeal a ‘

gainst the second control period shall be heard in due course.

DT AL has filed an appeal in the Ton'ble Supreme Court of India on July 21, 2018 tor few matters in respect of TDSAT order dated Aprl 23, 2018 and same was lisced on September 4,
ed notices i the madter. The matter was taken up by Hon'ble Supreme Court on February 10, 2020 and two weeks” ame was geanted for
> time to file rejomder thereafier. Accordingly, the Company has filed its rejomnders and next date of hearing before [Ton’ble Supreme Court

2018 wherein, TTon’ble Supreme Court has

ing counter affidavit and Rurther two week
has not yet been noufied, however, an applicatton of cardy hearing shall be filed by the Company for an cary disposal of the matrer.

DIAL has filed 1antf proposal for the third control penod starting Apnl 1, 2019 o March 3£, 2024 with the regulator on November 27, 2018, Further, as the second control period
completed on March 31, 2019, DIAL requested the AERA 1o extend the cusrent wantf all the taniff for third control period is determined. Accordigly, VER A vide order no 48/2018-19
dated March 25, 2019 extended the prevailing tanff for DIAL nll September 30, 2019 which is Rurther extended by AERN order no 09/2019-20 to March 31, 2020 and vide order no
31/2019-20 dated NMarch 20, 2020 6l june 30, 2020 or determination of faniff for third control period, whichever 1s earher.

AERA has ssued consultation paper in the matter of determimation of acronantical tanff for third control period vide consultarion paper no. 15/2020-21 dated June 9. 2020. Last date

for submission of comments is July 8, 2020 and for submission of counter comments 1s Juby 22, 2020,

xii, DIAL has received advance development costs of Rs. 680,14 crore meluding Rs. 6.93 crore relared o Phase [ development (March 31, 2019: Rs. 680.14 crore ncluding R 6.93
crore related to Phase 11 development; from various Developers at Commercial Property District towards facilitating the development of common mfrastrncture there . s per the
term of the agreement. DAL will facilitare the development of common nfrastruciure upon receipt of advance towards developnient cost i accordance with the instructions and
speaifications n the agreement. Furdher, DEAL has no right to escalate the development cost and m ease any portion of the advance development cost s not utihzed by DAL towards
dexvelopment of any mirastructre facility, the same shall be returned 1o the Developers upon carher of the expiry of the witial term of agreanent or upon termination of the
s at March 31, 2020, DIAL has incurred development expenditure of Rs. 60042 crore (March 31, 2619: 2.38 crord; which has been adjusted against the
ferred Rs. 32,61 crote as unspent ADC i ts proportion refundable to Silver

development agreement.
aforesaid advance. Parther, in case of Silver Resort Hotel fadia Private Limited, the Company had wans
Resort Thatel India Prvate Limited 10 “Advances from costomer’, bass the arbitration order which is now refunded during the cursent financial year as per settiement agreenent
approved vide TTon'ble Tligh Court order dated November 7, 2019, Remaining ADXC of amount Rs. 79.72 crore including Rs. 6.93 crore related ta Phase T development (NMarch 31,

2019: Re. 93,15 crore. mecluding Rs. 6.93 crore related 1o Phase TT development; 15 disclosed under other Habilities i consolidated financial satements.

xiti. T case of DAL and GHTAL as per the Operations, Management and Development Agreement (FONID V) / Coneession Agreement. DTAL and GIHTAL are hable to pay a certam
% o Nirport Suthority of Tndm / Ninsstsy of Civil Aviaton respectively. The management ix of the

percentage of the revenue as Monthly Annual Fee (MAI} / Coneession Fee €
view that cermain income / credits ansmg on adoprion of Ind AS, mark to market gan on valuadon of Interest Rate Swap, gan on remstatement of 4.23% 0 Semor Secured Notes and
Scrips received under Services lixport from India Scheme (SIS m the nature of government grant, interest income from A [ndia, cte were not contemplated by the parties to the
income / credic do not represent receipts from business operations from any external sources and therefore should not be
ncluded as revenue for the purpose of ealewdating MAL /7 CEL Accordmgly, DAL and GUIAL based on a legal opinion, has provided for MALY/ CFF on the basis of revenue adjusted
for such meomes/ credits. Detail of such incomes / eredity for the vear ended March 31, 2020 and March 31, 2019 are as under:

agieements at the time of entermg the agreements and th
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(11 Ra. Crore)

DIAL GHIAL
Description

March 31,2020 | March 31, 2019 | March 31, 2020 March 31, 2019
Construction meome from commerenal property developers 15.43 33.18 - -
Discounting on fair valuation of deposits taken from commereial property developers 31.89 M6 - -
Discounting on fair valuation of deposits raken from concessionaires 04.07 5344 048 +4.53
Discountmg on faix valuaton of deposits given 0.30 0.35 0.23 0.31
Significant fimancing component on revenue from contract with customers +.80 +.80 1.10 110
Tncome recognised under Ind S 116 - - 2.09
Discounting of Interest free loan given o subsidiari - - -
Income arising from fair valuation of fnancial puarantee - - n.82
Income from government grant . - - 5.28
Anmortisation of deferred meome - - 0.52 1408

DAL has acomed cevenue of Rs. 412.87 crore basis straight lming severme, in accordance with lnd A 116, Revenue share of Rs. §89.88 crore on this revenue is also provided and

payable 1o AN in future years on actual realization of revenue. Further, the Company has also provided the ** Airport Operator I'ees” mneluded in “Other expenses” based on “Gross

revenue” for the last financial vear, after excluding the ncome/ credits from above transactions.

ales

s per the agreement with wspective concessionaires and to be wtilized wwards

xiv. ID1ALL 35 coll
promotional activitics as defined in such agreements in accordance with the Marketing lFund policy adopted by the Company. As at March 31, 2026, the Company has accounted for Rs.
174.40 crorve Nlarch 31, 2019: Rs. such N'[nrk(-uug FFund and has incurred expenditure amounting w Rs. 117.27 crore (NMarch 31, 2019 Rs. 88.10 crore) (net of
stments) el Narch 31, 2020 from the amount so collected. The balance amount of Rx. 57.13 crore pending usilization as ag March 31, 2020 (March 31, 2019:
s 10 be

ting "Marketing Fund” at a specified percentage from various con

145.32 crore} towar

HICOMe On ’RMPOTary vy
.

s mcluded under "Other current liabiities™ n consolidated financial statement as specific fund to be used for the purpos

Rs. 57.22 crove) against such sales promotion activitie
approved by the Marketing fund committee constutted for this purpose as per Marketng 1und Policy.

xv. [n case of GTTATL based on the ongoing discussions with Yes Bank Limited “YBL”) regarding the sanctioned undrawn facility of Rs. 4,200 crove GTH AL and VBI. has mumally
agreed to termmate the undsawn facilicy subject to refund of upfron fee of Rs. 63.00 crore paid to YBLL. Tn the consolidated fnancial seatements, the uptront fee of Rs. 63.00 crore is
considered as recoverable pursuant o the in-principle approval for refund recerved from YBIL vide Jetter dated fune 09, 2020 and the legal opinion ohtamed from an independent Jawyer
regarding the GIEAL right to receive the amount. Further, the syndicadon fee of Rs. 3130 crore pawd in relation the atarementioned facility is fully charged-off m the satement of

consohidated profic and loss.

rvice Fee - Security Component [PSF- (SC3] as the same are mamained separately io
ued vide letter number /130247047 /2003-55/AD
ee weel [uly 1, 2019

xvi. The consolidated fmancial statements of the Group do not include \ecounts for Passenger

the fiduciary capacity by the Company on behalf of Goverament of India and are governed by Standard Operating Procedurse
dated January 19, 2009 sssued by Nhnistry of

and will be governed by Natonal Aviation Security Tiee trust.

1 Aviation, Government of Tndia. s per the MOCA notification, the PSEF(SC) s replaced by \wianon Seeurity

xvii. 1AL has a receivable of Rs. 186,57 crore as at March 31, 2020 (March 31, 2019: Rs.
namely Indian Nirtines Limited, Airline Allied Serviees Linuted and A\ir India Tispress Lamited collectively referred as “\ir India’. During the year ended March 31, 2020, DAL has
recognived receivable of Rs. 2890 crore Year ended March 31, 2019: Rs. 165.85 crore} {inchuding GSTY and recenved Rs. 841 crove {Year ended March 31, 2019: Ndlj (mcluding GST)
towards mterest agreed to be paid by \ir Tndia Limited. Tn view of payment and continuous reduction in the overdue quarter on quarter backed by continuing * \irport Fahancesment

7.36 crore) fncluding wnbilled receivables) from Air India Limited and its subsidianes

and Financing Segvice \greement” with International \ir Transport \ssocation (T VTN for recovery of duces from \ir India and considering the fact thac Ay Tndia bemg a government
enterprise/ undertaking, DAL considers its due from Air India as good and tully recoverable. As agreed m $3th QMDA Implementation Oversight Commitee (QTOC) meering, the
Company has not paid revenue share on Rs. 27.97 crore (March 310 2619 Rs. 135.76 crore) recogmised as interest income on delayed payment by A India.

xviii, DIAL made an internal assessment on computation of Aonual [-ee payable to AALand is of the view that the Annual L'ee has been paid 1o AAE on Gross Receipits credited to the

sratement of profit and loss fwith certam exclusions) wstead of on the “Revemie” as defined under ONIY AL The fegal opinion obtamed m this regard made it cdear that there we

- mistake from time to tme to A AL \ccordingly

< payments of \nnual Fee by DIATL T

per the decision (aken by the Board of Directors of the Company a chum for return of
s, which DIALL 18
dings. which have commenced

ssed on 26.12.2016. AAT has not agreed o the clanm and insisted DIATL o continue to pay Annual [ee on the same ba

cess Anmual Iee paid to the VAT was

se under OMD A but same could not be resolved amicably leading to the initiation of arbitration pro

paying under protest. Accordmply, the dispute ar
from December, 2018, DIAL has submiteed its statement of daim in respect of which, AN has filled its Statement of Defence (SO, Pleadings are complete and issues has been
framed by Arbitral Uribunal, ‘The matter is listed for completion of cross examination of DLAL’s witnesses from June 20, 2020 to June 22, 2020 and arguments will be heard on 8th, 9th,
220d and 23rd of \angust 2020.

xix, The Comprrolter and Auditor General of Tadia (CAG" had conducted the performance audat of Public Private Parmership (VPP project of AATL at Dethi Airport for the period
2006 1o 2012, CAG had presented sts report before the Rajya Sabha on August 17, 2012 wherein they had made certamn observations on DAL The Pablic Accounts Committee (PACY,

constinuted by the Parlianient of India, has examined the CAG report and submitted its observations and recommendations to Lok Sabha vide us ninety fourth report m Iebruary 2014.

The management of the Group is of the view that the observatons in the CAG report and the PAC report do not have any fimancial immpact on these consohidated financial starements

of the Group.

xx, DAL had entered mito ‘Development Agreement® and the ‘Infrastructure Development and Service Agreement” with Silver Resort Hotel India Private Limited (heremafter referred

26, 2010 for development and operation of commercsal property area located 1 Aeracsty for a period of 30 vears: further extendable to another 30 vears, \s

as ‘Developer’) on Februa

per tem of agreements, Developer was required to pay (he License fee and other charges to the Company on annual basis. On July 16, 2015, DT AL has sssued eommation notice on

account of failure by the Developer to pay the License | and other charges, required o be paid under the agreements executed between the Company and the Developer.

Consequendy, the Developer has mvoked the arbiration process as per Infrastructure Development and Service \greement.

The Arbitral Award was passed by the Ton'ble Arbitral Tribunal which was received by the Company on September 08, 2017, Fhe favorable award passed in majority by Trbunal
granting Rs.113.89 crore award to DIAL and directing it to scttle the award against secunty deposits of Rs, 192,88 crore lying with them and pay the balance Rs. 76.99 crore to the
Developer. Towever, one of the asbitrators has passed the dissenting order granting award in favor of Developer amounting to Rs. 416.86 crore. Dissenting award granted by one of the
arbitrarors is not eaforceable / bmding on the parties, being the mmonry order / dissenting opinion, \ccordingly, DTATL has deposited payment of Rs.76.13 crore {net of recovery of
arbitration cost of Rs.0.86 crore) in the Hondle [Tigh Court of Delhi as per arbitsation award. »
Turther, Silver resort has filed an appeal against the arbitration award before the 1Ton'ble TTigh court. The matter was heard for argaments on April 26, 2018 and the judgment was
proaounced on May & 2018 in favour of DIALL,

Puarsuant w the above order. the Developer has preferred an appeal before Double Bench of Delhi Tligh Court which was heard on July 4, 2018

Both the parties agreed for setdement and accordingly the matter has been settled vide THon'ble Tligh Court order dated November 7, 2019 according to which DIAL has paid Rs. 54

32.61 crore.

crore to the developer as final sertlement including oussaanding ADC of |
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xport from India Scheme (S118) under Foreign Trade Policy (11P) 2015-20 under which the service provider of notified services is
) carned. These Serps either can be used for payment of basic custom duiy on imports or can be

xxi. The Government of [ndia announced Scrvices

entitled to Dury redit Serips as a pereentage of ner foreygn exchange INFT

transferred/traded in the mar

s ol )
for fimancial y

30119 erove for financial year 2015-16 having validity 6l September 30, 2019, During
car 2016-17, having validiey till October 21, 2020, During the current year
18 and 'Y 201819 respectively, having validiey till June 20, 2021 and

cwed SEIS serig

Puarsuant to above, during the year ended March 31, 2018, DAL had r
the previous vear ended Mavch 31, 2019, IAL has received SEIS serips of Rs. 53.82 ¢
endled Mareh 31, 2020, DI bas also received SEIS serips of Rs. 2432 crore and Rs. 15.87 crore for 1Y 20

DIAL has so far utiluzed / sold Rso LELITT crore (March 31, 2019: Rs. 1432 cvore} ont of these serips and considering the major expansion plans at 1GT airport, the company is
cvaluating various options for  utilization of remaining scripts. PDIAL has accounted the remaining scrips of Re. 16.09 crare (March 31, 2019: 7248 crore) at fai value of Rs. |
m these consolidated financial statements.

j and accounted any change in fair value as “Other ncomes

crore ‘March 31, 2019 Rs, 7104 crore) 193.75" w of face value of the scrig

The Serips received under SEIS are m natre of Government Graneand is sinular to the Serips received carher under Served from India Scheme (SFIS) of Foreign Trade Policy 20140-15.
2018 m case of SFIS Scrip, the Income from SETS Serip s out of the purview of revenue definition as per

DIEAL 15 of the view that as per the latest Arbatral Order dated December 27
OND A Accordingly, management believes that, no Annual Iee is payable as per the provisions of OMID\, and has not been provided 1 these consolidated financial statements.

he Flow’ble Orissa Tligh Court vide Judgement in W.P. No0.20463/2tH8, in the case of Safari Retreats Private Limited, observed that the GST provisions w.r.t input tax credit
allowability i respect of Civil work are not in line with the objective of the Acg, and accordingly, held that if an assessee 1s required to discharge GST an the rental income, it 15 cligible
to avail the Input Tax Credst (F1C; of GST wart. avil work. DIAL is engaged 1w rendetog output supplies which is m the mature of letting out space/ facilites to various airine
EHence, DIAL has avuled the (G

cent nomenclares and are leviable to G TT1C m respect of

operators and other parties/ concessionaires, in retarn for consideration, known by di
the costs for cvil work ncurred as part of the Phase 3.\ expansion project and regular operations, upon apphcation of the said udicial prononncement. Further, department has filed an

sa High Court. Pending ontcome of judgement ot TTor’ble Supreme Court of India, considermg the

appeal in Honble Supreme Court of Todia against the judgement of TTon’ble O, K
ssa [igh Court and based on the opinion obtamed by DTAL in this regard, the Management is of the view thar GST ITC in respect of such civil work is
Il

judgement of Tton’ble ()
cligible 10 be avaded by the Company. TTaving r
Government authorties m consolidaced financial statements.

4.0t crore has been claimed in GST rerurn and disclosed under balance with statutory /

gard to the same, G, moantng o Rs.

Fuecher GEITAL has also recognized mput tax credit on civil and related work aggregating to Rs. 250.68 crorefinduding Rs.92.80 crore pertaining to carlier year) based on the above

judgement

credit enolement e defesred tax assety of Rs. 45711 crore NMarch 31, 2019 Rs. 10541 crore) as at March 31, 2020.
alisation of MAT as

xxiil. GITTAL has recognized, Minsmum \liernate Fax 2NV
GITEAL based on the famre tvable meome expects to adpse this amount afier expiry of the tax holiday period. The nlumate
generation of future taxable mcome projected by considering the anncipated rariff orders tor the control pertod commencing from April 1, 2021, estimaced revenues and expenses of the

sets s depeadent upon the

s and fax planning strategy. \s the recoverabiliey of deferred tax assets s based on estimates of future taxable income, any changes

business, scheduled reversals of deferred cax habilit
i such future taxable income coudd impact its recoverability, However, management, based on s
assamptions woald not effect the Company's ability 1o recover the MUAT Credic assew withio the specified period as per the prov

invities performed, believes that any reasonable possible change m the key

1ons of Tncame Tax Aet, 1961

xxiv. The Board of dircctors of wholly owned subsidiary namely "Tlyderabad \irport Sceurity Service Limited” (TTASST) at its meeting held on September 17, 2018, approved the
proposal to wind up the affairs by way of voluneary liquidanon. Accordingly. TTASSL has appomted Official Liquidator for the purposed voluntary liquidation on Seprember 27, 2018
and is under the Yolunmry Liquidation Process as requised under Insolvency and Bankruptey Cade 2006 read with the Insolvency and Bankruptey Board of Indi (Voluntary
Liquidation Process) Regulations, 2017, As on date, TIASSL bas the positive net worth henee does not have any adverse effect o the above financial statement of the Group.

xxv, The Buard of directors of wholly owned subsidiry namely "G ADIL (Mauritius) Limited” (G ADENL ar its mectmg held on Decamber 16, 2019, approved the propuosal to wind up
the atfairs by way of member vouhuintary wind up. Accordingly, G ADINMIL has appointed Ofticial Tiguidator for the purposed member voluntary windup on December 16, 2019 and 15
ander Insalveney Act 2009, \s on date, GADLNIL has the positive net worth henee does not have any adverse effect to the above financial statement of the Group.

tbution Limited" (GHAPDL) at its meeting held on February 17, 2020
. maintained by the registrar. Accordingly required applicaiion 1 form §

xxvi, The Board of directors of wholly owned subsidiary mamely "GMR 1lyvderabad Airport Power i
approved the proposal for making an applicason for removal off s name, from the Registrar of Companie
8 has been filed with the registrar. \s on date, GITAPDILL has the positive ner worth hence does not have any adve

effect o the above financral statement of the Group.

%xvil, .\ susvey under section 133\ of the Income Tax Act, 1961 was carsicd ont at the premises of DIAL by the lncome Tax authorities on June 22 23, 2016. The Income Tax

deparument has sought mformation vide its letter dated July 18. 2616, The management has provided all the mformaton as asked by the depariment. The management of DIAL believes
that it has complied wach all the applicable provisions of the Income Tax et 1961 and does not expect any additonal tax hability on account of sarvey operations.

xxvill. ARRA vide its Terter dated January 15, 2020 advised o implement the directions given by the Mansery of Cavil Aviaton vide letter No. AV 13030/216/2016-FR (Pt 2} dated
January 8. 2020 wherem charging of airport operator charge or fuel throughput charge in any manifestation should be discontinned with smmediate cffect and asked AERA/ Mo\ to

consider the amount i this steeam and duly compensate the Mrport Operators by recalibrating other warifts durmg determimations of arport taniffs,

x%ix, During the year 2018-19, DTAL had stavted the construction actvities for phase 3.\ airport expansion as per Master Plan and bas incarred Rs. 2,813,435 crore excluding GSY
‘including capital advances of Rs. 839.16 crore) all March 31, 2020 [March 31, 2019: Rs. 809.38 crore (includmg capual advances of Rs. 753.21 erore)| towards construction of phase 3.\
on March 31, 202t (March 31, 2019: Rs. NIL,. DIAL has capimalized the following expenses during

works, which mcludes Tnterest during construction of Rs. 117.15 crore as
constmction, meluded m above, beng expenses related to phase 3.\ awport expansion project. Conscquenty, expenses disclosed under the respective notes are net of amounts

capitalized by the company.
(in Rs. Crore)

Particulars March 31, 2020 March 31, 2019

limployee beaefit expenses 160.67 8.03
Manpower hire charges . 8.84 235
Professional consaltancy 0.0t
Travelling amd convevance 1.20
Others 0.90
Total 37.70 12.49
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xxx. GILAL had started the construction activities for aieport expansion and  has mcurred Rs. 1,208.31 crore excluding G aill March 31, 2020 (Aarch 31, 2019: Rs. 36
March 3t, 2019: Rs. 29.74 crore).

During the year ended March 31, 2020 the following expenses of revenue nature are captalized to the capital work-in-progress (CWIP). Consequently, expenses disclosed under the

t0 crore)

towards coustruction works, which fucludes Interest during construction of Rs 479 crore as on March 31, 202

other expenses are net of amounts caputalized.

(in Rs, Crore)

Particulars March 31, 2020 March 31, 2019
Opening balance (A) £3.02 51.5
Revenue expense:
T.cgal and professional expense 83.75 4407
Employee benefit expense n40 -
Travelling and convevance 078 | 040
Iinance cost 231.53 39.26
Total (B) 316.46 83.73
Less: Income
Interest income from bank deposi (95.75) ‘3.71)
Net gain on sale of current mvestment - (10.62)
Taterest income on security deposic paid {(t.24 -
Total (C) (96.99) (14.33)
Net (D=B-() 2947 69.40
Less: Capitalised during the year (77.64 (3750
Closing balance (F=A+D-E) 224.85 83.02

xxxi, During the year 2019-20, D APSL had recetved SDMC notice dated March 16, 2020 and March 09, 2020 for the parking arca at teeminal 2, P'TC parking, Aerocity metro parking,

Cargo terminal parking for payment of Property tax ment value between DAPSE, and the

ince inception under scetion 123(10) of DMC Act, DAPS], was liable 1o pay differential a

Department based on different paramerer considered by both the asse

oI,

SDNC had wsued Property
DAPSI. deposited Rs 3.63 crore (after waiver of 100% interest and penalty on up-to-date payment of outstanding dues 6ll March 31, 2020 under the SDMC Amnesee

¢ Ammnesty Scheme 2019-20 dated January 04, 2020 which warves 100%0 interest and pemlty, if tax arrears deposited by March 31, 2020, \ccordingly,
Scheme 2019-20).

DAPS] had paid Rs 1.56 crore property ax in respect of MLCT building dusing the year.
-ear, SDMC had
DM Acr. DADPS]. was Hable to pay mirerest @1% per month il the amount 1s paid and penalty @364 of the property tax.

During the previous cd a notice dated Deey s ax since meepbon m fespeet of MILCP buldding under secton 1230} of

mber 18, 2018, for payment of Proper

Tater DAPSL recerved an
payment of outstanding dues tll March 31, 2019 under the SDMC Amnesty Scheme 2018-195.

ssment ogder dated March 29, 2019, demanding payment of property tax of Rs 1040 crore (after waiver of 100%s interest and penalyy on up-to-date

Accordingly, [2 \PSL has deposited Rs.11.40 crore under the Amnesty Scheme 2018-19 on March 29, 2019. Further DAPSL has paid sclf-assessed property tax amounting to Rs. 1.33
crose towards T2 parking, PTC parking, Acrocity metro parking. Cargo terminal parking, under the said \mnesey Scheme.

Tu addition to the above, pending the assessment, DAPSL has created provisional Tability of Rs 1.07 crore as on March 31, 2020 (7 2018-19 Ry 100 crore) i respect of open parking
area ar Tt falling under the purview of Delhi Cantonment Board.

xxxii. The Tlon'ble Supreme Court of India (SCI) vide its Judgment dated Jamuary 16, 2020 lifted the suspension on the Fovironmental Clearance 715C) granted for the Mopa
G, SC1

IRI).

Tnternarional Airport Project. This order will pave the way for commencement of construction and development activaties at the Mopa airport. In lifting the suspension of the

dirccted compliance of all orgmal and additional conditions which would be implemented under the supervision of National invironmental Ingineering Research Instiate (NI¥

xxxiil. As per the transfer pricing rules presenbed under the Income 1ax act, 1961, the Groap 1s examinmg the domestic and mternatonal transactions and docamentation i respect

thereot to ensure compliance with the said rules. The management does not anticipate any material adjustment with regard to the mansactions during period ended March 31, 2020.

xxxiv. The Favaoon Laws ( A\mendment, Ordinance, 2019 was issucd by the Mimstry of Finanee, Government of Tadm on 20 September 2019, Pursnant 1o the said ordimance, certam
enaties in the group s entuled to avail revised fax rates from the financial year commencing 1 Aprd 2019, However. on the basis of a detailed analysis of the provisions of the
Orvdinance, management has concluded thar the entities shall avail revised tax rates after utilization of varous tax eredits that the Company 18 currently entitled for. Accordingly. these
consohdated Anancsal statements for the year ended March 31, 2020 do not mclude any adjustments on account of changes m the corporase tax rates.

xxxv. Burcau of Civil Avation (BOCAS) through s order dated April 28, 2010, decided thar there shall be a Sterile Cargo Holding Area at the airports. The access to cargo proce

kY
ssued by BCAS. Accordmgly, Central Industrial Security Foree (CISE; personacl were deployed as per the instracuons of BCAS and the

area will be regulated by amport entry permits

sccurify charges includes acernal of security cost of CISE personnel amounting to Rs. (.36 crare (\March 31, 2019: Rs. 149 crore). We b Lst fuly. 2019 vide AIC No.15/2019 dated [19th
June, 2019, the collection of Passenger Service Fee (Seeurity Component is replaced with Aviation Security Tee (ASEF. ASI will be collected and remitred by awlines to the Natonal
Avaation Sceurity Fee Tmst (NASI
discontmued recogmtion of salary provision of CISI personnel deputed a cargo temunal from O1st july, 2019, The Management is confident that there would be no additional hability

A expenses relating o CISI will be met through NASHT direetly. Aecordingly, Based on the communication with management GACALT, has

ather than the amount accrued in the books of account.

xxxvi. With the recent and vapid development of the COVID-19 outbreak, many countries have implemented eravel res

Government of Indm has also mmposed the countrywide fockdown with effect from March 23, 2020 which got extended all June 30
domestic flights were lifted from May 2
ngers, which m trn has materally umpacted the business
recoverability and careying values of s as

rictions and quarantne measures. As A quarantine measure,

2024, however, restrictions on operation of

Accordingly, the aisports were closed from March 25, 2020 1o May 24, 2020 except tur cargo and evacuation / rescue flights for

pa

of the Group. The Group has made detled ass

ssment of its liquidity position for the next one year and of the

ets as at the balance sheet date and has concluded that there are no mate

adjustments required in the financal statements. For this

assessment, Management believes that 1 has taken into account all the possible impact of known events arising from COVID 19 pandemie m these financenl statements. TTowever, the

impact of the COVID 19 pandemic on our business will depend on futre developments that cannot be relably predicted. The mpact of the COVIL 19 pandemic night be different

from that estimated as al the date of approval of these financial statements and the Group will closely monitor any material changes to future cconomic conditions.

xxxvii, Operating segments ace reported n such a manner consistent with the mtermal repornng provided to the Chiet Operating, Decision Maker (CODMY. s per the evaluation
carried out by CODAML, the Group bas only one repartable business segment, e operation of airpost and providing allicd services. \ccordingly, the amounts appearing in the
consolidated Gnancial statements relace 1o the Group single business segment.

xxxvilk, Previous year figure have been rerouped/ redlassified whereever necessary to confirm to the chnages in carrent year.
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48. Certain amounts (currency value or percentages) shown in the various tables and paragraphs included in the consolidated financial statements have been rounded or off
truncated as deemed appropriate by the management of the Group.
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